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Venezuela Eurotunnel 

foils attempt contractors 

to topple may be paid 

president with shares 


The Veoezaelan military ft>nad 

a coop attempt in which Fresi- 

deiitCatloaAiidresPerezsar' 
roiriy escaped death. Loyalist 
solduffs reported many ftacnai. 
ties. 

The government suspended 
the constitution to gnaMp it 
to seen± homes and detain 
people without warrants. It 
also.banned strikes and public • 
saOietings and snspended 
stock market activUy for two 
days. Page 12: Bacfegroimd, 
Pages 

Habasfa affair *over* 

Ftench president EYapcois Afit- 
tensnd, ander fire over Pales- 
thnan hardliner George 
Hahash’s stay in Fcaxice fhr 
medical treatment, said the 
afGdr was over and defied the 
oppj36ition to try to topple his 
Socialist govemmeot. He said 
the decisiw to admit Babash 
was an error, hat not a serioos 
issue. Page 2 


JaiMai*s PH amolntfwat 

US president Gemge Bosh 
Hpfandpd the DS work gtiiip 

fl gahwt itiiqiaTag mg ftnnrniPtita 

"by Japanese prime minister 
Eikhi Bfiymwa, who apolo- 
gised fbr causing a *Tni5nnder- 
standiiw”. BHO 12 

IWi i pmant 

Norway chdms to have fresh 
evidence that 13^ tonnes of 
heavy water, needed in the 
prododaon of nudev wrapoos^ 
was fltegaHy shippd.to India. 
Paged 


Proi^aleotlM ; 

Three lisradi parties which 
want a Palestinian state in the 
West Bank and Gaza Strip are 
to form an aHianw* in the ccmi- 
ing general election whi^ will 
probably make them the third 
hugest group in the new par- 
iiament. Pa^ 4 

HfawrakOlMl 

Two men died in a rock fall 
at a gold mlnfi nrar Johannes- 
hurg oumed by. Ameri- 
can Corp, takingthe tnll 
in South African mine acci- 
dents to 12 in two days. 

Lcprowy .bn—kthroiiali 

The World Health Oi^whlsatibn 
is to test a drug which reduces 
treatment time for leprosy to 
four weeks from the pres^ 

» months and could help 
wipe out the disease, whii^ 
a^cts &n people. 

Nnetew waste controls 

The Suropean CtmununiW has 
approved controls on trade 
in radioactive waste incliiding 
a ban on exports to tiiird 
countries unless they pacifi- 
cally agree to acc^'fhe 

Ho|io of snnrivors onds 

Rescuers d^Sh% in frozen 
snow for snrvivms of ava- 
landies friat buried villages 
in south east Turkey and 
kDled more than 170 people 
at the weekend have given up 
hope of finding anyrme left 
aUve. 

Mr mash Mils 12 

AH nine passengers and three 
crew aboard a Brazilian-made 
Banitetrante airihiBr iw an 
inttfnal flight died when tile 
aircraft crashed into, a moun- 
tainhiBxaaL 

Anny puahse Iwsiiranco 

Tte British army is to launch 
a campaign to persuade troops 
to take out life insurance. 

Many discovered after the Gulf 
war began that tiiey had insnf- 
fident cover and were tiien 
unable to obtain iL 

UNsnvoy logo 

Thomas Pickering, highly 
regarded DS envoy to the 
Dnlted Nations, is to teeome 
ambassador to India. Page 6 

Dsteitthm strategy 

Marshal Tevgeny Shaposhni- 

kov, of tile armed forces 
(^Ite Commonvi^tii of hide- 
pendent States, said that since 
the CIS had no enemies. It 

would defoid Itself against 

everyone. Page 2 
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Eurotumiel, the An^Fimich 
toimd openfemr, could offer 
new shares in part settlement 

rtf fflahwc f lj f paywiawta 

of more than £lbn (SLBbn) 
being son^ by coEdractors 
hnfldlng the pngeet . 

Such a move would, dfinte 
the hftT«ihig g of existing share- 
hdden but mi^ ^ over a 
hurdle of how to finance part 
of the increased cost .of the 
pndsct wMdi since 1987 has 
nsen from £4.8bn to more than 
CTtwi EuFotunneL's tiiare price 

fell to 44^ following ^>ecu- 
latfftw fhat nf r»?ah«a 

mi^ mdnde a share iasQe. 
Pa^ 13; Lex, Page 12 

AMERICAN EXPRESS and 
its SieaisOD LMunsn invest- 
ment bankittg subsidiary have 
agreed to inject Hfen in first 
Cqdtel ZJfe iDsmsuce Com- 
pany, the emwg Cafifoniian 
life company vnikdt was seized 
by the state insurance regula- 
tors last May. Page 13 

EUEClBCMiUX, wodd^ largest 
white goods manufacturer, 
reported profits down 27 per 
cent for 1291, despite a subetan- 
tial final-4iaa:ter irnprovement. 
Page IS' 

F(mX, the UE hotels group, 
agE^ to provide mme inficn^ 
mation cm property deprecia- 

tinn pftHrffta iti ite wart aimnal 

report, fenowing an investiga- 
tion by the Financial B^xuting 
Review Panel, tiie new watch- 
dog of the Accounting Staih 
da^ Board. Page 13 

DOWJQNESindnsttialaveiN 
age gained 38.69 pomts to close 
at a record hUdi of S,212.8L 

21AT. Italy’s biggest private' 
sector company, announced 

plana for 10,300 wwimwianripa 
this year in a further sign of 
the ccmyietttive pressures now 
feeing the country’s big mann- 
fectnrers. Page 2’ 

ISRAEL is seeking to raise 
gLSbn thxou^ the sale of 

T Uwdw tn holp-Hijnflfft • 

feueign fimdiiv ne^ created 
by hnmlgratioa ovm: the next 
five years. Page 4 

INDUSTRIAL electricity users 
in the UK may face legal action 
if they go ahe^ with ihdir 
threat of refhsteg to pay the 
noedear dement in their 
anpualpowerUIlswhencni- 
trada are renewed In April 
Page 8; Lex, Page 12 

BREEAIN’S apposition Labour 
pa^ is consGtering redefining 
the UK's public sector borrow- 
ing requirement to ezdude 
funds raised for some types 
nf im wwhnpnt tn t wmgpnr t and 

housing. Page 8 

GTE, ns local telephone com- 
pany, shrugged off the eco- 
nomic dowdown to lecmd a 
lOpmreent tacreaseinfourtb- 
qaarter net income to SSlSm. 

“ 14 • 


ELF AQUITAINE, French 
stateeontrolled oO group, esti- 
mated-1991 net profits would 
show a 7,5 per cent dedhm to 
FFt9.8bn <&8ll^ 14 

CANADIAN Bubaidlaries of 
Dow Chemhal and Amoco 
agreed to a vast 5WI9 of lnte^ 
ests in oil and gas properties, 
paving tile way for the creation 
of a leading, piditidy traded 
enm^ company. 15 

CONSOLIDATED Metallnrgical 
, South Africa’s see- 
ond-largeet ferrodiroine pro- 
ducer, made a loss Of Rl^.OOO 
963J)00) in the six montfas to 
the end of December. Page 15; 
Closare, Page 20 

GRANADA Television, UE . 
broadcaster, has been warned 
by Mr George RnsseD, chaix^ 
man of the Indq>endemt Televi- 
sioD Commisrion, that the deci- 
sion to remove Mr David 

Plowright as eracutlve dudr- ■ 
man was a misteke Out could 
Imve steious coniniercial impU- 
ciaHnnu for Gisuada. Page 8 

ECONOMIST Intemgence Unit 
says net eqxffts to the west 
of almniniuni, cegiper, lead and 
zinc from former eastern bloc 
countries remain high. 
Page20 


Steel deal 
disappoints 
German 
industry 

By Christopher Parkes in Bonn and Andrew Fleher 
in Frankfurt 


GERMAN industry and stock 
thmAMu eiqpressed disaKKtint- 
ment yesterday at the 6.35 per 
emit pay award fbr steelwcurk- 
ers as imidicatuHis of the pay 
which was awwremwail on 

MfmSay aamlr in.- 

Eomomists warned that the 
ftitiHwghanif wouM mone- 
tary policy tight, wlme the 
eonn1i7*s iiw«iiwg steelmaker, 
Tbyssen Stahl, said the deal 
would cost the company 
T wiflom ^e2Rm) twg yaar. 

Mr Franz Stefnkflhler, 
of the powerful IG Metall 
union, deepened tiie depression 
with a declaration that the 
steel settiement would act as a 
’’gnideline’* for hia am engi- 
neering membms, n^otiations 
on whose pay starts in March. 

Mr Hans Earl Schneider, 
chairman of the group of inde- 
pendent ecommiic advisers to 
the government known as the 
“five wise men”, said the steel 
industry would find it very 
hard to live with tim result 
Rationallsatfan and job losses 
would follow. The IfW world 
economic institute in Kiel 
daimed the Bundesbank would 
respond with "a restrictive 
monetary pQUcy”. 

However, no changes in 
interest rates are exp^ted at 
tCHUorrow’s Bundesbank coun- 
cil meeting; the Lombard «im 
discount rates were raised by 


an unexpectedly high half a 
pant In December. 

Most economic forecasts tor 
this year have been based 
partly on the assumption that 
pay awards would average 5.5 
per cent However, the si^ptise 
weekend bargain, reached alter 
steelworkers vot^ overwhedm- 
ingly for strike action, suggtots 
"that enqdoyers will have to dig 
deeper. 

The steel parfrega comprised 
an all-round 5.9 per cent 
faffraflgfl anti a oiuHiff payment 
of DM175. In the light of the 
deal and Ur Steinktihler’s 
stance, assumptions on pay 
increases have been increased 
to 6 per cent 

The Dax stock market index 
fen 12.61 points yesterday and 
closed at the day’s low of 
1,674.6. Domestic bond prices 
were also down. 

Motor manufacturers, while 
relieved that a strike had been 
aveuded and that ststi deliv- 
eries would continue, were 
concerned that the 5.9 per cent 
basic award should not iqpply 
to the ftn grnBBring sector. 

Mr Hans-Joachim Gottechol, 
head of the metalworking 
industries' trade association. 
oaid yesterday that wages had 
to be related much more 
closely to productivity. 

Editorial Commeait, Page 10 



Security forces cordem off the road outside the Belfast offices of Sinn Fein, the political arm of the Irish Republican 
Army, yesterday after a masked gunman killed throe people ingida the building. Page 12 

UK car trade faces radical change 


By John Griffittis in London 

RADICAL /^hawa ag iw tha ffif 
retail motor trad^ giving deal- 
ers mwfe greater freedom in 
which maVoc gf war 

they sell and how they sell 
them, are expected to be urged 
in a report by the govern- 
ment’s Mon^Ues and Umg- 
ers Commi^on to be pub- 
lished today. 

But the l(^-awaited 1,000- 
page report is likely to pre^ 
in many respects, a distqnMtiut* 
mentto consamer groups. 

It gives only partial support 
to th^ oontentioDS that car 
prices In the UK are exces- 
sively high compared with the 
TTiain ECmarkets. However it 
does accept that the present 
system of list prices, whidh are 
almost automatically dis- 
counted, are rmfiiirly nw iflwrfng 


to private motorists. 

The report, to be released by 
the Department of Trade and 
Industry, is also understood to 
be severely critical of the “gen- 
tlemen’s agreement” viiich haa 
confined ^panese car sales to 
U per cent of the UE market 
for nearly two decades. The 
report says the i^reement 
works against consumers’ 
interests. 

Manufacturers and import- 
ers’ preliminary reaction to the 
r^iort last appeared to 
be that, while they had not 
been given what one described 
as “an entirely clean bill of 
health”, the MMC’s decision 
not to recommend abolition of 
exclusive franchises or other 
fundamental change had 
exonerated the industry from 


the worst charges made 
against it 

Some recommendations of 
the report, however, should 
h^ substantially to increase 
competition in the market- 
place. 

The five key recommenda- 
tions are understood to be: 

• The removal of restrictions 
on dealers advertising outside 
their manufactmer-designated 
sales tenitOEies; 

• The owttittg of manufaactur- 
er-imposed restrictions on the 
number of dealer outlets any 
one groiQ) may own. Ford, the 
UE market leadg, has a limit 
of eij^t, for example. The issue 
is an important one, as some 
manufacturers have become 
increasing concerned at the 
beigaining power which can be 


exerted by the large public 
groups which are incret^ingly 
involving themselves in the 
motor trade; 

• An end to manufacturer 
restrictions on dealer groups 
owning rival franchises within 
their designated sales territo- 
ries, althou^ the MMC does 
not ^ 60 far as to say that 
multi-franchising shoidd be 
allowed under one roof or on a 
single she; 

• An end to restrictions on 
dealers setting up pai^ sales 
or fast^ operations within the 
franchised teiritories; 

• The forced removed of unit 
sales rfiiltog g that some manu- 
facturers impose im individual 
dealers. The MMC’s view is 
that such curbs unwarrantably 
restrict price competition. 


Bourse investigation is setback for AgneUis 


By Alico Rawsthorn In Paris and Andrew Hill in Brussels 


THE AGNELLI family of Italy 
yesterday su&red a setback in 
its battle witii Nestle, the 
Swiss food group, for control of 
Perrier, the French mineral 
water company. 

A French stock market 
investigation uncovered “seri- 
ous weaknesses” in the con- 
duct (tf Perrier and Exor. its 
controUiDg shartiiolder. 

The invest^ation comes at a 
critical time for the Agnellis. 
Last month their friendly 
FFES.6bn ($L03bn) bid for Exor 
turned into a fi^ for Perrier 
after Nestle launched a 


FFri3A&n hostile hid for the 
mineral water cennpany in con- 
junction with Banque Indo- 
Suez, the Paris bank. 

The Commission des 
Op^ratioDs de Bourse, the reg- 
ulatory body behind the inves- 
tigation, also questioned the 
recent FFrLSbn purchase of 14 
per cent of Perrier by Saint 

Tywitej awnt-hpr ftmtipari y aww -i- 

ated with the Agnellis. 

However, it it could not 
“prove with certainty” that the 
boards of Bz« (whose presi- 
dent Mr Jacques Vincent also 
diairs Perrier) and Saint Louis 


had used “privileged informa- 
tion about the Nesti§ bid” in 
orchestrating tiie share aqie 

The Agnellis’ aDies - Exor 
and Saint Louis — «m effec- 
tively block the Nestld bid 
because they control nearly 50 
per cent of Perrier's shares. 

However, the l^ahty -ctf the 
Saint Louis share purchase is 
being considered 1^ the Paris 
commercial court. Its rulix^, 
due on February 25, win hinge 
cm whether the Pacrier board 
acted on privil^ed information 
to sell the shares sim^ to 
Uock tire wnmiwent NesQ§ bid. 


The COB will send its con- 
clusions to the Paris court It 
win also suibnut its findings on 
Ezor's rdationship with Per- 
rier to the commcudal court in 
Ifimes vrirere Nestle has filed a 
case to freeze the voting rights 
m Exor's 35 per cent of the 
mineral water company. Nestle 
has already won a tempotmy 
tejunctiem to do so. 

In yesterday’s report the 
COB criticised the Exor and 
Perrier hoards for the “inade- 
quacies” and “confradictions* 
in the wifftrmaHwi released to 
shareholders about the extent 


Exor’s involvement in the 
runniim of Perrier. It is also 
critical of the role of 
Mr Gustave Leven, former 
luesideiit of the mineral water 
company. 

The results of the COB inves- 
tigations win almost certainly 
hdp to inflnance the OUtCOme 
of the Paris and Nimes court 
cases. If either court rules 
against the Agnelli camp, the 

hlftfflring gtairft a gairerf. MacHa 

would disappear. This could 
open the door for Nestld and 
Tndftgiiag tO Win COntTOl of PCT- 
xier. 


While the two factions await 
the outcome of the French 
court cases, the European 
Commission has begun a pre- 
liminary investigation into the 
Agnellis’ bid for Exor. 

At present this is a routine 
one-montii investigation but if 
the inquiry raises “serious 
doubts” about the compatibil- 
ity of the bid with the aims of 
the common maiket, the Com- 
mission would have the power 
to freeze the takeover attempt 
for a further four months while 
it carries out an in-depth inves- 
tigation. 


Brussels loses case over 
BAe’s £44m ‘sweeteners’ 


By Andrew Hill in Brussels and David Buchan in Luxembourg 


T HM European r^mmlaalftn 
was yesterday weighing its 
options after the European 
(3omt of Justice threw out, on 
procedural grounds, its order 
to force British Aoospace to 
rraay the £44.4m ($80.4m) 
whidi it received from the UE 
government to “sweeten” its 
purchase of the Rover ear 
group. 

The Luxembourg-based 
Court wwwwnwH the Commis- 
sion’s decision of July 1990 
ordmdng the UE goveEnmmit to 
recover the money from BAe. 

Ruling on an appeal by BAe 
anH Rova a galw* *lint dsci- 
sion, the Court said the EC 
executive should have opened 
a fresh stateeid pFoeeduze, giv- 
ing the companies a M lleaa^ 
mg. rafhwtium just relying cm 
its earlier (1988) decision on 
the BAe-Ro^ transaction as 
the basis for recovering the 
£44Am “sweeteners”. 

A Commission official said 
yesterday: ‘Nothing in the 
court cfaHainn coatzadlcts the 
original analysis the Com- 

mlftrinn, and the n piTiimi nf thft 


fhmTniaeiQn about the [niflg al 
nature of the] aid has not 
changed”. 

' Sir L«m Brittan, the EC 
enmmifigionftr fa Charge Of EC 
competition policy, faces a 
quandary. One option is to let 
the matter drop. However he 

hac aTtwaHy come ittwIim- attarlr 

from the opposition Labour 
party in the CE. 

Mr Gordon Brown, Labour’s 
trade awrf industry spokesman. 

ya^ta frtyy <lamat>rted an arpla. 

nation from Sir Leon on the 
“mistakes” made by his office. 
“The taxpaytf has lost £4toi 
through a mixture of &itish 
government negligence and 
now EC incompetence”, he 

ealH 

Sir Leon, faced at present 
with a number of French state 
aid eases, is also under pr^ 
sure to appear even-handed in 
his treatmart (£ EC states. Xn 
addition his domand for the 
recovery of the “sweetener” 
payments, whidi woe hidden 
from Brussels and only 
miaaTthflrt the UE Natimul 
Audit Office, was seen at the 


MARKETS 


Urea 3S a ftnire t^phalanoa tO hiS 

decision not to question the 
£l5Qm sale price of Rover. 

The NAO report said this 
price was “substantially” too 
low, but St Leon chose not to 
pursue BAe for rqiayment of 
the iwiarere between the price 
paid awl any W girer bid for 
Rovw. 

The Court said yesterday 
that the Commission could 
rither start a full state aid pro- 
cedure to recover the £44m or 
it could take tiie UK govern- 
ment to the court for faiUug in 
its general EC state-aid obhga- 
tions, which include giving 
Brussels full information. 

ITie Labour party, which has 
criticised the Conservative 
gDv^nmeinf s latvatisations of 
conmanies so^ as Rover, is 
like^ to want to see the C^ 
mission pursue the case. 

If Sir Lem does noQtin& it is 
conceivable that a future 
Labour govmimient wtight coa- 
sldmr taMng the Commissim to 
court on the lusis that it fa^ 
failed in its obligations to con- 
trol state aid. 


Jobs the ksy issue for Ocoly 
cholco as lretand*s premier 

Albert Reynolds, the 
man almost certain 
tomorrow to become 
Ireland's next prime 
minister in succession 
to Charles Haughey, 
says tackling unen> 
ployment must be at 
the top of the country's 
political agenda this 
year. 

Page 3 
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New York: 
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Design for Business 



New offices for JIB Group pic have been 

created within Chelmsford's Town Centre (Conservation Area 

next to the Cathedral precinct. 

Number One, Legg Street, Cheimsford, a development by 
Sun Alliance Group Properties Ltd, wiii be officially opened today. 

Sheppard Robson: Architects 

77 Parkway, Camden Town, London NWl 7RJ 
Telephone: 071-485 4161 Telex: 22157 Fax:071-267 3861 
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EUROPEAN NEWS 


Under financial pressure, some republics plan to push arms exports 

MiKtary chief says CIS has no enemies 


By John Lloyd in Moscow 

THE CHIEF of the armed 
forces of the Commonwealth of 
Independent States said yester* 
riwy that , since the CIS bad no 
anarriTea , it would defend itself 
against everyone. 

Marshal Yevgeny Shaposimi- 
kov heads forces technically 
those of the Commonwealth 
but wholly paid for and 
incr easingly disposed of by 
Russia - as when Mr Boris 
Yeltsin, the Russian president, 
propose swingeii^ arms cuts 
last week without apparent ref* 
erence to follow CIS presidents. 

Marshal Sbtyrashnikov, in a 
statement to the mass drcula- 
tlon Eomsomolskaya Pravda, 
defended Mr Yeltsin’s propos- 
als a gaingt chaiges Of ** nni1a t. 
eralism,” saying hard bargain- 
ing on disarmament would 
start when Mr James Baker, 
ITS secretary of state, arrives 
in Moscow next week. 

“As to potential enemies," he 
said, “we simply do not have 
them. Our (mflitaty) doctrine 
might be described as an 
all-round defence." Before and 
during his trip to the US. 
Britain and CawaHa last week, 
Mr Yeltsin said these states 
had ceased to be seen as hos- 
tile. 

Nevertheless economic pres- 
sures faciiv Russia and other 
former Soviet states coupled 


Withdrawing the former 
Soviet army foom the Baltic 
republics will cost an esti- 
mated Bbs6bn ($60m at the 
maricet rate) and no time- 
table will be set for the com- 
pldion of the troop pnUont, 
libr Sergei ShakhraL a Rus- 
sian deputy prime minister, 
said yesterday, reports Leyla 
Boulton from Moscow. 

**We don’t want to repeat 
the experience of the Soviet 
leadership by agreeing to 
withdraw troops before a 
certain date and then being 
forced to break that agree- 
ment,” he said, referring to 
eastern European troop 
withdrawals. 

Mr .Shglrhral gTtrtnnnroH at 

the weekend that troops 
would pulling ont of 

T.itiinaiifa *iiia month and 
out of Latvia in Mamh, But 
details had yet to be negoti- 
ated, he said yesterday. 
There was no date for Ihe 


start of the pnll-ont from 
Estonia. 

The speed of the withdraw- 
als will partly depend on the 
availability' of housing «««* 
social benefits to officers 
bade in Rnssia. He declined 
to say whidi how many 
tnx^ will be withdrawn to 
b^in with, landing credence 
to speculation the start may 
be a purely token gesture in 
a process which could take 
yean. 

After leading a Russian 
delegation to wedtend taiips 
with Baltic governments. He 
said a start date Cor wiOir 
drawing from Estonia could 
be determined only mice the 
republic had formed a foil 
negotiating team. He 
declined to give figures for 
the size of the military pr es - 
ence in the three republics, 
but said there were 40,000 
officers there. 


with deep cuts in defence pro- 
curement are forcing arms 
manufecturers into the woiid 
market to try to sell what they 
can to keep production gning 
Mr kOkhail Mai«i, aw adviser 
to President Yeltsin on mili- 
tary conversion, said in an 
interview with the Interfax 


news agency yesterday that 
the small Russian autonomous 
republic of Udmurtia, where 
defence enterprises make up 82 
per cent of all production, 
would be a test bed for a new 
“concept" iriiich would down- 
grade conversion in fevour ctf 
finding new markets for arms. 


He said Blr Yeltsin had 
approved a scheme under 
which the republic would 
retain 70 per cent of ail hard 
eanency receipts fmr weapons. 
Udmurtia production included 
chemical weapons as well as 
Kalashnikov rifles and other 
small arms, he said. 

Mr Yegor Gaidar, the Rus- 
sian cfepi^ prime minister to 
economic reform, said on Mon- 
day that Russia would con- 
tinue sales of weapons abroad. 

The state of the defence 
industries was highlighted yes- 
terday by Lieut Gen Vasili 
Vorobyev, head of the armed 
forces central finawra d^iart- 
ment 

In an interview with the 
armed forces newspaper Kras- 
naya Zvezda, Gen Vorobyev 
said that expenditure on 
defence eqnipmait of Rbs6.Sbn 
In the first quarter of the year 
from a total Hafew^y allocaUon 
of Rbsra.4bn ^ would leave 
d^snee mdustaies '^n a grave 
financial sitnation." 

He said that no agreement 
had been reached with other 
CIS republics on the defence 
budgets, and thus Russia con- 
tinued to ahnnidar foe entire 
burden. A draft ^reement 
would be put to the next mert- 
ing of the CIS states in Bfinsk 
on Fdiraary 14, he said. 


Russia’s basic foods ^will last 19 days’ 


BASIC food supplies In Russia 
will be exhausted within 19 
days despite new programmes 
for radical reform derigned to 
replenish store shelves, a news- 
pqter reported yesterday, AP 
reports from Moscow. 

Another newspaper accused 
Russian leaders of "committing 
genocide" against the 
Russian people because sala- 
ries, pensions, and student 
grants have risen insignifi- 
cantly compared with soaring 
food prices. 

The repprts, two of many 
such pessimistic items that 
have appeared in the Russian 
press since President Boris 
Yeltsin freed most prices on 
January 3. came one day after 


an nffiHai forecast two more 
years of economic hard^ps. 

"Market prices are aoso- 
lutely out of reach for 85 per 
cent of the population," the 
daily Sovietskaya Rossiya 
reported. 

"Thus, the transition. . . to 
a ’market-led’ economy has 
resulted in a shortage oi pro- 
tein in people's daily diets, 
which [as been proven on 
numerous occasions] win soon 
lead to health disorders," it 
said. 

Although President Boris 
Yeltsin’s reforms have 
increased the availability of 
some products in state stores, 
many staples such as milfc 
remain hard to find. Privately 


run simps and formers’ mar- 
kets still sell a variety of ditto 
ent products, but their inflated 
prices are b^oud the reach of 
most Russians. 

Sovtoskaya Rossiya said the 
government’s polides would 
lead to genocide, predicting 
that the Russian population 
will drop by 10m within 10 
years because of insufficient 
vitamins and other essential 
nutrients in people's diets. 

’Hie Rusaiftn State Statistics 
Committee, or Goskomstat. has 
predicted that Russia’s steels 
of beef and pouhty will run out 
in 19 days and v^etable oil in 
20 days, Qie newspaper Pravi- 
telstvennyi Vestnik (Govern- 
ment Chronicle) reported. It 


said butter supplies are expec- 
ted to disappear in 80 days, and 
si^ar in 41 days. 

Trade Ministry spokesman 
Mr Vasily Tikhonov blamed 
the pwiriing crisis on other for- 
mer Soviet republics 

He accused them of refrising 
to honour contracts to sell food 
to Russia because tl^ needed 
to feed their own residents. 

Mr Tikhonov said Ukraine 
has provided only LOOO tons of 
beef to Moscow and St Peters- 
burg so to this year, a tiny 
portiem of the 30,000 tons prom- 
ised to the first three 
Belarus has siqiplied only 44)00 
tons of meat i^ncts out of an 
agreed 46,000 tons, he said. 


French 
confidence 
motion on 
Habash 

By Iwi Davidson in Paris 

THE Rndi gov ernm ent win 
can a q>edal aesdCBi of pai^ 
ment on Friday to dAate the 
Habash afbir. Presklent Ffon- 
cols bfittemoid said last ni^a. 

President Bfittenand 
the announcement in an 
unsehednled television inter- 
view, in a mawttegt attempt to 
pnt an end to the political 
storm of protest precipitated 
{7 tile hokpiialisatku in Baris 
week of the Palestinian 
leador, Ur George Hshesh. 

is no longer a Habash 
affair," be said. He insisted 
that the afbir had nevM beat 
serions or dramatic, but 
merdy an error of poUtical 
j m i gwi Mi i i on tile part of the 
sento who authorised 

tile ■ihntodnii of MrHsbasb. 

President BGttemnd said 
that Friday’s ddiate woidd be 
lueceded a govmmiiait ^ 
icy dedandion, and conclnded 

with a gn y grnmaw*- nmfiAmrm 

motion. 

If the goveniment motion 
•were defeated, or an opposition 
censure motion passed, be in^ 
cated, that the national assem- 
bly would be dissolved and 

easy ftlawHiwig liaM 
Mr M i t te rr an d ruled out the 
resignation of any goramnent 
ministers, cs a more general 
leshnfae of tiie govenunent of 
Mrs Edith Cr o soon, in lekponse 

to tlia 'Waharii afteir ITa SSid 

that if he had ever contem- 
plated a government reshnfBe, 
he certainly would not carry it 
out now. 

President SQtterrand also 
announced that President 
Bnah had agreed to a tnaating 
of the powers with nuclear 
weeqions in Eniope to dfecuss 
the security of imdear aystema 
in tile former Soviet Uniou. 

kfeanwhilB, a poll published 
in tile newmagee, Le Fadsfen, 
suggested that 55 per cent of 
voters were in bvoor of Ining- 
Ing forward the aaaamWy ele^ 
tions vriiich are sdieduled for 
spring next year, 39 per emit 
were opposed to an early pdL 
Ihe pOQ mainly reflected dis- 
content with the Socialist 
party over the ec onomy. 



Ha Ai— MnmHni (above), a ftudeni, and grandda ntfi ter of Italian dictate 

Benito BlnssoUnl, la to stand as a neo^wdat in AptiTs electtons. Observer Page la 


Fiat plans to shed 10,300 workers 


FIAT, Italy’s biggest 
private^ecter company, yiMtap. 
day announced idans to 104100 
redundandes tms year in a ftnv 
ther sign of the competitive 
pressures now fiteiwg the coun- 
try’s big manufacturers, writes 

Wfliy CTiiMwriMii in MOm- IbC 

company has requested state 
far flhnnu t half thg Job mte 


Furniture dealers get 
all the eomforts 
of home in Singapore. 

Details in the table below. 

From 3 to 7 March 1992, more than 2,500 international furniture manufacturers, exporters and buyers wiH meet in Singapore for Inter- 
nationa] Furniture Fair '92. The/re not the only ones who see Singapore as Asia's leading meeting d^tination. Each month there are new 
exhibitions, conferences and meetings where you can exchange the latest about your industry or products. Not to mention a whole new 
world of entertainment in the city where the best of the East and Ufest come together. And where you'll be made to feel ri^t at home. 


EXHIBITIONS 1992 

□ 3-7 March 1992 
International Furniture Fair 
Singapore in conjunction with 
9th ASEAN Furniture 

Show 1992 {*M¥) 

□ 26-29 March 1992 
Golf Asia 92 

a 5-S April 1992 

Salon Culinaire 92 (*AIF) 

□ 7-10 April 1992 

Food & Hotel Asia 92 (*AIF) 


□ 13-16 May 1992 

Singapore International 
Building Exposition — 



SIBEX92 

rAIF) 

□ 2-5 June 1992 
CommunicAsia 92 

rAiF) 

□ 2-5 June 1992 
BioadcastAsia 92 

(*AIF) 

□ 2-5 June 1992 
InfotediAsia 92 

(•AIF) 

□ 25-28 June 1992 
The PC Show 92 

□ June 1992 

Reno & Decor 92 


□ 7-10 August 1992 

The Singapore International 
Dental Exhibition dr 
Conference (SIDEC 92) 


□ 23-26 September 1992 - 


Intemepcon/Semiconductor 

Asia-Pacific 92 

{*AJF) 

□ 23-26 September 1992 


Electronics 


Subcontracting 


Asia 92 

CMF) 

□ 23-26 September 1992 


Asia Electronics 92 

(*AiFl 


1 would like to be furnished with more 
information on Intemati<»al Furniture Fair *92 
and other upcoming exhibitions in Singapore. 
Please send me: 

□ more information Ml International 
Furniture Fair 1992 

□ more information about other Conventions 
& Exhibitions indicated 

□ the Singapore Convention & Exhibition 
Calendar 

Name; _ 

TiHir 


Company:. 
Address: 


Tek 


.Fax:. 


.s 


□ 8-11 July 1992 
Asia Wddex 92 


SMGAPORECOmrEIITION MIMMI 


Approved international Fair(”AIF) 

Endorsed by Sinppore Tourist 
Promotion Board and Singapore 
T'nidc.Dcvekq>ment Board. 



To: The Smgqxne Convention Bureau, 
Incentive 'Travd Division. Ist'Floor, 
Canii^ton House, 126-130 Rqgent Street, 
London WIR 5FE, United Kingdom 
or fax to us at( 071 )' 7?4 2191 . 



Where the world comes together. 


foroii^ a 
early retirement scheme, 
adding its nnne to a string of 
bdg industrial grotqis correntiy 
seeking government hete to 
cushion the Uow.of reaun- 
da^ pregrammee. 

The. comiMny’s annoimce- 
ment will come as unwelcome 
news to Italy’s pnWiriiiTMi. who 
are feidng a general dectioD on 
April 5. 

Last month, OUvrtti. the loss 
making compnters group, 
announced plans for 2,^ lay- 
offs this year. 

Tri partite disenssions 
between ^mlnistms, unions and 
coiniiaBgLjepresentatlyes-oni 

•••■S I'.' ;7*~* 'I 


the proposal have made B|Be 
t m igr B SS 80 CST. 

Last year. Fiat itself a^nd 
to state-assisted early retfre- 
ment to 8,700 woritos, hiU 
ncet^ pivvlskm to only^^ 
said a company spokesmaiL. 
The latest request parl^' 
indiides eariy retiimnent .ito 
maricad to year. '' ' 

Fiat’s plan, which involves 
3.7 per cent of its Italian wcA- 
toce, peir^ reflects the bbft- 
tirniing fen in its share of the 
domestic car market, whirii 
tumbled to 46.7 per cent last 
year from S2A per cent in 1900. 
Yestoday’s announcemoit to- 
tows several plant riosnref^ , 


Italy’s new newspaper 
alters its approach 




By IMMit Gr^m in Rome 

THE group, of northern 
industrialists i»«4ring Italy’s 
new daily, LTndlpendente. 
have forced a change of editot^ 
ship less than three months 
after the paper’s laonch. 

The backm, who include 
the Danieli, Falck and Levi 
families, have decided to 
replace the paper’s detached 
iqptoazket s^le, modellpd on 
the angloeaxon quality press, 
with an aggressive ai9ro^ to 
try to prop up saging sales 
and la(^ of advertising. 

Mr Ricardo Franco Levi, the 
founder editor, is to be 
replaeed by Mr Vittario Fdtzi, 


tomedy e fflor of the weritiy 
magariiiR, Enropeo. Mr Axiigo 
Levi, the foistos unde and 
(me of Italy’s formost colum- 
nists, is also dne to leave. 

The paper was iflimohori cm 
November 14 and had initiei 
sales of over 900,000. 

Although the backers hoped 
sales would stabilise aromidan 
80,000 break-even point, th^ 

have feUesi close to 35,000 with 
a Mgiaation of only 20 pages. 

The new etoor is thwig*!* to 
be close to tiie pc^uhst Loin- 
bard League, tAiU has hm'fcan 
the mouu of traitmrwia^ poll, 
tics in noitiiem Baly. 


Hurd says EC treaty 
safeguards nation state 

By Robert MairthiMr, Diplomatic Editor - 


THE powers of tiie ««««>. 
in "faiigdy important areas of 
poUcy" had not been signifi- 
cant^ affected by last Decem- 
ber’s Maastricht treaty, Mr 
Donsfas Hunt, ftitain’s faiwi gn 
secretary, said In Timndffn yes- 
terday. 

Mr Hnrd told British MPs 
the separate "pfflat" system 
the European Union, as pro- 
posed by the UK, had been 
folly respected by the treaty. 

The treaty was a compro- 
mise, bnt'it had safegnarded 
British interests. Both the new 
oonuiHMi foreign securi^ 
pdicy and most of Justice and 
home affeirs remained essen- 
tially outside the European 

CcamiHiiiiya cmnppteii^ anS 

were designated as matters to 
Intor-govemmental co-opera- 
tion, he aairi -, 

That did not mean the UK. 
which takes over the EC pmi- 
denpy in July, was not mter- 
Nted in malti ng prioress in 
titesearea^ 

Whldn the toter^nraxiinien- 
tal context, it would ensnre 
™Atter s were taken forward 
prompt and etbetively. 

sugges- 
tions the European Mcmefery 
Onton provisions of the treatv 
wprestt|^ “the most eno^ 
power from 

on to stage three 
of EMU, whoi a siwgia cur 
toJcy and Independent Euro- 
pean central bank would be 
created. 

But tile UEwould be subject 


to tiie British parliament. 
Referring to Gemom Agwianda 
it was not realistic to create an 
EC central bank withenzt cen- 
tral poUtical instituttons to 
ctmtrol it, Mr Hurd said he did 
not beUeve it would be "smisl- 
Ue" to OBrrtMWaa EC poUtiCSl 
institutions. 

He found it difficult to Imag- 
ine an milarged Cmmmnnity it 
sane 18 memhiiTB with a mri- 
traUsed structure. 

*Tt would become to-heavy 
and Unmanageable,^ Bfr Hurd 
said. 
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Reynolds nears winning post in PM stakes 

Tim Coone reports on the political comeback of the man who was sacked by Haughey 




By Leslie ColHt in Berlin 

^ IN VESTIGATION by the 
EuRfte&n ConiiiiissioB the 
sateof wfaDeette-prape rty 
the former Berlin Wall to 
Daimler-rBens has been 
extended to Sony, the Jaimiese 
electronics manufactiirer, 
whidi boo^t a nearby inop> 
erty from- dty 

Ihe hmstigatuHi will deter- 
mine whether' the 
received an iUe^ subsidy 
from the city to the teal 
estate on Potsdamer Rate. Ihe 
area was the prewar heart of 
Bezhn, but is now a vast bar- 
ren square populated mainly 
by rabbits. The banker whae 
Adolf Hitla' committed aniHHp 
in May 1945 lies under a 
mound on the site. 

The Commission could 
declare both contracts invalid 
or agree to the companies mak- 
ing htfty additbrnal payments. 

An indepoident valuation 
ordered by the Commissiott 
last year and catried oat by the 
Betihi authoEities the sale 
to Dahnler-Benx in mid-1990 of 
a 61,710 square metre pro perty 
for DM92AU (£82m) was well 
below the market value of 
DfiU79.7m. Daimler-Benz is 
understood to have offered an 


additional sum which is nnifpr 
study tn Bmssds. 

Hr Steffen Eammradt, 
spokesman for the Berlin 
Rnance Ifinistry, the oty 
wu notified yesterday by Bonn 
that the ComndKlon win aiw 
look into tile propert y sale to 
Sony to determine whether tt 
received niegai subsidies. 

Sony bought the 30,000 
square metre ^opert y for its 
German headquarters for 
DM97.2m in June 199L 

The price per square metre 
was mocdi than in ^le 

Daunler-Bemz sale as German 
unification had taken place 
and ttoWn was a gniw the capi- 
taL Both the prestigious 
investors were regard^ by the 
city as vital ibr Berlin's fixture. 

Mr Eberhard Dxepgen, the 
governing mayor, was also 

anxin na tn thait Ttoimlat^ 

Benz suffered no “loss of face" 
if the nnwirntfla^on ruled the 
cotpnce sale amounted to ille- 
gal state aid. 

Dahnler-Baiz the Com- 
mission's inqaiiy would not 
hold up the bulLfflng plans ibr 
tile headquarters its service 
operations but that it wanted a 
dedsion from Brussels soon. 


POLAND, Czechoslovakia and 
H un gary should be made ftdl 
members of iht European 

C ntmiwmiHy MOB aS pOSSi* 
ble,” BIr Hans-Dletrich Gen- 
seher, the German foreign 
miidster» said at the dose of a 
one-div visit to Warsaw, 
writes Chzistcqilier BbUndd hi 
Warsaw. 

Mr Genseher esqtlained that 
the recently signed assodathm 
agreement betwemi Brussels 
and fhe three central Eunn 
pean «*a*t»**'^*** fin a gtadoal 
removal of trade bturlers on 
noibCandng goods by the end 
of the coBbuy, meant that the 
path to ' full membership 
“cooid be shortened.** 

However, he added that the 
moment fnll memberahip 
wonld depend on **economic 
progress.'* 

Hr 6enscher*s ^slt was 
to establish contact 
with Poland's new govern- 
ment, which met rfetfrilay to 
give prellminaiy a pp r oval to 
economic plans for this year. 

Mr Jerzy fiysymontt, the 
tiriniciter re^oBSible for 
the economy, said afterwards 
tiie PelUh budget defiei* 
this year would reach S per 
cent of gross domestic product 
(GDP), a aU^t increase on 
1991, when tiie deficit tondied 
<m 4 per cot of GDP. 






Beynolds: tedxfing unemployment will be top of Ms agenda 


T he Irish punter who In 
1963 placed a 1£50 bet at 
14-1 that Mr Albert 
Reynolds, a government 
parliamentary spokesman on 
industry, would succeed Mr 
Charies Haughey as leader of 
the Flanna Fail party and 
become prime minister should 
be a happy man tomorrow. 

Irdand's Idlest bookmaker, 
Paddy Power, which took that 
bet, yesterday shortened the 
odds on Mr Reynolds to 20>l 
on, “and we still look as 
though we are going to lose 
a lot of money,” a company 
manager said. 

Ireland’s next Taoiseach will 
be elected by tiie Pianna Fafl 
paiUamentaiy group tomorrow 
after the formal resignation of 
Mr Haughey, who said last 
week he would be stepping 
down “to further advance the 
best interests of the eountry.** 
A 1982 telephone-tapping 
scandal resoiiaced last month, 
cnhninating a series of contro- 
versies in which Hr Han^my 
had become embrofled dnzing 
the past six mcmtbg He was 
presented by his govenunent 
coalition partners with the 
option of resigning or facing a 
general election. 

Having widespread support 
in the parliamentary party in 
arttWHrm tO that of almos t half 
the cabinet, including the 
finance minister, Mr Bertie 
Ahern, Mr Reynolds can confi- 
dently expect to be sworn in as 


Taoiseach next Tuesday. His 
only challengers are the health 
minister, Mrs Mary O'Rourke 
and the agriculture minister, 
Mr Bfichad Woods, (2s-l and 
40-1 respectively). 

Bom 56 years ago in Roos- 
key, a small village tn the 
western county of Rosconunon, 
Hr Reynolds was educated in 
the local Catholic sdiool and 
found his fltst job as a wages 
clerk on the Irish railways. 

Following a path trodden by 
many young men from the 
west of Ireland, he emigrated 
to Canada, but returned in the 
early 19S0s to join his brothers 
in the running of th e frunily 
dance hall business, estab- 
lished by his father in Rooticey 
and extended by the younger 
Reynolds to other towns. As a 
keen amateur country and 
western singer, he would often 
appear cm smge in jeans, boots 
aiM cowboy hat crooning into 
a microphone. 

He moved to Longford, 
where he and a partner in 1970 
set up a i^ood Ihctoiy to pro- 
cess previously exported trim- 
mings and from the 
slaughterhouses. This provided 
the nwanHat basis for his 
laun^ into politics. The fac- 
tory is now managed by his 
son and is set for a l£4m expan- 
sion through an acquisition in 
amtinental Europe. 

He ^ipareitiy first became 
involved in the Pianna Fail on 
his return from nanarta work- 


ing up through the party. HO 
was a Longford county council- 
lor from 1975-79 and was first 
elected to parliament in 1977. 
Qq the election of Mr Haughey 
as prime minister in 1979, he 
was brought into the cabinet 
as transport and telecommuni- 
catii^ minis ter. He was then 
given the indus^ and energy 
portfolio until 198^ after whl^ 
he spent spent five years as an 
opposition parliamentary 
s^kesman. 

B ack in government in 
1987, be became industry 
and commerce minis ter 
and in 1988 became finance 
minister, the post from which 
both Mr Haughey and his pre- 
decessor, Mr Jack Lynch, 
advanced to the premiership. 
However, Mr Reynolds came 
close to ending his career last 
November, when he was 
.sacked by Mr Haughey for 
leading a party leadei^p chal- 
lenge. He was criticised by 
some for mounting the chal- 
lenge prematurely. 

A llii^long teetotaller, devout 
Catholic, mid a cbainsmoker 
until he gave up four years 
ago, Mr Reynolds is married 
with two sons and five daugh- 
ters. Speaking to businessmen 
last week he said that tackling 
unemployment must be at the 
top of the political agenda in 
1992 and that the Irish econ- 
omy should be “an instrument 
in the creation of a society in 
which nobody feels left out.” 


German business 
^•"5: slow to follow 
^'orkfl state on Croatia 

*" ^ ’ Ex-Yugoslav republic shows few signs of 

economic loosening, writes Judy D^psey 
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G ERMANY’S business 
communfty is reactant 
to invest in Croatia, 
nxtf just because the new^in- 
dependent republic remains 
unkable, bat because its gov- 
ernment has been rdnctant to 
introdnoe reforms to a ttractfcg - 

wign fiftpital 

“It is difScnU to find (me pri- 
vate hairdresser in Zagreb,” a 
German diplomat said. “The 
economy remaina highly cen- 
tralised. There is no movement 
whatsoever in economic 
reforms,” be added. 

TTie war against the Cro- 
atian otiny by the Tngoslav 
federal army and Safa nation- 
alists has played a large port in 
diverting the government’s 
attention fixnn decentralising 
tiie economy to bnD£ng up a 
strong amy. 

'Althoorii we are aware we 
must privatise the ecomaay, It 
is difficult to talk about 
rearms when the war has cost 
at least tiie equivalent <tf one 
y^s CSff, dr SlSbn 
said Mr Jurica Pavriic, Croa- 
tia’s deputy prime minister 
who Is responsible for the 
economy. 

SMce June 35, iriien the war 
started, more than 200,000 
apartments and Jxonses have 
been destroyed, 145,000 people 
have lost their Jobs because 
factories have been bombed, 
and Croatia is taking care of 
lafhgees. 

Many officials say the pricH'- 
ity remains regaining that 
third of the r^mmie’s te n i toiy 
under the control of the federal 
army and Sesb militants. 

The mood among German 
diplomats and economists is 
one of growing frustiation wxtii 
the slow pace of change, partic- 
ularly wnfffl Germany was the 
first of the European Commur 
nlty countries to recognise 
Croatia. 

Germany is Croatia’s largest 
single trading partner. 
Between Janaary and June 
1991, total trade amounted to 
$l.07bn. In 1988, total trade 

Bonn’s eontributian to Croa- 
tia has 80 for focused on 
humanitarian technical 
aariftenffl, An office set np Iv 
the German foreign ministry 
reemitiy opened in Zagreb to 
co-ordinate aH .the interna- 
Hmei aw agB]y»w»a. Mr Michael 
Striner, its director, said this 
centralised system of 
distributing aid has cut out 
dnpUcation and waste. 

“Mr (lenscher earmarked 
BHlOm (ESAm) for hninaiittar 
im aid last December provided 

an aid was ctHirdinated by 
Bonn,'* said Mr Steiner. “In 
the German Under 


LOAD Ganfangton, almlitww 
of the E nr op e a n Comnuintty 
peace conference on Yngn- 
slavla, i w l ur ns to Belgrade 
today to try to overcome 
obstacles to the United 
Nations plan to deploy 
IwBiMlHiuNfii ta Croatln and 
reconvene Che conforence, 
writes Laora Sfiber in Bel- 
grade. 

The visit Is the first since 
the SC recognised Croatia 
and Slovenia last Jannaxy, a 
move wlihdr pnimted- lUMiijr 
Sob. affldala .ta .call JBor an 
— iJ to EC mefflatloB tax the 
conflict _ 

Lord CarrtngtaD Is expec- 
ted to meet Serb leaden 
before travelling tomorrow 
to Saz«J«ve> the aq;Atal 
Bosnla-Hercegovina, and 
lator to Zagreb, the cagdtal of 
Gtoatta. 

(states) have sfready oontrib- 
xited OU4bn worth of aid to 
Croatia.” 

Hr Darko Bftklc, a fbnnet 
adviser to Mr Tndiman, and 
now lectorer at Zapdi univo^ 
shy, said Bonn faces a dUficult 
task in influencing the pace of 

arnnomk* f^ng n anfl atrangth- 

ening the rerablic's tr^ile 
democratic tEsoitioDs. 

“Croatian aniwiprigB manag- 
ers are rooted in ^ old com- 
mnnist traditlonl They still 
believe the state should bail 
them ouL They want the state 
to do all their marketing. 
There is little Initiative. The 
ehxrist tradUon is very strong 
hme,” he 

But German diplomats 
believe the Todiman govern- 
ment has not only inherited 
the tradMim ei a strong state 
which laeceded the commanist 
era. “Even before the war, 
Tii d)man refused to decentral- 
ise the economy, end 
created his own nomenkla- 
tura," said a German diplomat 
and specialist in Yugoslavia. 

This direction of the eooor 
omy is all the mme exaspe ra t- 
mg fiw the lai« (koat dimnora 
m (Mrmany vraich has swriled 


h'- 


Now there’s an easier way 
to find out whether it’s Intel inside 



Germany 






FINANCIAL TIMES WEDNESDAY FEBRUARY 5 1992 


INTERNATIONAL NEWS 


N-rules 
broken by 
India, 
says Oslo 

By Karen Fossil in Oslo 

NORWAY has obtained fresh 
evidence that 12.5 tonnes of 
heavy water destined for 
pnmania in 1988 was illegally 
re-routed to India, a senior 
public prosecutor said in OIso 
yesterday. 

Heavy water, or deuterium 
oxide, is used to produce pluto- 
nium which in turn is u^ in 
nuclear weapons and atom 
bombs. 

“We have documentation 
which shows that the heavy 
water was shipped to the Direc- 
torate of Purchase and Stores 
in Bmnbay,” Mr Anstein Gjen- 
gedal. the public prosecutor 
said. The Bombay address has 
been linked by Norway to a 
branch of the Indian atomic 
programme. 

Norway has for several years 
suspected that India’s nuclear 
programme has been developed 
with the help of its heavy 
water which was illegally 
acquired, according to the , 
terms of the nuclear Non-Pro- 
liferation Treaty (NFl^. 

The 1986 heavy water ship- 
ment was destined for 
Romania. According to Mr 
Gjengedal. in 1985 Romania 
signed an “end-user” statement 
teat ^ heavy water would he 
used in a power plant and 
guaranteed that it would not 
be re-exported outside 
Romania. These assurances 
allowed the Norwegian govern- 
ment to approve the d^ and 
issue the neces^iy opoit doc- 
umentation for its s^ment 

“When we investigated the 
case in Romania we accessed 
documents which told us teat 
the heavy water sh^nnent left 
Oslo on West African Airlines 
bound for Bucharest where it 
stopped for a crew change, 
without unloading, before 
going on to Bombay," Mr Gjen- 
gedal eqilained. 

The Norwegian govmiment 
has unsuccessfully sou^t 
In^'s cooperation in investi- 
gating tee matter. 

Mr Bjoem Blokhus, a Norwe- 
gian foreign ministry spokes- 
man, said yesterday that Nor- 
way had informed tee Tnitian 
government of its findings. 
“We are giving teem reason- 
able time to respond," Mr Blok- ' 
bus said. 

But he indicated teat if tee 
government had not been con- 
tacted by Indian authorities by 
February IS, it would be forced 
to pursue a tougher strat^ in 
order to substantiate Mr Gjen- 
gedal’s findings. 

He would not indicate wbat 
options the government would 
examine. 

In 1988, Norway banned 
exports of heavy water because 
of a series of embarrassing 
scandals which underscored 
how lax controls over its 
export and sales had become. 
But by that time it had already 
madp its way to at least 35 
nations. 

Indian fund 
for training 

By K K Sharma 

in New Delhi 

THE INDIAN government 
yesterday announced the 
establishment of a Rs2bn 
(STOAm) national renewal fund 
to pro\^e a social security net 
for workers made redundant 
by the closure of loss-making 
factories. 

The fund is intended to 
retrain and redeploy up to 
48,000 workers affected by such 
closures which are mo^ly in 
the public sector. So far 58 
industrial units have been 
identified. They have cumula- 
tive losses of RslOObn and the 
government estimates it would 
take ^ISObn to make them 
pn^table. 

Formulation of a policy 
which would enable loss-mak- 
ing public and private sector 
fhctories to be closed, however, 
has been delayed by trade 
union oppomtion. 

The unions want to be 
allowed to run the units as 
worker co-operatives and they 
have some support from the 
finance Ministxy. 




GENERAL Vasco Rocha Vieixa, Macao’s 
Portugn^ governor, said after talks 
with fihinegg premier Li Peng yesterday 
tee enclave would maintain “g^eat 
autonomy" after it reverts to chtnase 
rule in 1999. agencies report from Lisbon. 

“Macao will have its own laws, its 
mariret economy, with all tee r^te teat 
are guaranteed today,” Gen Rocha Vieira 
told Fortngnese jonrnalists. 

In a 1987 accori Fortogal agreed to 
hand over tee tiny territ^ on the south 
China coast after almost 500 years of 
rule from Lisbon. Under the agreement 
Beijing agreed to itintntam the capitalist 


economy and give a “high d^ree of. 
antonomy” to Macao for 50 year s after, 
the transfer. ‘The soveceignty of China 
will only show in dMence and fomgn 
affairs,” Gen Rocha Vidia said. 

Known as the Las Vegas of the east, 
the 16 sq km Macao has grown rich as 
a gMiiWing and tOQXism haven, mainly 
for visitoTS from nearby Hong Kong, 
iriiich Britain has agre^ to retnm to 
Chinese sovere^ty in 1997. 

Li was on the final day of a three-day 
visit to Portugal, after visiting Italy, 
Switzerland the United Nations. 

He was due to fly to Spain last ni^t 


Sidestepping the sensitive issue of 

hmnim ri gktB, Ij said OQ Monday nj^lt 

that ideological differences eh«nW not 
prevent western Europe normaliMng 
relations with China. 

Mr Anibal Cavaco ^va, prime minister 
of Portugal, which is the cnirent 
president (tf the European Commnnity, 
told li that China would have to 
guarantee respect for hnman rights before 
relations with the EC could I mp ro v e, 

Li is one of the leaders widely held 
responsible for the kQUng of hundreds 
of pro-democrat protestors in Being's 
Tiananma Square in June 1989. 


Iraq spurns Zambia repays World Bank 

TTIV^fillrc 
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By M(elMi«l UWeloImt 

in New York 

IRAQ YESTERDAY withdrew 
from negotiations with the 
United Nations aimed at 
obtaining the shipment of 
$LGbn wmtb of Iraqi oil, with 
most of the proceeds going for 
food, mediciiies and other civil- 
ian needs. 

A UN spokesman said last 
ni^ that Sfr Abdul Amir al- 
Anbari, Iraq’s chief UN dele- 
gate, notified the Secretariat of 
the decision on the eve of a 
second round of talks in 
Ifienna today. The talks were 
due to last until Friday, with 
Mr Kofi. Annan, a Ghanaian 
senior Secretariat nffiriai, mp- 
yaafltiHng the UN. 

Mr Al-Anbazi and Mr Annan 
held talks early last monte in 
what UN nWlrfalg gg<H a 
bid to overcome obstacles 
raised by Iraq to conditions 
imposed by the Security Coun- 
cil for a one-time, pa r^*i iwHng 

of fhg fill gmhar gn 

Asked if the Iraqi dedsion 
meant only a pos^wnement of 
n^otiMiems, Mr Francois Gui- 
liani, tee UN spokesman, said 
they were “cancelled like in 
cancelled, not cancelled like in 
postponed.” 

However, Mr Anbaii was 
reported to have said privately 
that further talks could not be 
excluded, altiioagii Iraq did not 
think these comd be useful, 
given the conditions imposed 
by the Security CoundL 

Tw agredng last August 
Iraq could sell some oQ in a 
six-month period, the council 
ordered that tee proceeds must 
be paid into a UN escrow 
account. The resolntion expires 
next month. 

President Hussein 

denounced these conditions 
and refused to order a resump- 
tion of ofi shipments, despite 
his claim that Iraq was desper- 
ately in need <£ rands to pur- 
chase W WB fltl tial suDulies. 

Both US President George 
Bush and Mr John Major, the 
UK priww minister, last 
week sanctions against Iraq 
must remain in 


ZAMBIA, one of the world’s 
most indebted nations, has 
paid more than $50m of arrears 
to the World Bank, aUowii^ it 
to draw fresh frm^ from the 
bank, aocordiiig to Mr Emman- 
uel Kasonde, tee finance minis- 
ter. Renter reports from 
Lusaka. 

It was able to draw $71m 
from, a S80m. tranche of a World 
Bank loan suspended when the 
government defaulted on 
arrears payments last S^tem- 
ber, Mr Kasonde said. 

Tlie International Monetary 
Fund and donor nations also 
suspended aid because of the 
default and the failure of Mr 
Kenneth Kaunda's former gov- 
ernment to imptement reforms 
agreed with the IMF. “We are 
on track and the other donora 
are coming up with their share 
of the 1991 obligations. We 
shall be discussing the 1992 
share in coming meetiz^ in 
March in Paris,” Mr 
said. 

The minister said a bridging 
loan used to pay the arrears 


was put tc^eteer by Citibank 
of the Uni^ States with the 
help of Canada and some No^ 
die countries. 

This would be repaid as soon 
as Zambia had recieved the 
funds from the World Bank. 

Mr Kasonde said a system 
worked out to help Zambia set- 
tle more than $lbn in arrears 
with the IMF was also on 
course. 

“We are back on track. The 
IMF has issued a letter of no 
ojection to the Worid Bank and 
we have started to accummu- 
late our credits, and depending 
on whether we keep our bendi- 
maiks in the next three years, 
we can get oar credit back," he 
said. 

Last Friday, in his first bud- 
get since the Movement for 
Multi-Party Democracy 
defeated Mr Kaunda's United 
National Independence Party 
in October, Mr Kasonde deval- 
ued the kwacha by almost 25 
percent; 

He presented a budget of 
kwacha 90bn ($720m) with a 


deficit of kwacha lObn ($8Qm) 
which he said would be funded 
terough dimor support 

Mr fiairi Zamhia hail 

already put together an eco- 
nomic framework for 1992 on 
which the World Bank was 
expected to pass judgement 
soon. 

“We have already got our 
framework for 1992. The qims- 
tion is to what extent we shaD 
be successful in rescheduling 
the debts and persuading 
donors to write off certain debt 
to Zambia at tbe Paris Cliib 
meetings (of government credt- 
tors)," he said. 

Zambia will attend a consul- 
tative group meeting with lead- 
ing donor countries on Afarch 
21 and 22. 

It will need an estimated 
$T00m to $800m in balance of 
payments and import stqiport 
for 1992, Aft Kasonde said, as 
proceeds Bcom cappa sales, the 
country’s main foreign 
errhang B earner, would fW far 
short of requirements. 


S African judge doubts unrest claim 


By Patti Waldmeir in Johannesburg 


A SOUTH African ju^e 
charged with investigating 
public violence yesterday cast 
doubt on auctions that the 
country's military is involved 
in fanning townsbip unrest. 

The anti-apartheid Weekly 
Mail newspsqier and the Afri- 
can National Congress yester- 
day presented a memorandum 
to tbe commission of inquiry 
chaired by Mr Justice Richard 
Goldstone, arguing that South 
African military intelligence 
set up front companies and 
used them to train to 
foment township violence. 

In recent weeks, the Weekly 


Mall has published several 
articles quoting individuals 
who claim to have been 
involved in such activities, 
including a former senior offi- 
cial of the Inkatha Freedom 
party, the ANCs main black 
political livaL The ANC views 
the Weekly Mail revelations as 
proof that a so-called “third 
force” exists within the secu- 
rity forces to provoke vwlence 
aimed at ANC stqiporters. 

The Weekly Mail’s lawyer, 
Mr David So^ot told a hear- 
ing of the commission yeste^ 
day: “There Is general evl- 
dence...which authorises the 


inference...tbat militeiT intelU- 
gence has set out on a strategic 
policy of tondii^ violence and 
is stfll bent on that strata.” 
However, Mr Justice Gold- 
stone said evidence provided so 
far did not support charges 
that the military was continu- 
ing to fund violence at present 
- thouete he said he wonld 
aramiTifl afi military activities 
that could have a bearing on 
c urr e nt violence. Bis commis- 
sion, set up by President FW 
de Klerk last October, is 
charged wite investigating the 
causes of violence amce Jnly 
last year. 


Israelis rely on diaspora 
bond buyers for $1.5bn 
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By Hugh Camegy in Jerusalem 
FETING AND flattering emment 


Riot police leave Hong Kong's Shek Kong camp for Vietnamese boat people yestoday. Gangs among the camp inmates dashed for a 
second night after at least 21 pet^Ie had bnzned to death on Monday in the worst violence to strike the colony's boat people camps. 

MACAO TO KEEP ‘GREAT AUTONOMY’ AFTER HAND-OVER 


wealthy Jews from the Ameri- 
cas and Enrope is a familiar 
routine for Isradi leaders. Last 
week there was a keener than 
usnal note of exhortation fron 
gii<ir>M«hig a visltina del- 
egation of leading buyers of 
Israd Bonds - with good rea- 
son. 

Israel’s politically sensitive 
request for SlObn in US loan 
guioantees to help it finance 
Jewish immigration from the 
former Soviet Union may 
attract most of the headlines. 
But the government is also 
hnniring on a big increase in its 
overseas brads operation to 
he^ it meet foreign funding 
needs of more than 320bn that 
immigration is eacpected to cre- 
ate over the next five years. 

This year alone, the Finance 
Ministry has set a target of 
3 LM)d to be raised by the sale 
of Israd Bonds - a 50 per cent 
increase on the 3890m sold in 
1991 and twice the value sold 
in 1990. A fall in immigration 
flgozes lately has raised some 
doubts over the projection of 
Im newcomers by 1995. But for 
the moment the government’s 
demand carve for overseas 
bond sales is set to go on rising 
well into tee decade. 

The pressure to raise more 
money has forced the Develop- 
ment Corporation for Israel, 
the New York-based bonds 
organisation, to look for new 
sources of investment and 
tighten its own administrative 
belt 

Israel has been sdling gov- 


North Amerlcra Jewish com- 
munity since 1961. 

To date, a total of some 
$12bn has been raised through 
a variety of instnunents rang- 
ing from a Csw hundred dollars 
in value to promissory notes 
worth up to Sim. The orgai^ 
tion has 40 offices in the US, 
six in Canada and 22 else- 
where, in South Amer- 

Some $200m in 
mature bonds have 
never been redeemed 
by their holders, so 
acenstomed have 
investors become to 
regarding the bonds 
as a gift to Israel. 

ica imd Europe. Traditionally 
the bonds have been sold to 
flfiri throng the diaspora Jew* 
ite «w*winimWes - 1,300 syoa- 
gogues in North America have 
senred to spi^ the word r as 
a means of giving material sup- 
port to InaeL 

However, Mr Meir Rosenne, 
a veteran Israeli diplomat who 
heads tee bonds operation, 
says it is now time to change 
the image of the bonds “from a 
charity to an investment”. He 
notes that $200m in mature 
bonds have, never been 
redeemed by their holders, so 
accustomed have investors 


beemne to regarding the bdUds 
as a “gift” to Israel 

Already about 30 per cent of 
Israel Bonds are sold to non- 
Jewish Investors, including 
regular financial Institutloiis, 
pension funds and muaidpalt 
ties. 

Mr Rosenne alms to iacresso 
this and has taken the unprsc- 
edented - and expen. 
sive * step of advertising in 
tbe media. He has also cut hts 
staff from TOO to 540| paring 
administrative costs to about 4 
per cent of sales. 

Interest rates, set by tee 
Treasury in Jerusalem, have 
been kept up. with tba sen 
coupon and variable rate issue 
bonds, at 7JH) per crat and TA 
per cent respectively, bote wdl 
above the current US prime 
rate of 6A per cent 

Jewish communities will 
remain tbe key target for sates. 
To sharpen the appeal, the 
Israeli government has pledged 
tb^ all bonds money will -be 
spent exclusively on hnmigra 
tion absorption, and not go 
into the general budget as 
before. Stilt says Mr RosenDe, 
the 1992 target is "very ambt 
tlDUS”. 

Israel’s example of selling 
government bonds overseis 
has not gone unnoticed by 
oteer countries in need of fis> 
e^ftmds. 

Egypt, Poland, Hungary and 
tee Uluraine are undrastood-to 
have studied the operation 
with a view to launching some- 
thing sindlar of their own. 


Alliance to promote a Palestinian state _ 

^Dove’ parties in electoral paqt 


By Hugh Camegy In Jerusalem 


THREE Israeli parties which 
advocate aooeptamce of a Pales- 
tinian state in the occupied 
West Bank and Gaza Strip 
have agreed to form a pact in 
tee fa nning general election 
which will almost certainly 
mhke teem the third largest 
groiq> of MPs after Idkad and 
fjih mir, tbe main parties. 

As te^slation to caU an elec- 
tion on June 23 passed 
smoothly thzou^ the Knesset 
yesterday, the ttuee small par- 
ties pr^cted their alliance 
would increase their joint rep- 
resentation from 10 at present 
to at least 15 seats in tbe 120- . 
seat parliament thanks to the 
country’s extreme fonn of pro- 
portional representation. 


The alliance was confirmed 
when Mapam, a democratic 
socialist party wite three Knes- 
set seato, voted -on Monday 
nbtet to fom'^'combiiied list 
election candidates with the 
Citizens ^hts . Movement, 
^th five and Shinni, 
whidihas two seats. 

Aithou^ Mapam's socialist 
idecdogy Is at odds with tbe 
free mflricflt befiefs of tiie oteer 
two. their virtually identical 
views on tbe ovmrlding politi- 
ck issue tbe occupied terri- 
tories makes them natural 
partners; They -hope to 
iticA^^tehiChances a ^^ddv- 
ish” OMtetiibn emmging to suc- 
ceed tile hanOiiie govenunent 
-of Mr Yitzhak Sbainir. 


Japan reports surge 
in illegal immigrants 


By Steven Butler in Tokyo 

THE NUMBER of foreigners 
living illegally in Japan 
increased by 50 per cent to 
159328 last May compared with 
10 months earlier, the Afinistry 
of Justice said yesterday. 

No reasons were gt^ for 
tee rise but it is seen as a 
response to Japan’s labour 
shortage. 

Many fore^neis are worioi^ 
iiipgaTiy ju gmaii manufactur- 
ing companies and in the 
transport. The ministry com- 
puted the figures by comparing 
immigration entry and exit 
records. 

The largest number of filial 
aliens were from the Philip- 
pines, at 27326. The count from 
Korea zoee by 863 per cent to 
25348, while Illegal imznigra- 
tion from Iran sorged from 764 
to 10315. 

Otiier countries contributing 
large numbers include Thai- 


land, China. Maiaygia and Ban- 


• Ur Sahel Afiyashlte, Japan’s 
defonoe mraister, said yestw- 
day his mMstny would ent 
YUlObn ^8l3m) from its car- 
rent five-year budget to help 
compensate for Gnif war con- 
tributions, Renter adds. 

Japan ^ve S9bn to the US- 
led coriitiDa fioieoes fightmg to 
oust Iraq'- from Kuwait last 
year. 

Opposition parties had 
demanded a cot In tire defence 
budget as part of a pailiainen- 
tary deal on tbe Gulf war 
funds. 

The Defence Ministry said 
that • it— had earmarked 
Y22,750bn for defence in the 
current fiy&year programzne to 
ran from April 1991 to March 
1996. “I ,wm dearly state that 
the YlOObn would be cut," Mr 
Bfiyashita said. 


However, their wUInnw will 
more likely damage Labour’s 
akeady slim chances of de^ab 
ing thalilfciid in the raco tot 
tee Knesset paw- 

Tlteir acceidaiice of Palestinian 
indepeiidience, still officially 
resected by Lteour, posea^ 
tiireat to Likud's support but 
could attract more “dovite” 
Labour voters. 

S the more oncompromlsing 
Mr Yitzhak BaWn, the fonnv 
pr emipr and defence minister, 
ousts Hr Shimon Peres frtun 
the Labour leadership later 
this month, the new alltance.of 
tim doves mayazltiznately make 
a revived Likud-Labour cedi- 
tion the likeUest electira; out- 


African trade 
groups at od^ 

TWO economic groups in 
eastieni and Matiiem Africa 
4pear lodred <m a 
course, Reuter reports from 
Bazaze. 

The 18-natlon PreforenUal 
Trade Area (PTA) of eastern 
and sontiieni Afrioi called last 
week for a merger wite the 
10-state Soathm African 
Development Co-ordination 
Conferaice (SADCC). Bnt tiw 
latter shows no infain*i^ <d 
aeeeptiiig this idea deqdte a 
nlne4ation ovezlag in mem- 
beedito- 

• Di an embauMsing dash of 
dates, the PTA hdd its anmial 
snmmlt in Lusaka and SADCC 
iti-lnmprtaiit aminal donors 
co nl erebce in Bfaputo on the 
same Ays last wedL 
. PTA . members pledged to 
seek a qnldc merger with 
SADCC. Officials cC the SADCC 
agree there must be greater 
co-ope rat ion, hot say tiiere. Is 
BO suggestion SADCC will As- 
appear. 


National Party changes way New Zealand works 

Kevin Brown looks at the most radical reform of labour law achieved in any industrialised country 

N Nbw^*Z^LSs^con^^tiTC M^otherencouiBgiiigstatistte ^^h**w^ M-pw Tirwlnhil 

National Party government ceirt lira to real gross domestic incliidmg a foil on aimiial inflation Newgeaintt 
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N ot much has gone for 
New Zealand’s conservative 
National Party government 
since it swept to a landslide election 
victozy over the former Labour gov- 
ernment IS months ago. 

The economy remains In tecesshni, 
unemployment has reached 10 per 
cent and National support has 
dropped to below 30 per cent in the 
opinion polls. 

However, the govenunent is con- 
gratulating Itself on the implementa- 
tion of one of tbe most radical reforms 
of industrial relations law achieved in 
any industrialised country. 

The Employment Contracts Act 
(EGA), which became law in May last 
year, swept away a century state 
r^ulation of the labour market in 
tavour of a de-regulated system which 
in effect by-passes trade unions. 

Under the old system, which dated 
to 18^ most wages and conditions 
were set centrally in negotiations 
b et w e en unions and employers’ repre- 
sentatives and were then legally rati- 
fied as occupational “awards". 

The awards covered all workers in 
each tT2ule, most of whom were also 
lewdly required to be union members. 
The effect was that bargainizig was 
diffiffnit at company level and almost 
impossihle at ptent level 
Hie ECA scraps compulsory union 
membership and national awards in 
favour of single contracts between 
employers and mdividuals or groups 
of voikexs, which are entorcetele 
under uvil law. 


New Zealand recorded a 1.8 per 
cent rise In real gross domestic 
product in the three winntiMs to 
lart Septeinber, spurziittr hopra 
that the protracted and deep seated 
recession may have reached a 
turning point, writes Terry Hall 
in WelUngtoiL 

Hie rise, the first since December 
1989, appears to confirm 

atfltemairta frnm maniiftifftanyriy 

teat exports are phddng np, 

Employees can ziegotiate thelt own 
contracts or appoint bargaining 
agents who may or may not be trade 
uziions. Strikes are legal oidy dozing 
contract n^otiatlons but the act sets 
miiumum entitlements for wages, hol- 
idays and gip-lcTiftaie hnnpfitg 

EUtet months since the act game 
into force, it is dear that New Zea- 
land is experiencing a s^rdficant ahift 
to productivity bar gaining at plant 
levil combined with a big fall in the 
number of industrial disputes. 

What is more surprising, red wages 
do not appear to have fallen aithmg h 
redactions in shift premiums and the 
abolition of penalty payments for 
evebing and weekend work have cut 
unit labour costs by an estimate 
29-25 per cent 

Mr . Bill Birch, employment minis- 
ter, says the first 90 contracts regis- 
ter^ with the govenunent show that 
only 6 per cent of tbe employees 
involved received eats in noutinal 


follow other mia mrag lM g atati)f t| ^ 

Innliidiwg a fall on awtinal iwflatlnn 

to 1 per cent, izninroviiig oveneas 
trade figures, and surveys showing 
rising business gnnfid«wM^. 

However, a Statistics Departmmit 
spokesman said that tbe ri«a was 
not enoo^ to offoet in 

real GDP during tte prevloiis three 
quarters and the index was down 
2.4 per cent over the year to 
September. 

The rest received nominal increases 
of 98 per cent, against a background 
of 1 per cent inflation. That compares 
fovourably with the previous five 
years during which most workers 
have suffered faHa in real 

The number of workizig days lost in 
disputes fell to 1,404 In the first four 
months after the act became law 
compared with 220,950 in the conma- 
rahle peiiod of the prevloas year. 

Most observers agree that the 
reduction was caused by a gnmMtia. 
tion of recession, l^al restrictions on 
strikes and faster iriiolnllfiii of dis- 
putes at plant level' where managers 
and workers can now prob- 

lems face to fa ce. 

The ECA is strongly opposed by the 
trade onion movraient, which has lost 
about 20 emit of its priva te sector 
membership but has bera fo 
mount any significant industrial 

ac tion. 

The unions have been excluded 
from the bargaining process in about 


half the contracts rigned so far, many 
of which were negotiated by an 
emerging industry of emplo]rment 
consultants - mostly lawyers and for- 
mer unio n offlrdaliL 

Mr Ken Douglas, president of the 
Council of Trade Unions, describes 
the act as the Tol Pot4sation" of 
industrial relations and accuses the 
govenunent of tzyii^ to le^areate ^fio- 
tozian eqdoitatlon. 

“The act is an attempt to use the 
pressures of unem^oyment to pull 
down labour costs, jrat it is inequitar 
ble because it will hurt the weakest 
most and it wlU not work because the 
supposed productivity gnina are illu- 
sory," he says. 

“They will disappear if the economy 
ever starts growing again because 
employers will be nnA io to resist 
wage pressures without the co-opeta- 
tion of the union movement When 
that hqipens, the employers will be 
crying out for a return to eoUective 
bargaining.” 

Hr Mike Moore, the Labour leader 
says the act has weakened social jus^ 

^ by removing the unions “from the 

lactory floor to the car park". r.g tem r 
says It win seek an eronomic agree* 
ment with tiie unions if it wins the 
next dection. due in 1993. 

On the employets* side, the ECA 
to been stronfidy welcomed by the 
Business Round Thble. a free 
teink-taite which provided much of 
the inteUectual JuatUicatioa for the 
act. 

“The whole thing has been a real 


Mew Zealand 

Wages growth (annual % rtiange) 
6 



good-news story. All the huft^^rad 
puffing was over In 34Jioura''and 
there has been a aurpiihdnify qtffek 
move towards todividnal contrarts 
wite very little indnstriat dbimiiBmit 
says Mr Roger Kecr. the Bomid TaUe 
director. 

Howterer, tita act ta 
cautiously by scow' enildi^riiC zrany 
whom were not pnpsM;|a^ ^ 
prottema of rw nfr^i^p 
their emplayees. ■ - 

”R to b^ a ilulsanice-ftifitjiu^ 
agement time has had to be^^to^ 
the issue,” says 
teainnan of CWF 
Chnrte. en glnw? |4«g 

aerew down wagra blit 

to do that ^1^ aradnreh.'i^ir - 
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Hills reticent 
on time-scale 
for Nafta deal 

By DamiaR Fraser in Mexico City 


MBS Carla Hills. US trade 
representatiTe. ended a 

t«o4a7 trip to wiUioQt 

oSlBziDg any clear comtnttmai 

that a North American free 
trade agreement (Nafta) would 
be presented to Congress »>»•« 

year, only saying; ‘If we get a 

good t^reement, I tiiinir jt win 
be presented [before the US 
eleetions}'*. 

She WOnU not cowiinant on 
what constituted a good agw<fi- 
ment. nor how 13^ it was 
one would be readied. Sep^- 
ing a faniiliaT hne. sbe claimed 
the "content or the sobstanee 
in the agreement will drive the 
dradline', not vice-versa. 

The absence of anything 
more specific at thig stage sug- 
gests US officials are at best 
andedded wheibCT to present 
Congress with an agreement 
before the November presdenr 
tial and Congressional elec- 
tions. 

Mr Albert Bustamente,- a 
Texan congressman, stressed 
tile uncertainty over proraeets 
of a Nafta, when he an 
accord mi^t not be readied 
this year, bnt could be 
wrapped up in two or three 
years. 

Mr Jim Eolbe, a congress- 
man from New Mexico, said 
the elections and weak state of 
the US economy could dday 
dgning d the treaty. 

Despite uncertainty over 
iritmi a treaty win be presented 
to Congress, the trade negotia- 
tors are still working to resolve 
remaining differences, cur- 
rently meeting in Ottawa. Mex- 
ican offidals, who easier 
ft completed dr^ could be 
ready by Jazmazy, now say it 
win be ready by the end of this 
month or in ei^ March. 

. This raises the prospect that 



Blllg? ftmifHor Ifna 

a completed treaty will be ini- 
tialled in the next fbw montfig 
But Qiec^tion is growing 
that President Bosh, citing 
lack of time, wotdd wait nnm 
afimr the eJecthms bdbre pres- 
enting the document to. Con- 
gress. Mrs Bills’ remarks have 
not di^^ed that qpecolation. 

This woold be thought 
acceptable by the M^cati 
authorities, who would have 

somefliing nnnflir^ to ghnwr far 
the pnnrtwor^ pp liHrari gnii 

nomie ride President Carlos 
Salinas de Gortaii took in pro- 
posing a free trade agreement 
in June IWa 

Mrs ESDs -and members of 
her delegation met President 
Salinas and the ministers of 
trade, finance,' agriculture, 
ecology and labour. She 
described her visit as “not at 
an a n^otiation, "a vny good 
30 hours”. 


Pact opponents claim 
‘secret’ negotiations 


By Nancy Duraie in Washington 


OPPONENTS of the North 
American Ftee Trade Agree- 
ment ate attacking the Bush 
administratioo fim “operating 
in secrecy”, by idtasing to dis- 
close the time and place of the 
-4iext HaflammisteAdnegotiar 
tion. ■ ■ 

The meeting between the 
trade mlTitetes of the US, Can- 
ada and Menco is bdim^ to 
be scheduled for Sunday and 
Monday in AnnapoUs. Mary- 
land. 

Mr Craig M«rflees, coffireo- 
tor of the Fair Trade Cam- 
paign, a coalition Nafta foes, 
said that “cltiien grotqps, even 
If they don’t emrmianri mndi 
respect in Washington, have a 
rl^ht to know whm thdr' gov- 
ernment is ddng. 

“The administration is try- 
ing to kem tins out of the pub- 
lic's eye oy controlling the 
media and providing as few 
details as possible, lliis is a 
negative st^ to them, so they 
are trying to control the mes- 


The Fair Trade Campaign 
represents consumer, environ- 
ment, labour, *^«i^h gwH fam. 
fly faun groups, who oppose 
the trade pact out of concern 
about job losses and possible 
environmental damage. T^y 
•have made some gains in 
Washington in recent weeks 


among some important envi- 
ronment groiQ». -which origi- 
nally supported extension of 
the fast-track negotiation, birt 
now believe their advice is 
being ig nored by Mrs Carla 
-Sn^ilFS badfijcepiBs^dative^ 
Congressman Bob^ Matsiii, 
a California Dmnocrat udio has 
supported Nafta,-ls urgi^tbe 
administratioD not to bih^ it 
up for a vote tiiis year. “The 
president runs the risk of turn- 
tog thin intft a. partisan issue 
and ultimately lostog it,” he 
said at a conference to Calif-, 
omia. mie. mood to'.Washtog- 
tou is more protectiooiist than 
rve seen to my 13 years here.*' 
Previous trade negotiation to 
Seattle and . Mexico generated 
large protests from opponents 
of Na^ who believe the 
administration ' is. trying to 
avoid demonstrations of this 
kind to Washtogbrn. this week- 
end. 

' Mr Mezrilees said there 
would be some protesters 
wherever the meeting was 
held. “They-can run bnt they 
can’t hide,” he added. “The 
administration's arrogance 
should be chaDei^ed. Ibis is 
not the ri^ way to make a 
majmr poli^ decision to this 
countiy. TUte is the kind of 
game that is played in 
Mexico.” 


Uruguay Round has Easter 
deadline, says Andriesseh 

By Robwt Gratuun in Rome 


THE international trading 
community had a “window of 
opportunity” Easter to 
leadi a basic agremnmit on a 
final padnig e to the longde- 
layed negotiatkins of the Uru- 
guay Brand of the Genend 
Agreement on Tariffs and 
.Trade (Gatt), Mr Frans 
Andriessen, vice-president of 
the European Commission, 
saidyesto^. 

Addresring a two-day oimfmv 
ence toBome ou Italy’s foreign 
trade, Mr Andriessen said that 
if an could not be 

reached by Easter, the US pres- 
idential nawipfli^ “with itS 
announced heavy stress on iso- 
lationism and protectionism, 

. fhereafler pr^Uy dose 
tiat window for the remainder 


He hsisted it was essential 
for the EC to make a final 
eOtat “to reach the best possi- 
ble' consensus across the 


But he warned that the EC’s 
ftoal eff^ to cmq^rouiise had 
to be matched by parallel 
eigagements and concesstons 


by aH wiaiw trading part 
ners in the GatL 

“There are no chances of a 
n^otiated deal without the 
Community; bnt even lesser 
rhanraa of a deal Di^pitiated 
against ffie Community,” he 

ariiiwi 

The proposals put forward 
by Mr Arthur Dunkel, director- 
general of Gatt, had required 
"substantial improvements, 
notably to the field of agricul- 
ture". 'Rie EC, he rfannail, wag 
being asked “what we cannot 
deliver, and what we can 
deliver is not accepted, by onr 
partners”. 

Contrary to a number of 
“ misleading rqiorts. the Com- 
missUm was not eager to ^ a 
deal ^ any pdoe and Brussds 
did not accept deadlines “ as 
bl^ dates". 

Atthough he reoc«nlsed the 
need for mutual compromise, 
there was no way he could rec- 
ommend a deal to the Conncil 
of BiQnistera which did not 
seem "suitable and profitable 
to the Community’s lon^tenn 
economic toterests”. 


Contract for phone cable 

FOUR companies have 
announced pl^ to build one 
of the woeM’s larg^-capacity 
underwater phone cable 
.systems to .link three Canb- 
-faean Uan^ AF reports from 
Mi urirtow n. New Josey. 

The' g y at a m ' will be built by 
. ATATfodaiiaine Systenm as a 
.^:'peit or a. network li nkin g 
the (Snibben and Amei> 


ica with the US and Euro^ 
scheduled to be completed by 
1994. The 113-mile fib^ptic 
Taino-Carib cable will link 
Puerto Rico, St Thomas and 
Tortola. C^ble & vnreless of 
tiie UK, Telefonica Larga Dis- 
tance of Puerto Rico, and US 
^rint Communications of 
Wawaas Will WOlk 00 
the project 


Cocomin 
new talks on 
E Europe 

WESCEBN trade offidals meet 
today and tomonow to discuss 
how thdr plans to cot red tape 
fox **p*w‘ fa of Wfr 

technology to the foirmer 
Soviet Uoe ahodd respond to 
ftnUa py* of the Soviet Thdra, 
Wmiam Dawktos repost s from 
Paris. 

Ihe debate will take place at 
the twice-yearly exeenttve 
committee of Cocom (the 
Co-ordtoating Committee for 
BfattfiatoEat E^ort Contnds), 
set up in 1949 to sti^ sales of 
mnitarny neeftiT tedmnlngy to 
the former Soviet Union. 
Coerai msnbers, Nato minus 
Tcehmd ptns. and Ans- 
tzallB, agreed to cut the nmn- 
ber of controlled goods sub- 
stantially last spring, 
followtog the peditieal changes 
across eastern Europe: 

A spectol dass of evoi ligh- 
ts cmiizols wen also accorded 
to the ffiree European coun- 
tries considered to have made 
the biggest steps towards 
democracy; Pidand, Czechoslo- 
vakia and Hnngwy. E xpor ts to 
ttem be nefit fro m foster Been- 
stog procedures- 

But se curity worries caused 
by last Angimt’s Soviet coup 
attempt and the break-up of 
the Soviet Union have caused 
several Cocom members to 
delay reducing fiieir own 
national tedmology export 
curbs to the famer Soviet ter- 
ritories, nlWetoh say. 


Unctad aims to be more flexible 


By Francos Wiillama in Geneva 


$0B(B 2,000 delegates from 
over 150 countries gather tins 
weekend in the Colombian 
resort of Cartagena de 
for the eighth United Natiras 
(inference on Trade and 
Development (Unctad). While 
the agenda of the me^g, 
w hidir nns from February 
is stuffed with wwffiy develop- 
ment issues, the key tQ^ of 
discussion will be Unctad’s 
fkitnrerole. 

Mr Kenneth Dadrie, Unctad's 
G h anaian secretary-general, 
said yesterday he 
Unctad VIU to pave tiie way 
for a more efieotive, releTOnt 
and flexible organisation, 
todustiialised eouDities, nota- 
bly the US, have been hitfily 
critical of Unctad in recent 
years, regarding it along with 
mudi of the UN system as anti- 
westem and unproductive. 

Created in the mid-1960s, 
Unctad’s grand tbwnes strike 
few chords today. TnternatUwial 

commodity ‘agreements and 
price stabilisation provistons 
have bitten the dost (oj^ that 
on rubber is stfll fnurHnwtiig - 
as designed, with drabts 
whether it will be renewed). 
The buzz-words now are “dia- 
logue” and “study group” one 
grouping producers and con- 
sumer of copper was app roved 
last month. 

Unctad's major ariiievement 
to shtoptog^ the catguAazing 
accord dedgned to boost dev^ 
oiling coimmes’ share of wmid 
shipping, applies to L5 per cent 


of worid cargo traffic. DeveiojH 
tog eoantries have better 

by competing in the mariceL 
On trade, tiie initiative has 
switched to (Jatt, where over 70 
developing countries are nego- 
tiating to the Uruguay Rnnw^ 
of trade talks covering ser- 
vices, intdlectnal propert y pto- 
tectim and goods. Suggestions 

tiiat Gatt m$bt eqiand ite nde 
to police ^obal competition 
rules could lead to arnimHi-ff i 

of annthwr Unctad r wqwigTWl- 

i^, restrictive bustoess mafr 
tices. 

Finally, Unctad’s one-time 
stTOS m develcganegrt through 

government intervention 
hnport substitution at hni^f. 
and huge transfer of resources 
from rich to poor intpwi »nn ti. 
ally finds no echo in the cur- 
rent nS-domlnated “new world 

ordCT”. 

Thus, for the first tfawa, an 
Unctad c o n fer ence win be dis- 
cussing the crucial develop- 
ment role of domestic 
“good management” finelnduig 

honest gt w a n imflwt-) ana politi- 
cal freedoms, with the feshion- 
able theme of sustainable 
development thou^ environ- 
ment-friradly growth. 

Yet neither rich nor poor 
countries want to see Unctad 
iHaapp aa r . Q i nwruring the pri- 
mary UN forum for debate on 
development in an interna- 
tional cont^, and a useful 
umbrella body for the more 
modest accords on commodi- 
ties, shipping, insurance and 



Dadzie: cautions 

south-south trade now emerg- 
ing. 

But to survive, the agmicy 
must undergo a radical 
shake-up to its objectives and 
working methods. All coun- 
tries agree that in the past, 
Unctad has squandered much 
energ y , re s o ur ce s and goodwill 
to fruitless wrangling over 
issues of little importance, 
partly because its confirata- 
tinial “block” system oUl^ 
industrialised nations and 
developing countries to speak 
as distinct groups. In the 
run-up to the Caitagraa meet- 
ing, both groups have 


announced their own demise to 
fovour of fonnlng flexible alli- 
ances r^ecting diverse coun- 
try toterests. 

The US and other rich coun- 
tries favour Unctad turning 
into an OECD-type organisa- 
tion CMMentratiiig on analysis 
Of development issues, with the 
emphasis on promulgating les- 
sons from successfril develop- 
iiy;-eountry experience. Con- 
sensns-huilding. not just 
n^otiation, should be the aim. 

Developing countries want a 
User role for negotiations to 
Itoctad and an analytical focus 
on providing an alternative 
development perspective to 
that of the western-dominated 
IMF and the World Bulk. But 
the basis of agreement at Car- 
tagena exists. 

For that to be translated into 
a vigorous fiiture rede, Unctad 
may need rfiangwg m style as 
well as substance. Other UN 
agencies have, for example, 
been more outspoken on 
democratisation and respect 
for human rights as basic con- 
ditions for o^elopment. The 
IMF has weighed in more 
strongly on the scope for mili- 
tary spending cuts. 

Mr Dadzle, a career diplo- 
mat, has picked cautiously 
through the ideolt^dcal mine- 
fields since becoming Unctad’s 
head to 1986. Whether he will 
be rewarded with another stint 
in office vriien his current term 
expires to March will no doubt 
be the gosap at Cartagena. 


Italians win 
plant order 
for Belarus 

By Haig SImonlan in Milan 

FILTECO, an Italian specialist 
producer iff textile machinay, 
has won a $l2Sm (£69m) con- 
tract to build a turnkey plant 
for nyioQ fibres and carets to 
Belarns, part of the former 
Soviet Union. 

The contract will raise by 50 
per emit the output of nylon 
fibres at P 0 Chlmvolokno 
Grodno, the biggest nylon 
fibres prodnem' In the ex-So- 
Viet Union. The company 
makes abrat 40,000 tonnes of 
nylon fibres a year, for car- 
pets, tyres and other Indns- 
trial products. 

Ontont involved In the first 
$ 26 m tranche of the deal is 
already under way. with pay- 
ment under a minhiiMiiioii of 
cash and goods. A downpay^ 
ment has already been made 
in hard currency, while the 
balance Is to be covered by 
supplies of Belarus products, 
to be sold by Filteeo. 

According to ^teco, the 
goods concerned, principally 
fertilisers and polymers, have 
been pre-sold, allowing pro- 
duction for the entire contract 
to go ahead, and avoiding the 
need for export credit gnaran- 
tees tram the Italian authori- 
ties. Completion of the first 
tranche Is due by July 1993, 
with the whole Reject expec- 
ted to be completed within five 
years. 



Just look out for this sign 


Don*t look In the PCs. Look at the ads. If you see the bold new ‘‘Intel 
Inside” lo^ featured above, commence reading; you're buying Intel. 

But why insist on an Intel Microprocessor? Well, the very first micro- 
processor invented way back in *71 had our name on it. And we’ve made quite 
a few more since then. (There are 75 million PCs around today based on tried 
and tested Intel technology with another 50,000 due this time tomorrow.) 


Sofrivare? There*s 40 billion dollars worth written specifically for Intel. 

And this year we*re investing a billion dollars ($600m in R & D alone) 
to ensure Intel are recognised as setting the industry standards in compati- 
bility and reliability. But please don’t take our word for it, ask our clients. 

Why else would 500 systems manufacturers 
choose Intel? Or put our name in their brochures? 


1.VTEL iNSiOE LOGO AND ThE COMPUTEIt INSIDE ARE TRADEMARKS OP THE INTEL CORPOBATION. 


iny. 

The Computer Inside" 
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Failed coup follows 
growing discontent 


T he failed eonp in 
Venezuela yesterday 
took place in an econ- 
omy that had just recorded Its 
highest growth rate in 27 years 
- at 92 per cent Latin Amer- 
ica’s highest • but was still 
imahip to fieed nearly half its 
citizens more than one meal a 
day. 

It came with a balanced bud- 
get and foreign reserves of 
$14bn. Twfiflrifm, which peeked 
at 89 per cent three years ago, 
has eased to about 30 per cent 
But the coup attem^ caps a 
crescendo of anger and frustra- 
tion over the economic reforms 
that have written such a mac- 
roeconomic success story hut 
have failed to benefit the lives 
of most Venezuelans have 
embittered many. 

The rebel txoc^ who for sev- 
eral hours seized the Uiraf- 
lores government palace and 
the La Casona presidential res- 
idence early yesterday were 
apparently seeking to take 
advantage of mnnnHng nnr ^ ij s t 

over price rises and poor public 
services. 

The rebels were no doubt 
emboldened by a poll pub- 
lished last week suggesting 81 
per cent of Venezndans had 
little or no confidence left in 
69-year-old President Carlos 
Andres Perez. 

Hr Poez has taken pains to 
try to persuade his people to 
stofeally bear the short-term 
pain of rising prices that are 
drawing them to the streets in 
a surging wave of strikes and 
protests. 

About a dozen students and 
two poUoemett were killed In 
dmnoDStrations last year and 
more than 100 vehk^ were 
burned. News of disturbances 
brings fears of a repeat of 1989 
riots over price in vdiich 
at least 300 people died. 


The protests, observers say, 
stem from the govermnenf s 


failure to match the pace of 
reforms with social pro- 
gcamnies that would ease the 
mpact of economic adjust- 
roents. 

President Perez, who as pc9- 
ulist president in the 1970s 
Implemented many of the mea- 
sures be is now trying to scrap, 
won fun backing from intetna- 


Joseph Mann, 
Renter and AP on 
the background to 
the attempted rebel 
takeover in 
Venezuela 


tional lending agencies for 
ahandnning state mteribience 
in the economy in frvour at a 
maricet-dtlven system. 

After taking office on Febru- 


ary 2 1969, he lifted many sub- 
sidies, slashed import duties 
and <vened the economy to for- 
eign investment 

He also sought free trade 
pacts with Latin American 
nations and the US, and 
started the slow task of 
restmcturing the public sector 
through deregulation and pri- 
vatisscdon. 

But the r^ims have yet to 
improve the lives of most Ven- 

amdang almnat half gf wtUUn 

earn littie more than 100 dd.- 
lars a montiL 

Food prices have, in mmy 
cases, doubled. An increase in 
petrol prices, resulting in 
hitler bus fares, has sparked 
straent riots. Slecbidty rates 
have risen tenfold. 

'’We tiiizik it's the right pol- 
icy but the refbnns don't seem 
to be helping' the lower clas- 


ses,” one western diplomat 
said recently. 

Among those who have seen 
their livfrig standards plummet 
~ albeit from a relatlvdy hi^ 
level - are the offices and 
men in a military that long 
prided itself on staying out 
politic. 

Drawn primarily from the 
poor and middle classes, in the 
past few years it has seen its 
pay eroded by inflation, and 
bousing allowances and other 
privileges trimmed as part of 
file ovmaU 

Ihe assault the govern- 

mmit, in which soldiers from at 
least six army units partici- 
pated. was aimed at assassina- 
ting President Perez, who only 
two days marked 

third year of his five-year term. 

Little is known about the 
rebris their Inten- 

tion to overthrow the cuirent 
administration and Install a 
newr^ime. 

One who was captured, iden- 
tified as Army Comandante 
Chavez, sent a televised mes- 
sage to the rebels who were 
stfll fi ghting et midday yester- 
day. calling on them to ^ve iq> 
to halt ftnUKff b lffvwlghgd , 

Their goal of flatting power 
in the capital “for now. onfcn> 
tunatriy, was not adiie^”, he 
said. He did not say - or was 
not allowed to say - what 
motivated his group's actions. 

The coup ^tempt was vio- 
lently crudied by ^mitg of the 
Vai^uirian ann^ forces who 
remained loyal to Mr F«ez, 

their nntig mi ttin«gT mmmgtMl. 

er4n-chieL These loyal units 
represented the btQk of of 
Venezuela's armed forces. 

ffinna the last mflitary dicta- 
tor was ousted in 1958, the 
great majority of Veneznela's 
<^cer co^ has supported the 
constltQtional sy a t^ under 






Washington to 
replace United 
Nations envoy 


By UoimI Barber In Washington 


MR Thomas Pickering, the 




T^t^Ktotton^ is to leave 
his post this summer to 
h^CTf ne ambassador to I nd ia - 
a move which has surprised 
observers in New York and 
Washington. 

He will be rq^laced by Mr Ed 

Perkins, the ^yearold direc- 
tor general of the Foreign 


Loyalist soldien search rebels after they had suzxemdered in Caracas yesterday 


whidi the military are snUect 
to dvilian control and are not 
permitted to participate in poli- 
tics. 

Venezuela's military often 
take great pains publicly to 
assert tiieir aTle^nre to Vezm- 
zuela's constitutional order, 
and to reject any suggestion 
that millti^ ^^turers are 
intmwted in nganwiing power 
by arms. 

The number of attempted 
coupe, openly defiant officers 
and other anti-cormtitutioxial 
incidents had steadDy dimm- 
ished since the 1960s. 

For many yean, Venezuelan 
officers were rewarded for 
their service via a system that 
provided them with comfort- 
able pay. govemment^itosi- 
dised plans for acquiring 
homes, cars and fomitine, as 
well as other benefits. Gebenla 
and flfirnirah ere retired after 
80 years of servlee - Some- 


times in their early fif- 
ties - with substantial pen- 
sions flwH wvntintwt tO 

many henrftts. 


1909, life in the armed 
forces has eonadetably 

less eflm fn i ^Wa, espectsUy 
middle- and lowear-le^ offi- 
cers. Career officars have suf- 
fered frmn the same econoinic 
problems - hiefe mfiatim and 
lower living standards - fliat 
struck most of Veninaela's 
civilian population since the 
government Initiated its eco- 
nomic reform pw^g mwiTwft- 
The freshly -starched public 
image of Venezuelan mili- 
tary has of late become grimy. 
Over the last several yaais, the 
military have become fair 
game for media probes of cor- 

WT ptiOP, an ft s nntnhf gf hf^^ 

ranking officers (usually 
retired) have be en impUcated 
in aramrial* 


win move into a hi^-visibllity 
post, one of the few top foreign 
pftiw o ce npiefi by minon- 
the Bu£ administra- 
tion. 

Mr Pickering's three-year 
posting was due to mid in the 
summer, but many diplomats 
tfaou^t he have been 

askeoto stay on. The ambassa- 
dor, a former ITS envoy to 
Tffwtri and El Salvador, ptayed 
a key role in securing passive 
of UN resolutions against fraq. 

It nffmfr. however, that he 
had too high a profile for the 
taste of Hr James Baker, US 
secretiuy of state, who jeal- 
ously guards every inch of ter- 
litozy in fbrrign pblky. 

close to Mr Baker 



Greenspan confident of 
economic upturn in US 


MR Alan Greenspan, US 

Feibual Reserve chairman, said 

yesterday he believed recent 
totw eat rate cuts would turn 
the economy around 


by the secend quarter, but left 
the door opm for fnither mon- 
etary easing if needed. Renter 
n^cnis from Washington. 

*We eipect toe awinm»t of 
monetaiy eese in the pipeline 
is adeqi^ to turn flie econ- 
omy on to -the path of sus- 
tained noomrf* Mr Green- 
«an said in te ajm a any to the 
House of RepRBoitatiyes' bud- 
get ommittee. 

Mr Greenspan said he expec- 
ted toe economy to pldr up in 
tto second quarter and gain 
ntwim ae the year ^ogtessed. 

"There »AnnM be a quicken- 
ing in the pace of activity as 
toe year goes on,* he said, 
addi^ “Wb are, of course, 
continuing to evaluate wfaatoer 


Pdrt g popnlift praddent 


Upjohn shareholders to sue company officials over Haldon 


OFFICIALS at Upjohn, the 
kfichigan-based ptmTinargntif-iiia com- 
pany, are facing a sharriinifli^ lawsuit 
charging them with gnnraaKng in/nr - 
mation about problems with Haldon, 
the world's most widely prescribed 
sleeping pill, writes Karen Zagur In 
New York. 

The company, which recently 
jdenied a report that it had concealed 
Idata about the drug’s side-dfects from 


tiie Food and Drag Administration, 
said it believed the shareholder 

rlalma had no wiartf and the mtnpnwy 

would vigorously defend itselL Mr 
Theodors Cooper, Upjohn's ehairman, 
and wi ght ftirwrtnra were nawiad in the 

suit filed in a federal court in New 
York. 

I^cfen has feced a ste^ stream of 
critidsm over Haldon ainra August, 
when a Salt Lake City w oman sued 


the gompany datwilTig aha had kiUad 
her ttlifrfhai- in a fit of TTalrioif-hidnflPd 
vidence. The case was settled out or 
court for an undisclosed amnnnt 
The latest suit charges the Upjolm 

offioiala with migmaTiag gment and 
proxy fraud. The suit accuses than of 
ezpos^ I^ohn to Uabfltty from dvil 
lawsmts, regulatory finea and penal- 
ties, pft^hia criminal liability, and 
the loss of goodwHL reputation and 


standing. 

News of the suit had little Impact 
on Upjohnh share price by mlddi^ in 
New York yesterday. Mr Sam 
an analyst at Mahia and Isaly, winch 
specialises In pharmaceutical stock, 
aaid- “Usually the piatwttfBa get some 
nuisance money bnt the potential 
damage is rmnniiaL* 

Co^umer activists in tiie US have 
pressed for the FDA to ban HaWnn 


In November the agency approved 
aaiwi of hia dtug IB amaiiw quanti- 
ties, with inserts advising patients of 
..•skfeeffisets. 

Upjohn has aggr ess ively dafendod 
. itself against critics and plans to 
'^bring a lawsuit against a Scottish psy- 
chiatrist who alleged the company 
failed to xepoct adegoatriy all of Bal- 
don's sideheffects. The UK banned 
sales of Haldon In October. 


Some barriers to Europe 
won’t come down 


Corruption dogs Menem reforms 


A Slush funds and payoffs are still 

part of political Ufe in 
Argentina, writes John Barham 


in 1992 



year of civilian rule and its 
ecoDcmic reforms cemtinne to 
bear frint But an old pEtfetem 
remains; cornqitioiL 

Last month. President Carios 
Bfeoem snfliered a petaoDBl and 
political revene when he 
sacked Mr fiflguel Angel Vlcco, 
his private secretary. Hr Vlcco 
is a close friend whom the 
president dafandoi^ a gahwt 
accusatkms his dairy com^ 
pany sold pntzid powdered 
milk to the government at 
inflated prices, to the end, the 
media outcry became too greet 
and Mr Vlcco bad to go. 

Over the past year Mr 
Menem has sadsed 20 other ton 
officials — Tnrtndtny hiS 
cabinet - as ssvai big corrup- 
tion Bcandala roded the gov- 
ernment Badi case was uncov- 
ered by an increaaintfy 
aggressive pines; hardly a dv 
^oes by without one of Argen- 
I tina's four main newspapers 
pobUshlng a report on govern- 
ment corraption. 

R is Impossible to tell if eor- 
ruptlcHi is w orse than it was 
under previous governments, 

' bnt it is certainly discussed 
more openly than btfore. 
Argentines have lost their fear 


of the state, and the press, 
whic h fac es fe w coutnds, has 
fbond that investigative rQKnt- 
ing boo^ dn^tioD. 

MostaD^ationszimdvecffi- 
dals who hid demanded bribes 
ce awarded suspiciously gener- 
ous government contracts to 
fav o ur ed companies. 

Recent scandals have been 

pgrHpnTarly ifatniig hi g as they 

harm the poor ' ostensibly kfc 
Henem's political base. The 
powdered allegedly sold 
by Mr Vicco was meant for 
poor children, while another 
senior was 

following accusations of cor- 
ruption id a govemment healQi 
sebane for pensioners. 

Corruption is the govern- 
ment’s main political weak- 
ness; opinion polls regularly 
find that it is fltntwig the »wafai 
concerns of the people. Ito 
MftWMn invariably worsmis the 
problem by first defending 
compromised nffiriala only to 

sack then shortiy after, giving 
the improsmoD that he is more 
interemed In limiting pniittMi 


ifawtag B tttaw punidling offend- 
en. 

He has been accused of snr- 
rounded himself with cronies 
steeped- In the politics of 
intrigue, intimidation and 
patronage. Slush funds and 
payoffe have always idayed an 
Important role to toe under- 
world of Argentine politics, 
but the goveniment has dons 
notiilng to crack down (HI polti- 
ical "foundations” used to 
pAannd fiWffit funds to politi- 
cians. 

To his credit, however, Mr 
M enem does acknowledge that 
cociuption exists — his prede- 
cessors merely turned a hWnd 
eye to tiie problem - and is 
attacking its roots by privatis- 
ing state companies, aiashteg 
red tape and cutti^ hurv the 
dvil sttvice. 

A year ago Mr Menem 
announced a "crusade” to rid 
tiie govemment of corruption. 
Bnt his pn^oeals lan gmali lo 
Congress, while others have 
proved ineffective or aHTihnm 
And instead of spuming 


But corraption eonid yet 
undermine toe government's 


political standing. 

Hr Menon is geaziiig tqi to 
reform the constitution to 
allow re-electkm when his term 
ends in 1995. Voters sappoxt 
economle r dS w a i ilrtr**” mis- 
givings about corrupt. How- 
ever, as one w e rtem diploma t 
warned: 'll Menem does not fix 
coRuption, it is goiiig to drag 
him down.” 
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THIS ROAD 


WORKS 


To do business in Europe you need to get there rdaxed 
and ready for action. 

If the thought of Bating your way around London and 
through its busy airports appals you, consider the more 
conveniou option: Amsiei^m Airport SchiphoL 
From many’ parts of the UK, youH find it easier and 
quicker to fly to your European destination via 
S^phol's single terminaL 


As wdl as eccellent air connections to the rest of the 
world, Schiphol ofiers good road and rail oonnecdons 
to Europe 

Widi no terminal transfer problems, services renowned 
for their eEfidency and die world's finest duQP free area, 
Schiphol is an airport that is worth passing diroug^ 
Ri^c now. an our fedlities are being expanded axui 
i mproved to make sure they keep ahead of demand. 
Before you waste your energy on the M25, check out 
the more convenient connection. 
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■ Stansted 
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have suggested that Mr Picker- 
ina was too quick to claim 


credit for administration suc- 
cesses and also discussed pol- 
icy too openly. But this view Is 
dismissed by Mr Pickering's 
supporters. 

“He was totally disciplined.’' 
said one. 

Another US official said Mr 
Pickering paid the price for 

■ - - -* ntatata 


- although Doang be created t 
power centre like Ms Jeane 
Klrki»trick. US ambassador to 
toe US durtog the first Reagan 
administration, and never 
operated a "hack-channel” to 
the White House. 

Tbe envoy’s departure comes 
just as the Rush admhdstn^ 
don is i^iflitning to suppoTt a 
broader role for the UN In the 
post-Cold War era. 

Mr Pickering was bmlliar 
with the details of regional 
rrmfitete such as El Salvadw, 
pawthiwtifl and the Middle East 

- allowing him to play a more 

role than some of 
his predecessors, many of 
whom were political appoin- 
tees. 


some additional insurance in 
the way of fortoer monetary 
ease would be appropriate." 

The US economy fa beset by 
tiring unemp loyment and over- 
all lower industrial activity, 
althougii economista say the 
recession has been relatively 
shallow in most cf the country. 

Tte Fed's poIicy-iDaklng Fed- 
eml Open Market Conunltfee 
met yesterday afternoon to ms- 
euR toe course of monetary 
policy. The committee will 
iqMNtt cm its deUbentions to a 
wn^ timR. 

The Fed startled financial 
markets on December 20 when 
it cut the discount rate at 
which it lends money to banks 
Ire a fill! point The cut was 
auned at ««mnia«ng spendtog. 

Bfr Greenspan said it was 
unlikely overall economic 
activity would rilfig into a new 
morass of receaston. 



purged gffidals, some remain 
close to the prerideot 

Mr Menem has always said 
corruption shoi^ be investi- 
gated by the Judiciary. Bbw- 
evR, it fa riddled with political 
appototees, begtontog with tiw 
Supreme Court where Mr 
Menem added five new justices 
in 1990, guaxantering a govenh 
ment majority. 

Other nominally indepen- 
dent control agencies are also 
beaited by syn^atoetic appoin- 
tees, ft (rften seems the press fa 
Aigentliia’s only active and 
m^^endent watchdog. 

Mr Menem remains surpris- 
toriiy immimB tO Mflndal- nifa 
fa largely because Mr Domingo 
Cavallo, his economy mtofats, 
has driivesed low inflation and 
economic growth, which has 
buoyed the government's popo- 
larity. 
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Sorry, we just can't seem to shake the habit. First it was the MX-5, the 
classic open-topped sports car that stole everyone’s heart. Then it was the 
MX-3, the car that turned everyone’s head. Now it looks like we’ve done it 
again with a stunning new sporting coupe called the MX-6. 

Are Mazda getting predictable? It looks like it. Predictably, the MX-6 
is jam-packed with exciting innovations.The revolutionary 24 valve, fuel-injected 
engine is one of the smallest and lightest 2.5 litre V6’s in the world. Predict- 
ably, ifs controlled by a highly-advanced microprocessor. 

And, predictably, it boasts a new form of engine-breathing. It’s called 
VRIS which stands for Variable Resonance Induction System but it really 













HOW BORING. 

ANOTHER STUNNING MAZDA, 
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means a V6 engine so smooth it feels more like a glider. 

Step into the beautifully sculpted cabin and again it’s the same old 
Mazda story. Deep bucket seats, perfectly weighted controls, and sound- 
proofing that makes the outside world fly by in silence. 

Admittedly the power response is startling, but it won’t surprise any- 
one who saw Mazda sweep the field at Le Mans last year. Neither will the 
superb handling and precise cornering. 

And as for the list of standard equipment, definitely no eyebrows 
raised there. Predictably, you get the lot. Cruise control, ABS, six speaker 
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stereo, central locking, power steering, 3-way catalytic converter, a compre- 
hensive three year warranty . . . 

Ring 0272 244772 for more information about this unbelievable car. 


Or, alternatively, see your Mazda dealer about a test 
drive. We predict you’ll be impressed. 


Building Excitement 


l~) -I “S. w* “OW INFORMATION AND THE ADDRESS OF VOUR NEAREST DEALER PHONE 0373 3AA772 OR WRITE TO MAZDA CARS {URI LTD. FREEPOST. TUNBRIDGE WELLS. 

jMBi ' TN* 88R. FOR INFORMATION ON PERSONAL EXPORTS AND TAX FRE£ CALL 0B93 533742 UX'6 PRICES START FROM 118,199 TO £19,999 FOR THE AUTOMATIC AND 

WIMMCP rLC I C LAAMC 01 ***-CO"tl'TlONE0 MODEL. PRICES EXCLUDE DELIVERY AND NUMBER PLATES PRICES. TECHNICAL INFORMATION ANlT SPECIFICATION CORRECT AT TIME OF CDINC TO 
WIININEIL UP LJ MftWa pRESg ^1. ^^jDA CARS HAVE A 3 YEAR '80.000 MILE WARRANTY AND EUROPEAN ASSISTANCE CONSULT VOUR DEALER FOR DETAILS OF MAZDA CAR-LINE INSURANCE 
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UK NEWS 


Power users I Labour seeks reform of public borrowing 

fUCe le^Ul By John Wlllman and David Owan in London and David Gardner in Brussels 


action over 
bills threat 

By Deborah Hargreaves 

INDUSTBIAL dectricity users 
could face l^al action if they 
go ahead with their threat of 
refusing to pay the nuclear 
eiemoit in thor annual power 
bills when contracts are 
renewed in ApriL 
rjrge consumers say they 
will not pay the nuclear part 
^ their Miig which amounts to 
11 per cent of the total power 
chmge. in protest at electzid^ 
price increases. But the UK 
generators and regional elec- 
tricity soppliers must pass on 
the levy to the government 
and conld sue the users to 
recoup tiieir money. 

Hr Jim Eeohane, director of 
energy contracts at East Mid- 
lands Electricity, said, "We 
won't do anyfhii^ preclpttoos, 
bnt if they don't pay the 1^. 
then we can st^ chaining 
interest on any part of the Ull 
that is unpaid or we uii^t 
institute proceedings to 
recover our money.” 

Mr Eeohane said he was 
sympathetic to the concerns of 
the Tuqj nr users since they win 
be faring la^ price increases 
in April, la^^y due to the 
rise In price for wholesale elec- 
tricity in the so-called "pool”. 

The TJK generating compa- 
nies, National Power and 
PowerGen. say pool prices 
must rise to reflect their costs. 
PowerGen called the £1.2bn 
nuclear levy "nujnstlfiable”. 
"It's nufair that costomexs and 
taxpayers should pay for keep- 
ing opmi old nncl^ plant.” 
the wwnpany said. 

Industrial users' eleetridty 
Mila are made up of four main 
components, but (diarges for 
power make up more tiian 70 
per cent of the totaL The other 
plgitifiirts include flie distribu- 
tion charges tor using regional 
companies' wires and the ' 
trananission cost of using tiie 
national pid. as wdl as the 
nodear levy. 

National Grid, tiie company 
which runs the UK's transmis- 
sion system, said yesterday it 
will ke^ the cost of using the 
grid the same — on average — 
this year as last year. This ele- 
ment makes up about S per 
cent of an end-users' costs. 

The Major Energy Users 
Council will meet Blr John 
Wakeham. the government’s 
energy seoetaiy. next week to 
prv prpsn concern about electric- 
ity prices. 

"We are going to sv to him, 
we cannot live wxCh these 
prices. What are you going to 
M about It?” said Mr John 
TopUss, sriio heads the coun- 
dl's electricify group. 

The row over electricity 
prices is likely to be politically 
embarrassing for the govern- 
ment, which is looking tor 
signs of industrial recovery in 
the mn-up to flie general dec- 
tion. Bnt Hr Wakeham Is 
imiikpiy to impose a price cap 
on electricity chai^ as the 
users are demanding. 


THE opposition Labour Party 
is considering redefining 
Britain's public sector borrow- 
ing requirement (PSBR) to 
excl ude funds raised for some 
types of investment in trans- 
port and houring. 

Labour is also exploring new 
w a y s of Improving public bod- 
ies' access to private funding, 
<nffiniBng making it easier fbr 
local authorities to raise 
fiTiaTine diioctly from the capi- 
tal maikets. 

Tlie aim would be to allow 
an incoming Labour govern- 
ment to increase spenffing on 
transport and hoaskig wiuioat 


raising tiie PSBR, a key indica- 
tor of government economic 
performance. 

The two-prox^Ded approach 
may eventoally nave broader 
applications. One senior 
Labour politician su^sted 
yesterday access to jtnnt 
public and private financing 
could be granted more freely 
wtttioat underuiining the pru- 
dential approach to public 
e panfiiTig that the party is seek- 
lug to convey. 

The par^ firmly denied amy 
link between its spending 
plana and proposals to make 
the UK's pnbUc accounts more 


transparent, saying the two 
had ”no connection whatso- 
ever”. 

Labour treasury frontbench- 
ers insist that the only new 
expenditure which will be 
sanctioned immediately after 
an eleetion would be on child 
benefit and state pensions. But 
the party is keen to find ways 
of increasi^ investment in 
public services which would 
not count as public expendi- 
ture, as in many other Euro- 
pean Commnnity cotudries. 

One potential source of 
fiTumfle would he local authori- 
ties’ £8bu of capital receipts 


from the sale of council 
houses. 

The EC is expected to 
develop standard measures of 
perfimnance - inchuBng those 
for govmiment borrowmg - 
nwrtwp the rules for economic 
convergence in tiie treaty _£ar 
arwiftTfii/* awri monetary unirm. 

Mr Jpbw 5Smith, tim shadow 
chancellor, who was visiting 
the Eurt^ean Commission in 
Brussels, «»d tiuti there were 
no piawg to t-hawg a the PSBR. 
But other sources confirmed it 
was the party’s strong inten- 
tion to release local authorir 
ties’ capital receipts for 


housing purposes. 

The party is also considering 
separating current spending 
from capital investm^ in a 
further rrform of traditional 
pihKff accounts conventions. 

Both forms of expenditure 
are currently lumped together 
within the PSBR. Though the 
idea of separating them has 
been floated widely in recteit 
years. On the spending side, 
the party is contemplating 
extending the right of local 
mrth o ri ti e ? to raise hm{[4erm 
fiTiMiiM» by issnii^ municipal 
bonds. 


Lamont urged to cut taxation ahead of poll 


By Philip Stephens, Political Editor 

AN overwhelmirg majority of 
Conservative HPs want Mr ---- 
Norman Lamont, the UK chan- wsn« 
ceDor of the exchequer, to gve Result 
a pre-election boost to the others 
economy by cutting taxes in 
his March 10 Budget 
An FT survey of opinion 
amon g the govmnmenf s sup- 
porters at Westminster shorn 
that th(^ favouring tax cuts 
outnumber by more than 
tbree-to-one those who would, 
prefer hi^ier public spending 
to gtfinniatft the ecoDomy. 

The results - gathered from 
detailed questionnaires 
returned by 107, or neariy a 
third, of Conservative MPs - 
come ami d wldepread 
acknowledgement that the 
economy's emergence from 
recession has been further 
del^f^ 

Senior officials acknowl- 
edged yesterday that the Tr^ 
sury was revising down its 
growth forecasts in the 
a pproach to the Budget as the 
recession provokied another 
fioce House of Commons row 
between Hr Jotm Uejor, tim 
prime minister, and Hr Neil 
iTiTinnf.k- the leader of the 
c^postion labour party. 

Mr Einnock accused Mr 
Major oi being re^nsible for 
the loi^iest recession since the 
1930s. while the prime minister 
hit back by accusing the 
Labour leader of "economic 
illiteracy”. 

The nfnriaia acknowledged 
that slower growth would 
mean a higher public sector 
borrowing requirement, but 
pointed out that it would also 
strengthen the case for use of 
the stabiUsers” whicdi 

would allow a higher budget 
deficit That is the traditional 
WhitehaU code to indicate 
there should still be room for 
tax cuts. 

The FT poll coincides with 
an intense debate among 
senior minis ters on whether So 
the chancellor should make a belii 
cut from 25p to 20 in the basic shoi 
rate of Income tax the centre- agai 
piece of the lo Budget pre£ 
The growing number in fovour spen 
argue that since Labour is 
pledged to reverse' such a viev 
red uctio n it would provide the and 
Conservatives an ideal plat- mee 
form for an April 9 election. 01 


What Consorvativo MPs want in the 1992 pre-election Budget 



Some 71 per cent (tf the HPs 
believe that the chancellor 
should reduce income tax. 

a garinat 19 pet WhO WOUld 

prefer an increase in pnblie 
ff P^Hing . Last night tiie back- 
benchers were putth^ that 
view directly to Mr Lamont 
awl his Tr^sury team at a 
nueeting in Westntinster. 

Of those seeking tax cuts a 


ffi pflli majority • 52 p^ cent 
against 43 pe cent said-they 
would prefer an increase in the 
thresholds at which people 
begin to pay tax rather than a 
lower baste rate. 

Despite constant reminders 
from the Iteasury that there 
will be only limited room for 
maneouvre, an overwhelming 
majority of respondents to the 


sarv^ also want the ch ancet -" 
to to introduce new measures 
to Increase investment 
There are «i«n strong lobbies 
urging the cfaancdto to boost 
tiieir chances of winntav the 
dection by extending tax .reUef 
for working. mothers and by 
annnnneing reductions in 
inheritance and capital gains 
taxes. 


The survey shows that 
debits crjtkdam cd his presen- 
tational skiUs, Hr lamont 
retains tiie simport of a strong 
majority on the govemment 
benches. Over 60 per cent rate 
bis performance as excelleiit or 
good, a girinat the 32 per cent 
who said it was to and the 7 
per cent who regard him as a 
disappoiziting chancellor. 


Management skills seen as 
best qualification for Europe 


Warning for Granada from 
head of independent TV 


By Catherine Milton, Labour Staff 


BRITISH workers with 
management or technical 
expertise will have more oppor- 
tunities to work in Europe 
than any other profession fol- 
lowing the creation of the sin- 
^ European market, accord- 
ing to a survey of more than 
200 Scottish employers. 

The survey, focuring on the 
implications of the sit^e mar- 
ket for vocational education 
and training, found that 40 ptf 
cent of staff hired to work in 
other EC countries were 
recruited for management or 
tftffhwirfll posts. 

The report, prepared for the 
Industrial Relations Journal, 
claims that among service 
Industries, more than 50 per 
cent of companies surveyed 
expect to recruit staff from 
other EC countries, compared 
with 40 per cent of manufectur- 
ing and construction compa- 
nies. 

More than a quarter of 


employers, meanwhile, admit- 
ted tlto bad lost staff to other 
EC countries, nie survey sug- 
gi^ts. howevH, that this is an 
underostimate as many compa- 
nies do not monitor the career 
paths of former employees. 
T/yiTriwg yhaaii, however, more 
than 40 per cent of the compa- 
nies questioned said they 
expect^ to lose staff to other 
EC countries in the future. Of 
those ff> Tw raniea , more than 50 
per cent said managers, recent 
graduates and gkwiaii manual 
workers were the most likely 
to go. 

Among the employers ques- 
tioxmed. SO per cent believed 
the completion of the single 
market in 1993 would make no 
difEerence to thdr local recruit- 
ment strata. 

But a substantial minority - 
45 per cent - believed recruit- 
would be affected. This 
view is widdy held by larger 
companies, those with more 


than 100 employees. These 
<vwwpiTiiafl also have a better 
understand^ of the Eux0ean 
labour market, the survey 
a^. 

A third of the companies tak- 
teg part in the survey said 
they muployed staff from other ' 
EC countries. The largest com- 
panies (those with more than 
500 employees) and those 
which already have with EC 
uwkft ate most Uk^ to recruit 
more stofiom EC states. 

Expanding business with 
such countries was cited by 20 
per emit of employers as the 
reason for recruiting staff from 
the conmumity . while almost 
20 per cent of employe who 
said they always recruited the 
best person for tiie job. 

The Single Euroipean Maricet 
and labour mobi&^. Industrial 
Bekttions Journal, Volume 23, 
No t ^fring J99% fiv sutecrtP- 
tfon from BlaekaeU Ltd, 108 
Coaiey Road, Orjbrd. 0X4 UF. 


By Raymond Snoddy 

GRANADA (SOUP last week 
gave a written commitment to 
the Independent Television 
Commission that Granada 
Television would honour the 
terms of its licence in spite of 
the forced restoution of Mr 
David Plowright as executive 

ffhairman. 

The pledge by Mr Alex Bern- 
stein, fihfliwnan of the parent 
company, was submitted in 
case Granada's undertakings 
on pn^ramme qualiQr in Us 
successful application for a 
new 10-year licence were called 
into question. 

Mr George Russell, ITC 
ffhairman, signalled the ire's 
concern last week when he 
warned that Granada's deci- 
sion to remove Mr Plowrisht 
was a mistake that could have 
serious commercial implica- 
tions for the company. 

The remark was made, it is 
believed, at a private meeting 
at the ITC between Mr Russell, 


Bfr Flowrtot and Blr Andrew 
Quinn, who becomes chief 
exeentive of Granada TV after 
Mr Flowrtot leaves at the end 
of this month. 

The effective dismissal cf Mr 
Plowright, which was 
aTiTirtnn^ on Monday, came 
after he had 1^ Granada's suc- 
c^^ol application for a new 
licence despite being heavily 
onfoid by Mr FtaO. Redmond’s 
Northwest Television. 

Hr Plowright, who worked 
for Granada more than 30 
years, is one of the most 
respected figures in UK com- 
mercial TV, was told by Mr 
Gerry Robinson, Granada’s 
new group chief axecuLive, that 
he had to resign- 

Mr Plowright was so 
devasted by his efibetive dis- 
missal that he asked to Quizm, 
who was not involved in the 
decision, to take ovct immedi- 
ately. to Quinn, who has 
worked at Granada for 27 


BRITAIN IN 
BRIEF 



bas been sentenced to nine 
gHmthe’ faagcleannBitfteete^ 
roption. 

Hr Stuart. ST^ef 
had pleaded gidto 
mrii crown* cototte l AadeB 
to bribing an.amtttf 
Chemicau, the uE rhaiui g g i 
producer. In July 
bribe was to en d ;a_4Wgg 

over payment Ibr weifc caitM 
out by Dutton. ' 

Judge (SeraldBntiecOfcimi 
Mr Stuart to pay 
hywards prueeriittfln coeto’^g 


Labour plans 
to cut size of 
school classes 

A NEW commitment to ensure 
that fbeze were no clas^ 
with more than 40 pupils 
vrithin a year of a Labour gov- 
anment coming to power, ^was 
made in an opposition offen- 
sive on education yesterday. 

Hr Jack Straw. Labour s 
education spokesman, said 
that the pledge would 
about £3m, and would anect 
9-10,000 cUUren, The money 
could be found from within 
tiie existing plans for educa- 
tion spending, for example 
from the funding earmarked 
for CHy Technology CoUeg^ 
Tj»imrhteg a new campaign 
document, 'Modernising 
Britain's Schools', Mr Neil 
Kinnock, the Labour leader, 
said that a continuation of 
Tory policies would mean 
“more of the same back-of-the- 
envdope chopping and chang- 
ing, 01^ a pentistentiy nndi»- 
valned and underinvested 
state system”. , 

The second education initia- 
tive in as many days, tiie move 
forms part of Labour’s con- 
tinning effort to tnm tiie polit- 
ical debate on to public sarice 
' issues wbidi are t radit io nall y 
thdr strong ground. 

Reserves fall 
by'^36m 

The underlying level of 
.- B r itain's ' 'goid^anA^fordign cur- 
rency reservesfellby 2336m to 
. Janiuu^i syndicating gentfe 
infeiventiicm 8y\ihe. Bank of 
England 'to support sterlim; 
over the mon& 

The thtm was more, than the 
$150m fall expected by most 
City ecmiomists but Ito' out- 
standfog reserves at a healtiiy 
$44.6bn ^ the end of tiie month 
ffnmpared-with $44Jlm -St the 
end QfDecmnber. 

The Ututolylng figure, wfaidt 
is nrt boiaowinra and 
^ments. is a lOBidL Indicator ot 


The language of 
international business 
isn’t English... 
it’s the language of 
your customer. 

Communicate in your customer's 
languags and call Berlitz today on> 


UK house sales fall by 7% in 1991 


By Andrew Taylor, Construction Correspondent 
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THE NUMBER of house sales 
in Britain fell 7 per cent to 
L24m 1^ year, eompaied with 
L301 in 1990, according to fig- 
ures published yesteiwy by 
James ^ Adams, the ind0en- 
dent leseaieh consultant 

Transactions last year were 
40 per emit lower than in 1988, 
when the housing market was 
at its peak. 

The figures underline the 
depth of the recession m the 
TirnigiTig maricet. which hi the 
last few we^ has seen a 
renewed su^ of interest from 
prospective house purdiasers. 

Tte crasultants said sales in 
an average year would be 
about 1.5m, or 20 per cent 
hi gbw t*bar> in 1990 and last 
year. 

The consultant added that 
I the latest figures had been cal- 
I wiiateii from a sample cf 12,500 


transactions involving more 
than 20,500 individuals and 
submitted by a panel of more 
ttian 100 solicitors. 

They showed that house 
sales dip^ sharply in Octo- 
ber. November and December 
after rallying in the previous 
months. 

to Jimmy Adams, the chair- 
man, said: ”It takM several 
months to complete sales after 
pnicbaseis have ^reed to buy. 
It is therefore likely to be eai^ 
summer bdbre we can be sure 
whether the current upsurge in 
Interest has resulted in htoer 


According to the consultants' 
gglpc 121 the final three months 
of last year fell 10 per cent to 
801,581 compared with the pre- 
vious three months. Sales were 
12 per cent lower than In the 
final tiiree mnntha (f 1990. 


The cash value of sales last 
year was £77.27bn compared 
with £80.08bn in 1990 and 
OJASSbu in 1988l The percent- 
age of properties boitot for 
cash has fallen from 19J. per 
cent in 1988 to 14.2 per cent 
last year. Loans accounted for 
7L3 per cent of purchases last 
year, compared with 66.8 per 
emit four years aga 
People moving from one 
region to another accounted 
for 17 per cent of house sales 
last year, althnaigh most people 
did not move for. The largest 
group of people moving 
betw^ regions iras from Lon- 
don to south-east Rngland, 

The second larg^ igroup 
was petite moving from south 
east to smith west 
The survey also showed that 
nearly three quarters of people 
moving paid more for their 


Engineers get 
roving diploma^jS 

Sir James HamOtoh, an^e^% 
naut^ engineer and 
director-general of the .QuEm 
eonie prqject. has bw wiMgip: 
as the "roving diplonutf!-^.% 
help establish a new sln|ie7. 
bo^ that will act as a focus foir ; 
the engixieeriDg profess fon s. 

Sir James, tbnner pOTnanent . 
undersecretary of state at the 
Department of Educattoi and 
Science, will be executive 
member of a steering gro^ 
announced last month as m 
next stage in a plan to resolve 
problems caused by the U^s 
fragmented professional engt 
neming structure. 

Over the next year, the 
steering group will consida 
the formation, role and orgam- 
aartfwi of a new sin^ body. 
Agreement for the steeriu 
group came at a meeting in 
January of 41 presidents or 
deputy presidents of the 4B 
engineeiwg institutions aim 
the Engineeting Council, their 
current umbr^ body. 

Travel agents 
optimistic 

Host travel agents are optimte 

tic about business prospects 
tills yeer, according to a nn- 
vey pir ripd out for Berts, the 
car rental c o m p an y. 

The survey of 200 travel 

. agents. carrM out last montii. 

is in Una witii reports tan 
packiico tour operators fifet 

the holiday market appesrs to 
ba-mialbctedby the reca e alnn 

Tlte^Brtoy foand that 7X pm 
ant at tskm agent janitij^ 
wete^nlm optimistic aho^t 
vtithtinte 
muitih* previonsly. Ninetemi 
per cent were less o ptiwlsfic 
and- 9 "pmr cent reported no 
change. Eighty per cent of 
independent travel agents 
woe more (vtimlstic, witit lO 
per cent optimistic and 10 
per cent saying they saw no 
change. 


years, aripied that the ITC had 
to be fold abont the deefekm I 
and a meeting with Mr Russell 
took place on Thursday. The 
ITC ntot to com- 

ment on wto was discussed at 
a private meeting. 

On Monday, senior pro- 
gramme executives at (franada 
said that the puemptory 
removal of thmr nnairman had 
“undetmined the mmfiflBnnfl of 
t he senior programme manage- 
ment in the ifitonMnna of Gran- 
ada Group to honour the 
liomce commitments requi^ 
by the hxdep^ent TelevisiOD 
Commission”. 

to Bernstein, irritated that 
Mr Flowrtofs removal was 
being interpreted as a case of 
"profits before quality”, said: "1 
am surprised that people 
assume we are going to stop 
mairitig * quality television awS 
stop mamng a major contribu- 
tion to the nv network. We 
will continue to do both”. 


new htane than their old one in 
spite of lower prices m London, 
soothern England and in York- 
shire, said the consultants. 

Most builders and estate 
agents, meanwhile, ea^iect tte 
number of house sales' to 
increase this year as buyers 
which have bera steying out of 
the market years b^ln to taiw> 
advantage iff lower prices. Few, 
however, * expect prices to 
increase this year. 

A survey of ^ housebuilders 
conducted this month by sfodt- 
brokers Barclay de Zoete Wedd 
revealed that almost two thirds 
of the companies had semi an 
increase in activity «iTwy the 
New Tear. Seventy per cent of 
the builders expected sales to 
increase this year while 67 per 
cent said house prices were 
unlikely to Increase even if 
sales rase. 


^mentS, fe a Indicator tff 

Bhnk'-dtiJiJ^d in. foreign ‘ 

cmreBcy nfeikeb itf supporb • ii#v rfttires 
ing the vitiue of the' pound. ^ . J ■ , 

Stezlfog came undar pressure • The jury to tite Baifow Clowes 
in. early . Jannary amid fears fraud trial has retired to con- 
that it wonld dip below its sider its verdicts. 
eO^ve floor in the Exchange *nie proseention, bzon^ by 
Rate (ff the Euro- the Serious Fraud Office, has 

pean Monetary System. The alleged that to Peter Clowes 
currency's weafcn^ sparked and his three co-de fen d an ts 
speculation- that the Bank miflEed the ftmds of clienta who 
would - have' to intervene believed their money was 
heavily to support the pouid being invested in gilt-edged 
awH that ' the government govarnment stock, 
would be Raced to raise inters It is allied tiie money , was 
est rates. spent on investments in other 

■ ■ inivate and public companies 

and on luxurious purchases 
T such as a yadat, an executive 

LJJV ICJCL/La jet and a (foateau and vineyard 

green tests ^M??Ser Clowes, Mt Guy 

The government has come Cramer, Mr Peter Naylor and 
imiiar attack fOT'te idnctauice to Christopher Nevnnan are 
to accept proposals tiiat its accused of stealing £16.9m 
polieieB - indoding agricalr from people who invested in 
tare, enogy and transport - (ffbhore funds, 
should be subjected to a to Clowes, Mr Naylor and 
"green testf* for tiieir iiQpaet Mr Cramer are also jointly 
on the jm v tr m m i Mi t. cha^ed with conspiring to 

^Hie proposal is in the fafifai contravmie section 13(1) of tiie 
stages of discussion in the Prevention of FTaud (Invest- 
Tliir niTfnii ComniissliMi but no umts) Act, whkdi deals with 
eariy d*<^ai«n is avpmiM ft false statements made to 
would entail governments of induce people to invest, 
member states carrying out to Ctowes alone is accused 
environmental impact assess- ofei^itofteices under tiie sub- 
ments-om their Mtianai poU- section. They deny all the 
cies. At the moment such charges, 
assessments apply only to big 
constEUcUon schemes. 

Business faces 
£f debt problems 

shown to members of the Ihe canv>ign In fevour of glv- 
o^Msitlon parties. Ing businesses an automatic 

The Department of tiie Snrir 1^1 xi|^ to rhaige int e r est 
ronment said that at the on overdue debts make 
moment the mposals were the problem of late payment 
too convolotM, not flexible worse, the Credit ProtNtton 
enough and. would need bfe Assodatiou warned yesterday, 
xesonroes to put into effect Businesses which chu^ 

intmest would shaply be IraA 

ing money where the beaks 

Unknown group £ 

makes radio bid 

A previously unknown radio management advice —d dtiit 
company. Independent charing services to ensten^ . 
National Broadcasting GNBC), ' rnmsnio for a'chaaie;J||$i^. 
has submitted the hi^iest bid law has been led by tiN.-jmS^' 
out of five applicants for the <ff Pr ivate Bnriness,'vti^^£to':./' 
UK’s second national commer- 18,000 . 

cud radio channri. Alexandor, :-0f~’ 

INBC bid £4.01m a year for National WestmlastaKBibBfc ■ 
the franchise, more than dou- said last Novmalitf 
Ue the second hi^iest bid of lation be nosdffflftf 

£1488 submitted by Indepen- fa«»e ' 

dent Music Radio, a joint ven- 
ture between Mr Richard Bran- 
son’s Vil^iU Go mmimlnnHny ^ ^ 
and TV-am, the commercial 
breakfest television station 
that recently lost its franchise, 

INBC plans to broadcast pop 
and rode music from headquar- 
ters in Sheffield, northern 
England. 


Executive jailed 
for corruption 

Hr CoUn Stnart, managing 
director of Dutton, the Vm 
ham engineering company. 


Mortgage:ta^6 
relief chaBei^^ 

Mortgage interestrtsx-j;^^ 
should be phasM^ 
replaced .adttt a - neis-flou^ 
cost allowance,' taisettditf^ 
lower paid, and coverluRoga 
rente arid nKutgagee, aoqpEW; 
to the Liberal fi5noB»%:v'^* ^ 
The party’s ."Meatfem^' 
Housing said hmrtgge^^ 
rriief had errafed. "earia^ 
economic and sodal 
without artui^brinFSvR^ 
at to home owiwrf*,-: - 
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Bay Fearon as Othello in a swift, muscular production 


Othello 


EVERYMAN, UVBIPOOL 

The Everyman, Liverpool has taTtww a 
course with Shakespeare^ OtheOo.- It has 
been pared down to the basics, the text cot 
to jnst under two- and a half hours on 
sta^ The result is a fine, swift, irm«a«nim- 
prodnctim which brings out the play's 
at sotprisln^ little discount to 
the fan (three and half hour) version. 

The set and design are apt for this inci- 
sive performance: just bare boards, white 
curtains, and a few effects to feed the 
orderlin^ of Dago’s n™d and the iwdiam 
of Othsillo’s. Warm pods of light in the 
Uue ^oom, and a wonderful improvised 
stotm are the extent of the *»*hnirMi addlr 
tions. The setting is the Italo-Tmkish war 
of 19U-12, the costumes mSitaire, and file 

ethos TnaWial . 

The danger with wtfthig oth^, a play 
which Dr Jdmson thou^it “a dra^ 
the most exact and scrnpdous r^nlatity”, 
is that Othello's creduloasness scarcely 
iMBe tima to meet Dago’s gnfle bdhre tne 


condnalon. At times here the action skims 
the smfime of Shaimspeare's text, ttpraot- 
. ing file characters from fhdr own lan- 
ma^ so Otbeno's *Tbe pi^ of it” or 
ugos ‘Ynt money in thy pm^ are dis- 
ooveries tatiia than reminders. 

However, at the price of removing the 
suspense, John Doyle's stem direction fol- 
lows a sisgie path of energy into tiie play; 
tile lagoOthello relationsh^. The lude 
action toms on the words, "Ha, 1 like not 
that" .M Tagn ffagnafly tTflpf OthsIlO (ba 
speaks (d Cassio’s laai riTi g Desdamona). All 
the aiamenta of the day fuse around that 
moment, and it is brilliantly delivered and 
pursued: 

Say Fearon’a Otii^ is wdtsr-weU^ 
rather than b<w ujj uiu mdant in sffe& 

ticn and obdurate in revenge, but never 
in love with Desdemona. 
Oppodte hhn. Gillian Eeamey plays a 
sweet, biddable Desdemona. Between 
tinn. Tony Tomer as Dago cmdures a pas- 


ty-faced and gimlet-eyed tnaiifto which 
takes him to the final scene as a believable 
vfllain. H!s interchanges with Feanm and 
Ins sdfioqides ftiel the productfon’a 
ene^es; hla treatment of (well 

played by Joanne Stoner), her virtue 
loosety worn but not yet east anidp , is all 

As Trevor Nunn’s rlgorons 1S89 RSC 
prodnetion showed, Shakespeare offers 
few wimppiiaatiAnp fai OthtUo. The inteHeo- 
tnal satisfactions of the two equally 
exhausting plays he wrote before and after 
(IfoOus A Cnssida and Tbnon qf Athens) 
redeem the vkdence of their worlds. In 
OtfuUo however, lago removes all pallia- 
tives. and thia Everyman produc^on 
leaves one rMnirtng, qi othdlo’s jealousy, 
"All tide the woiid wen knows, none 
knows wen to «Hnn the heaven ftat ii»ad« 
mpti to tbi* tipTl 

Andrew St George 


Dramatic chronicles from Moscow 




The idea to found the Moscow Art Thectre, 
fox decades a l^end, was concet^a few 
years before the First World War by 
Konstantin Stanislavsky Vladimir 
Nemlrovicli-Danchenko during a lunch- 
time meeting in a Moscow restanrant 
which lasted for 18 hoots. 

The two men understood that the fete of 
the as yet anhom theatre defended 
entirely on their unshakeable frimdahqi, 
Whethtf they could maintaitfi it must have 
seemdd ^fes&dri tohoth of them 

aithmi gh their faith in tho lealisatiac of 
the dream did not wane. As for the deep 
differences between Stanislavsky, -the 

tiieatre Trum thrmi^ anii thwing h and 

Nemiroviidi-DancfaendtQ. the literary intet 
lectual, both beheved ttn^ would aiwad aU 
dangers by a division of power Nemirov- 
life’s view would decide aQ literary ques- 
tions, while disagreements on qnestiona ol 
(uodnetion would be dedded by Stanislav- 
sky. 

. Dunng the next 40 odd years another 
Moscow Art Theatre followed the first, and 
thm a third o^ RAFF. The language 
began to Im doomiated by smfe bundles of 
capital letters (RAPP stood for “Eevotu- 
tfam^ Association of Pidletaiian Wxxt- 
eis), but Anbfe Chekhov, whose coDve^ 
aon to the theatre was one of the new 
venture's first achfevements, was still part 
of the rep^oire, next to his friends 
Mpyim fS fiirity Milrhall BUlgSkOV, tile 
author of tiie White Guard. But Chdfeov’s 
plays Tfie Three Sisters, XJnde Vanya and 
The Ofeny Orchard remained throw all 
the ffhang Bs of time and temper the unfor- 
gettable, at any rate still vibrantly livi^ 
dramatic treasure of those years. 

What mattered most was the growing 
fawnrinn betwemi Stanislavsky and Nemi- 
rovich-Danchenlm, the bond between them 
hpiwg rubbed thintiw and thfriTier until 8t 
last Nemirovich-Danchaiko wrote to Stan- 
islavsky in 1938 that ”a historian, some 
theatrical Nestor, not wititont humour, 
will say 'Can you imagine: These peoide, 
they tiiem^ves, destroyed this relation- 


ablp, llrwight OVGX it, ami hiStOry WUl And 
tide a comqplete mystery.*” 

So masove a odlectlon of letters chrun- 
icUng tills story could have been dull; but 
of the qgilause the Moscow Art Theatre 
has achieved, some part wiQ be shared by 
Jean Benedettl's excellent book, which 
contains much of the conespondeiice 

srmfjng thnap pHTirtpafly rtmrama^. 

Fran the begjnrdng the Theatre broke 
. wttb.tiie then style, of .pedantic 

«Tfd trjpd anything and evety- 
thing that promised good theatre: Rossian 
playwrights, of coarse, from Gogol to 
Maxim Gorl^ and Bul^ov. But ever 

THE MOSC OW AR T THEATRE 
LETTERS 

edited by Jean Beoedetd 

Medtuen Drama GO. 377 pages 

more foreign authors were performed: 
Ibsen (a political satire like PUJan of Sod- 
ety was a very great success, but Ibsen's 
dramatic poem Brand no less so) and, once 
file Theate had moved so far from natu- 
ralism. Shakespeare, bi 19(0 Nemirovidi 
pr odoced Jhfws Caesar, witii Stanidavaky 
as Brutus. 

A few years later Stanislavsky set up a 
small company of young actors under Vse- 
vedod Meyerhold’s lpad<^h1p and began to 
try out new rehearsal tanh^gn**! iuclud- 
iug inQTOvlsation. Ihider this new po^- 
slop atfeng came first, not Ute r a t u re. Nem- 
irovidi wrote to Staidslavsky: ”under tiie 
faifinannft of MeymfetfeTs absurd blabbei> 
ing about the need to rehearee as tiie siuit 
moves, you suddenly felt the desire to 
eii^int' a mettiod you chum to have been 
dreaming about for a hmg time, in feet, 
yon want to get rid of leesonT 

That gTrhmgn of iMtexs between the 
two was in 1905. This is a letter written in 
the a ntnnm i of 1935 frum Sfamighr asky tO 
Stalin: ”Onr theatre can and must be the 
most advanced theatre in the country in 
its repres en tation of tiie fullness of the 


Inner qizltoal life of working peopte who 
have been made mastera of the solL The 
stmg^fe Is hsrd »»iH hpip la mwHtwi if th* 
two ddefe, despite our rtpriiTimg aes and 
the tariffed state of our 40 years old rela- 
ttoimhip are to lead the theatre out of its 

present «»in«iiMtin Knowing your aSeo- 

tion for the theatre I hope you wQl hefo”. 

Indeed, StaUn ”helpecL* 

Fa* Parity fa^ttfra, Stalin’s "heh>*’ 
that rsoniebody l&e -Meyerholdr Whom 
Stanislavsky aanart his artistic succes- 
sor, could at long last be hunted down. He 
was of the heresy of "fonuahsm,” 

tiie most damnahle sin under the sacred 
doetdne of Socialist Realtsm. On January 
8 1938 M^yethold’s theatre was closed 
down, while Stanislavsky, very close to 
the end of Ida li^ continued to work with 
Meyerhold in his own home. But M€ 7 e^ 
hold was arrested and sent to a ponish- 
ment camp in SSbetia where he dlexi; to 
this day it has new been made public 
exactly how. A few weeks after his disap- 
pearance his wife, the actreu Sinaida 

BaicTi, was wiiii iI g r aH in thsir tia* 

In 1974, a major arliihitinn in Moscow 
celebrated Meyerhold’s achievements: it 
showed in countless photographs 
Moscow's theatre wodd of the 1980s and 
brou^t out Meyerhold’s revolutionary 
mfluaice, above all in his great Agit-prop 
productions. It was, in fact, Meyerhold 
who pot WwMow immediately at the dis- 
posal of the government after the October 
revolotlan. He played a faaHhig role from 
1920 to 1988, going well beyond what Stan- 
idainky had tan^t him. Bert^ Brechts 
writings are to smne extent inspired by his 

of Wgyp yhaTH 

No doubt, the exhibition was meant to 
be a kind of rehabilitatioiL If so it lacked 
the essential admission. Not one word 
r e fe rred to how Meyerhold had been dis- 
patched in Sfiietia, nor why and how his 
wife was killed a few w eek s later. 

Edmond Wolf 


TELEVISION 


That was the era that was . . . 


/ f you want to know how tiie world Is 
changing watch the opening edWim 
of TV Beaoen on Cbgfmci 4 and, in 
particulaE. be certain to see not mUs 
the actual promammes - the drama 
which latmched oiBan, the famous edition 
of The Frost Progiwnme with ' Rrnn Savun- 
dia, and so on - but the "filler” mmerial 
too. This coming weekend (on the first of 
18 Saturday evenings to be devoted to 
archive material from the 1950s. 'SQs and 
*708) between At Last TTte 1948 Shoto and 
Elsie Tanner’s wedding in Cormation 
Street, there are several contemporary 
clips, including one of Joan Bakeweu 
whispering wizuomely into the micro- 
phone while eovming some live event tor 
Late N^ht Line Up in 1967, the year from 
which aH this week's matmial Is sheeted. 
Her come-hlther giewee at the eamsta is 
wonderful, but the significant point is 
Frank Muir, who Is presenting these 
archive coUeetlons, does not say "There 
you go, the thiTitring man's crumpet” even 
though be was the one who coined that 
phrase to describe Bakew^ in tire 1960s. 
And why does he not qnote his own 

euleram? Prae iTTwahlg heeaHKA M rtub haV 

changed in 25 years: today the 
women's lobby, not best known for its 
sense cf humour, would be outza^ at a 
line which, at its biitii. was seen as affee- 
tiimate and admiring. What, after an was 
it saying? That wmnan imd as 
wen as brains. But one of the mostpenra^ 
ful messaM te emerge, afeeit tec^, from 

thie openmg adlrinn m S SftriftS Whi^ may 

prove compelling to a remarkably large 
number of people, is that in a quarter of a 
century attitudes towards women have 
altered out of all recognition. 

ft is peifectly accej^able these days to 
sc reen a drama sneh as JTie Ctonbig Of 
Joanna May, shown by 1T7 over the piA 
txro Sunday evenings In 90-minute slabs, 
in which the general message Is the one 
we hove learned to expect from Fey Wd.- 
don: ”Oh god, aren't men disgusting”. 
There is smely no good reason why she 
should be prevented from deliveii^ such 
a message. But anyeme on tdefvtsifm who 
tried waMwg g pww«we«Hftna about women 
- over emotional, frightened of mice, 
whatever - would be in deep tronbI& It is 
quite okay toitey fte a woman on tdevi- 
rinn to exploit the bw»ma fimt nature 
endowed her with, bnt any attempt to 
exploit the body» endowed by tire same 
pow e r, wSd attract howls of erecratton. 
Hence the disappearance of beauty con- 
tests frtan tdevision. 

The contrast with 1967 could hardly be 
more vivid. Happily John Wyver and 
T.Tfiria yjtffk, whOK mmp»T>y nTiimlTiaHmig 
has put fids huge together, have 

managed to come up with material from 
At The 1948 Show, a sezies long 
mourned among the cogzioscenti as com- 
pletely lost, and tragically so siiiee it was 
such a direct fore-mnner of Jfonijp 
Python's Ftying Circus. Produced under 
Itevid Frost it starred John Cleese, Gbra- 
ham Chapman, 7 ^m BrookB-Taylor, arvi 
|£mty Feldman. Now it seems tb»t five 
-com^tion Cqier have been ffiscoveredhar 
the vaults of Swedish television and, 
aHhfw igti the picture looks as thnw^ it 
was shot through a Qour saife, Satnu^s 
episode proves that tins was. indeed, a 
decidedly seminal ahow. Not only does it 


pre-figure Python in its general craziness, 
there are also particular mmnents whidh 
look astonishingly recognisable: (jleese as 
a goose-stepping gaolelter, Tim Brooke- 
T^lor asking "What are ^ nurses Dike 


then, eh?” (nudge) “eh?” (nudge, leer, 
nudge) and Cleese, Chapman and Fddman 
as three macho policemen in drag, but for 
tire size 13 boots. 

The contrast with today emerges from 
Qie use of women on the show. Aimi Mac- 
Donald, wearing a succession of revealing 
leotards and not modi else, flutters her 
eyelashes while serving as a punctuation 
mark between sketch^ At the end she 
does a g ag about Wapi™aniwg the 
director into letting her dance and we see 
her doing some hi^ kicks. Dutiful femi- 
nists will close tiieir eyes in pain and 
declare how much healthier it is to have 
T^ctoria Wood or Froich and Saunders 
winning kudos as comedians on television 
today. Those who suspect that reidly 
ftumy women have been welcome in show 
business ance the days of music hall and 
before, and who cannot see that the plea- 
sure given by the physical nature of Aimi 
MacDonald’s peifOnnance is any different 
from the pleasure given by those hulking 
great men in the “Strongest Man” series, 
and who ledton that it takes all sorts to 
make a world, may (eel that the world has 
been impoverished by doctrinaire femi- 
nism in the past 25 years. 

Whatever your feelings, these complla- 


Hunter’s malodorous Lonely, and who con- 
temptuously rejected values of the 

which 80 enthusiasti- 

CBlly embraced. To watdi this again now 
is to recognise immediately Callan's ante- 
cedents: not (mly Bond but the loner gum- 
shoes of the Hollywood film noir in the 
1940s, and Alfred Bmke's scruffy detective 
Frank Marker in Public which 
appeared on ITV in 1965. It also makes you 
realise how ominously dominant the Am- 
orous surface detail has become in today’s 
series - Inspector Horse’s Jaguar - and 
brings out tne near total triumph of film 
in television drama. 

There are splendid treats to come: an 
early episode of The Auenpers with Honor 
Blackniazi; R^fon, the pilot for The Swee- 
ney; the opexung episode at Do Not Adjust 
Your Set which starred aU the Pythons 
who were not in At Last The 1948 Show 
(Eric Idle, Terry Jones and Michael Palin) 
plus David Jason and The Bonzo Dog Doo- 
Dah Band; the opening episode of Ntinqw/e 
(unseen since 1979) and Upstairs Down- 
stairs, and Granada's Wooify AUen Stoio 
from 1965, all with clips and commerdiJs 
from the period. It seems a pity that the 
only Uniriwg comment Is Frank Muir's 
comfy line in saloon bar gossip- As a pay- 



John Cleese, Marty Fddmatit Tim Brooke-Thylor and Graham Chap- 
man in *At Last tihe 1948 Show* on Channel 4*s *TV Heaven* 


tions serve as the most powerful mnemon- 
ics imagin»Wi», hring ip g back the period 
witii a vividness which few other cnltural 
phAnnmAwft could squaL From tiie 
hfypy dance performed by Twiggy at the 
start to the commercial witii Crosby 
■Ain g itt p *Tm gratip well, Fm gni«g Rbrti ", 
from Patrick McGoohan in that most typi- 
cal of aU 1980s symbols, the Lotus sports 
car, with the vmcauver Hpoiaririp am 
not a TiTiwihpr 1 am a free man.'” to Vanessa 
Redgrave posing sexfly tor Nonnan Par- 
kinson, it could only possibly come from 
the mid sixties. CbronorfeR Street still fea- 
tured Hnw Sharpies wtiH iiOnnie Caldwell, 
not to mention Elsie Tanner's son te a 
Dnion Jack waistcoat, and' Granada were 
willing to toferate major flnfis rather than 
loahoot a scene for the sake irf i»e line. 

Above all there is A Magnum For 
SchnetEfer, the "Aimchair Theatre” drama 
which introduced us to Edward Wood- 
ward’s Callan, who was Tioensed to kill” 
but in an otiier respects the ddibetate 
antithesis of James Bond: a sad and Utter 
kmer who fratemised in gloomy pubs with 
the lowest of the low, notably Russell 


off to the notorious Savundia programme 
it scared seems sufficient to say ‘Many 
people were li^tly appidled by this dan- 
getous move tawmds trial by tdevision, 
but it did Twwiw riveting television”. 

The most strfldng feet to emerge is one 
tiiat has been emphasised in this 
since 1972 when it was rdinqutshed by its 
creator, T.C. Woialey. His articles from the 
mid-^riTripc, bringing such injrfght to many 
of the programmes now to be shown in 
thig Channel 4 season, were published in 
book form under the Tehaisian: The 
ApAemenzf Art and at the time that title 
seemed a fair description. Today, with 
video recorders In 80 per cent of British 
hnnaehniiia ,' a fer greater awareness of the 
importance of television archives, and 
even bodget-cimscions producers no longer 
needing to re-cycle videotape and thus 
destroy ineplaceahle programmes Cnuch 
of the early Dixon Of Dock Green, Dr Who, 
and TiB Death Us Do Part and most of 
David Heic«r*s early plays) television is 
simply not an eidiemeral art any uaore. 

Gunstopher Dunkley 


Baggage and Bombshells 


GOCKPfT THEATRE NWS 

Richard Crane's Gulf War play mounts a 
very diileren t offensive to Treror (Sriffitiis’ 
The Outf Bet w een Cfr at the West York- 
shire Playhouse. Pereas Griffiths has 
forged metaphors from recognisable 
events, Crane jaimifeea an aE-oizt assa u l t 
on that part of us might still try to 
justify this, or any war. 

Hoamps and BombshMls is crude in its 
language and and expresskmlstie in its 
imagery, but ft shares with Giiffittis’ play 
an urge to mythologin hfetory. Whereas 
Griffiths' does this ironically, through 
OToole, gilder, story-teller and down-bat 
omniscient, Crane gives us a seething, 

shiiwn.hi»«irt«Ml w nman nufawr beoeafil a 

sbeathlike band^, who introduces her- 
self as the “abominable blood-drinking 
rich bltife whore of Babylon.” 

Baggage and homhBhgng are the wnds 
used respectively by soktters for wives and 


prostitatee; tiie subject of war, in (Trane’s 
account, is polarised between the two of 
them. Vera (Jacqudine Rudelle) is the 
simpering romantidser of battle hetolsm. 
who spouts dewy eyed diches before being 
rudely awakened by the accidental death 
of her husband; Joan ^at Davison) is the 
camp groupie, fest and faithless, who 
embodies tiie raw sexmess of bloodied. 

Although this is a show perform^ by 
three women, it rather disconcerting 
seems not to be about women at all, 
as piojectiODS of the warrior mind: neither 
Vera nor Joan have much reality beyond 
the sort of fictions created for Qie boys at 
file front by Vera Lynn or your average 
grriift calendar. 

Fielding her best toothpaste grin and a 
diction that seems to be trailed in an 
inter-war time-warp, Vera talks of file sto- 
ries she has constructed to ^amorise her 


husband for her children (*I teU them 
daddy mi^ have to lay down his life’> 
Dimidng a Mack Joan becomes a 
ivedsion bomber, edioing those Vietnam 
posters of girl astride heavy artiUety, 
while presumably i»aWng a point about 
more recent warfare. The imagery is so 
overloaded that it becomes confused and 
finally nnhelpfuL 

Johanna Bmiyon’s whore of Babylon 
mgicpg a stxikiiig contrast both visually 
and eonc^uallr she swears like a 
troo^, uncomfortably, even offensively; 
she is contemptuon^y androgynous, and 
yet her face is hnnted. petrified. She is the 
most powerful elemrat of a show that 
explodes in a blindii^ flash of heat and 
du^ leaving one rubbing erne's eyes and 
wondering what on earth it was all about 

Claire Armitstead 
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International 

Arts 

Guide 

TODAY’S EVENTS 


■ BERLIN 

. Sdileuparic Theater 20.00 Mozart's 
Oer Sehauspieldirektor, staged 
by Alfred Klrchner. Co-production 
with the Deutsche Oper, also Sun 
(West-Beiiin 7931 515) 

Deuteche Oper 20.00 Guher and 

'Saher Pekinei play music for two 
pianos by Mozart. Stravinsky, 
Granados and Infante. Sat L'elisir 
d’antore. Sun: La bohOme (West 
Berlin 3410 249} 

SehauspMhaus 20.00 Aldo Ceccato 

- -conducts the Berlin Staatskapelle 
and Chorus of the Staatsoper in 
Verdi's Requiem. Tomorrow: Berlin 
Symphony Orchestra (East Berlin 
2090 2156) 

PMBiamionle KanunemmsiksMl 
20.00 Berlin Philharmonic String 
Soloists, with viola soloist Wolfram 
Christ, play music by Mozart, 
Mendelssohn, Hummel, Britten 
and Vieuxtomps (West Berlin 
254860). Sun and Mon in SFB 
Grosser Sendesaal: Vladimir 
Ashlanazy conducts the Berlin 
Radio Symphony Orchestra (West 
Berlin 3027 242) 


■ BRUSSELS 

Palais des Beaux Arte 20.00 Gidon 
Kremer and Martha Argerich. 


Tomorrow; Sabine Meyer plays 
W^er's'Clarinet Concerto with 
the Mglan National Orchestra 
(507 8200) 

Hallaa’de Seheerbeek 20.00 Rosas 
danat Rosas; a new choreography 
by Anne Teresa Oe Keersmaeker, 
with music by Beethoven. SchnWIre 
and Webern played by the Ardhti 
Quartet Also tomorrow and Fri 
(219 6341) 


■ CHICAGO 

Orchestra Hall 19.00 Daniel 
Barenboim conducts a concert 
performance of Cost fan tutte, also 
Feb 10 and 15. Fri: Le nozze dl 
Rgaro. Sat Don Giovanni. Sun: 
Andras Sehiff piano recital (435 
6666) 


■ FRANKFURT 
Opemhmis 19.30 Stefan Soltesz 
conducts Peter Mussbach's 
production of Ariadne auf Naxos, 
with Anna Tomowa-Sintow in the 
title role. Tomorrow: Die 
Zauberfidto. Fri and Sun: Macbedi. 
Sat La traviata (236061) 
Jahrhunderlhalle Hoechst 20.00 
Katia and Marieile Labeque play 
music for two pianos. Sat and Sun: 
Hamburg Ballet in John Neumeler's 
Requiem (3601 240) 

Alto Oper Tomorrow's concert is 
by Michael Nyman and Ute Lemper. 
Fri: the Pekinei Sisters. Sun: 
Vladimir Fedosseyev conducts the 
Moscow Radio Symphony 
Orchestra (1340 400) 


■LONDON 

Covent Garden 19.00 First night 
of Johannes Schaaf s new 
production of Don Giovanni, with 
a cast Including Thomas Allen, 


Rrfeert Lloyd, Hans-Peter 
Blochwitz, Claudio Desderi, Bryn 
Terfel. Kartta Manila and Carol 
Vaness. Tomorrow: Giselle. Fri: 
Cost fan tutte. Sat Le nozze di 
Figaro (071-240 1066) 

Col lee um 19.00 Ivor Bolton 
conducts Nicholas Hytner's 
production of Xerxes, with Ann 
Murray in the title role. Tomorrow: 
Die Fledermaus (071-836 3161) 
Royal Festival Hail 19.30 Rudolf 
Barshai conducts the Philharmonia 
In Beethoven's Coriolan overture 
and Rrat Piano Concerto (soloist 
MIkhatl Pletne^, plus 
Shostakovich’s Fifth Symphony 
(071-928 6800) 

Queen Elixabelh Hall 19A6 Tamas 
Vasary conducts the Bournemouth 
Slnfonietta in Dominic Muldowney's 
Percussion CofMerto (soloist 
Evel^ Glennie) and James 
MacMillan’s TrysL plus 
Stravinsky's Danses Concertantes 
and Prokofiev's Classical 
Symphony (071-028 8800) 


■ NEW YORK 

THEATRE 

• Chess; the pop-rock musical, 
with revisions of book and lyrics 
for a production by Tim Rice, reset 
in the 1960s, telling of an 
international team and their 
friends. Composers are Benny 
Aniderson and Bjorn Ulvaeus. 
Directed by David Taylor (Master 
Theater, 310 Riverside Drive at 
103rd St. 663 6393). 

• Little Hotel on the Side: Tony 
Randall. Lynn Redgrave. Rob 
Lowe, Maryann Plunkett and 
Paxton Whitehead are the stars 
of this honeymoon comedy by 
Georges Feydeau and Maurice 
Dssvaillers, translated by John 
Mortimer and directed by Tom 


Moore. Runs till March 1 (Belasco 
Theater. Ill West 44th St 239 
6200). 

• Catskills on Broadway; a 
comedy revue conceived by 
Freddie Roman as a blbute to the 
area that spawned America's 
funniest people, featoring stand-up 
comics Marilyn Michaels, Dick 
C^)ri and M^ Z Lawrence. 
Directed by Larry Arrick (LuiU 
Fontanne. 206 West 46th St, 307 
4100). 

• *nie Visit Jane Alexander stars 
with Harris Yulin in a revival of 
Durrenmatt's play, adapted by 
Maurice Valency and directed by 
Edwin Sherin. A woman plots a 
vicious revenge on the man who 
wronged her in her youdi when 
she visits him in later yeara. Runs 
till Feb 23 (Roundabout Criterion 
Center, St^e Right, 1530 
Broadway at West 45th SL 8% 
6400). 

• Ticketron answers inquiries 
and sells b'ckets tor most shows 
on and off Broadway & S 01 02) 
MUStC 

Avery Fisher HaU 20.00 Andrew 
Davis conducts the New York 
Philharmonic Orchestra in Britten's 
Four See Interludes from Peter 
Grimes, Mozart's Bassoon 
Concerto (soiolst Judith LeCtaIr) 
and Elgar’s First Symphony. 
Repeated tomonw, Fri afternoon, 
Sat and next Tues ^5 50K)j 
Carnegie Half 20.00 Seiji Ozawa 
conducts the Boston Symphony 
Orchestra In Mahler's Sixth 
Simiphony, repeated tomorrow 
(247 7800) 

Metropolitan Opera 20.00 Nelio 
Santi conducts Turandot, with 
Gwyneth Jones, Teresa Stratas 
Vladimir Popov and Nicolai 
Ghiaurov. Tomorrow: Tannhguser 
(362 6000) 


New York Stale Theater 20.00 City 
Ballet in two choreographies by 
Balanchine and two by Robbins 
(6765570) 


■ PARIS 

THEATRE 

ThMtrs de la VUIe 20.30 Roberto 
Zucco: French premiere of the 
controversial 1990 play in which 
the tats French dramatist 
Bernard-Marie Koitto gives a 
sympathetic portrait of the life and 
psychology of a young criminal. 
Directed Bruno Boeglln, with 
Jer^ Radziwilowicz in the title 
role. Daily except Mon till Feb 29. 
No performance this Sun (4274 
2277) 

OdSon Theetre de r Europe 20.30 
Ajax and Philoctetes: two 
Sophocles tragedies directed by 
Chrisben Schiaretti, with casts 
including Bernard Freyd, Jacques 
Bonnate and Michel Cassagne. 
Dally except Mon till Feb 23 (4325 
7032) 

Theatre national da (feaillot 20.30 
Mr Puntila and His Servant MatU; 
Brecht's 1948 play about the 
master who Is at his most humane 
when drunk, and hfs ambitious 
valet Direct by and starring 
Marcel Mare^l, Daily except Mon 
till March 21 (4727 8115} 

MUSIC 

Salle Piey^ 20.30 Semyon Bychkov 
conduts the Orchestre de Paris 
in Ravel's Rhaps^ie Espagnole, 
Barber's Violin Concerto (soiolst 
Anne Akiko-Meyers) and 
Tchaikovsky's Fourth Symphony. 
Repeated tomorrow (4563 0796) 
Opera Dastnie 20.00 Teresa 
Berganza gives a song recital, 
accompanied by Juan Antonio 
Alvarez-Parejo. Tomorrow; French 
chamber musk; (4001 1616) 


Opera Comique 19.30 RnaJ 
performance of JearvMarie 
Vlliegler's production of Atys, 
conducted by William Christie (4286 
8863) 


■ ROME 

Teatro dell’Opera 20.30 Paolo 
Carignanl conducts Carlo 
Verdone's production of II barbiere 
dt Siviglia, with a cast including 
Simone Alaimo, Jennifer Larmore 
and Rockwell Blake, also Fri (48B 
3641). Tomorrow at Teatro 
Olimpieo: piano recital by Paola 
Bruni (323 4890) 


■ ZURICH 

MUSIC 

Opemhaus 19.30 II trovatore with 
Gabriela Lechner and Giorgio 
Lamberti, also Sat Tomorrow: Die 
Zauberfifite. Fri: La boheme. Sun 
morning: Sandor Vegh conducts 
Schubert and Mozail Sun evening: 
ballets by Bemd Roger Bienert 
and Bertrand d'At (262 0909) 
Tonhslle 19.30 Rafael FrOhbeck 
de Burgos conducts the Tonhalle 
Orchestra in music by Beethoven, 
Ginastera and Ravel, also 
tomorrow (201 1580). Fri: Dimitri 
Kitaenko conducts the Frankfurt 
Radio Symphony Orchestra (277 
2040). Sab Christian Zacharias 
plays Beethoven's Second Piano 
Concerto with the Prague Chamber 
Orahestra (261 1600) 

THEATRE 

Terry Hands directs e new 
Schauspielhaus production of the 
16th century thriller Arden Of 
Faversham, in a German 
translation. Previews tomorrow 
and Fri, opening night SaL 
repeated Mon, Wed and Fri next 
week (221 2283) 


Europeao Cable and 
Satellite Business TV 

(all times C0T1 
MONDAY TO PRHMY 
CNN 

07304600 Moneylhie 
1230-1300 Bualnssa Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
— B tolnt FT/CNN production wlUi 
Grant Perry and Colin Chapman 
2300-2380 World Bualnass Today 

010(K)130 Moneylim 

Super Cftannef 
06000620 Buaineaa View 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report - %mekly Indepth analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Baiiim 
2130-2200 (Thuis) Talking Heads - 
Intsmattonal tasuas 

Sky Nowa 

1200 International Business 
Report 

1130. 1730. 2130. 0430. 0S30 
(ThurS) FT Business WeeUy 

SATURDAY 

CNIV 

OTSOOeoa Moneyilne 
0900-0030 World Business This 
Week - {olnt FT/CNN production 
1540-1610 Mensyieeek 
1900-1930 World Business This 
Week 

SUNDAY 
Super Ghaanal 

1800-1630 FT Business Weekly 
Silty Nawe 

1330, 1630, 2030, 0030. 0230 FT 

Business Weekly 

CNN 

1800-1830 World Business This 
Week 
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German boom 
into bust 


PERVERSE as it may seem, 
this week’s strike^verting pay 
itoai in the German sted indus- 
try has, if anything, thickened 
the cloud of uncertainty that 
hang s over the country’s econ- 
omy. The agreement sets a 
worrying precedent for the 
wage round; it is one which 
neither German indostiy nor 
the unions can afibrd to follow. 
If they try, th^ will eventually 
tail - the Bundesbank will see 
to But in failing, they will 
do unnecessary and long-last- 
ing damage to the newly 
nnitarf Germany. 

It would be WTOi^ to be pre- 
maturely apocalyptic. The steel 
agreement, a total pay rise of 
6.4 per cent, is the tail-aid of 
last year’s pay round, a round 
in which the average settle- 
ment was above 7 per cent 
Moreover, the haste with 
which it was agreed mi^ sug- 
gest that IG MetaU, Ihe metal 
ijujustry unioiL has made some 
more comforting promises 
behind the scenes. It is the out- 
come of the tbrthcoming n^;o- 
tiations in the engineering 
industry and pubhe sector that 
will d^rmine whether this 

n pHmigtq justified. 

Yet the Bundesbank is 
TiTiincfliy to see it in sndi a rosy 
li ght - rightly so. Last year’s 
settlements pushed the Ger- 
man rate of inflation above 
those in France and profl^te 
Britain. The rise in German 
interest rates in late December 
was to send a toi^ 

message to wage bargainers, a 
message that the troubled st^ 
industry has chosen to ignore. 

Tense present 

The Bundesbank will be 
tempted to ram its point home 
harder still: settlements 
around 6 per cent are at least a 
percentage point higher tiian 
can be tolerated in a low Infla- 
tion country, such as Germany 
is, or was. The Bundesbank 
wants to this label in the 
present tense: this implies a 
tense present. High interest 
rates are likely fbr the next six 
months at least 

Pn^tuie easing would be 
inter^eted by the markets as a 
sign of wealmess, especially if 
broad numey growtti remains 
outside its tai^ zone. Inevita- 
bly, then, west Genoany's eco- 
nomic boom will be followed 
by a traditionally British recea 
aion. The longer that tiie Bund- 
esbank is forced to keep rates 


hi g h , the deeper it will be. 

The root of this year's prob- 
lem was also the cause of the 
boom preceded it: German 

unification. Monetary union 
has pronmted an economic col- 
lapse in the eastern LSnder on 
a scale that even the pessi- 
mists underestimated. Cush- 
ioning the blow has required 
huge from file west 

Tax burden 

Yet the German government 
has fafied to build a consensus 
over how this tax burden 
should be distributed. Workers, 
the argue, have shoul- 

dered more than their fair 
share throat bi^ier income 
taxes, with a rise in val- 
ue-added tax in the ^lellne. 
Aft^tax incomes grew by 3.8 
per cent in the year to the sec- 
ond quarter of 1^1, but by just 
0.4 per emit in the tiiird quar- 
ter, whi» foe income tax sas- 
charge name into effect 

Yet the unions’ attenuit to 
claw back lost after-tax 
income throt^ higher wage 
ffiaims cannot work. In the 
Old. foe former west Germans 
will pay for unification: but 
only once-h^ interest rates 
arid lidiig tmemployment have 
beaten wages doini. As the 
west German economy catches 
a cold it imposes hi^ interest 
rates and slow growth on foe 
rest of Eiui^ But the east 
German Trader will pay the 
highest price: both economi- 
cally, as output stagnates and 
investment foils to matariaiiftt^ 
and politically, as the uuwilb 
wi gnpsfl of the west to make 
the necessary sacrifices sinks 
in. 

AH of this rqnesents a foU- 
ure on the part cd Germany’s 
political leaders. The rigidly 
regulated west German labour 
market was always going to 
fiitri unification difficult to 
cope with in tile manna of the 
fcM market textbooks. But the 
social consensus alternative 
has not materialised. Until last 
summer, Mr Eohl was unwill- 
ing even to acknowledge that 
the burden ertsted. 

Into this policy vacuum the 
- Bundesbehk-has stiq^ied. ft is 
fai pnaiTig a foird way that is 
bofo economically costly and 
politically Hamw^ng for the 
new Germany. Unless its politi- 
cians, employers and unions 
can act hgefoer, and soon, the 
ootiook is decidedly bleak. 


Princely 

capitalism 


THE PRINCE of Wales has 
undeniably left his marie, for 
better or worse, on British 
architecture. Is he now about 
to use the hixary of ids posi- 
Qon as a potential head of state 
to do the same for business? 

His speech to foe grandly 
namad World Economic Forum 
in Davos yesterday suggests 
that he a^bss to do sa But 
capitalism is a tougher nut to 
crack the RHtiM architec- 
tural profession; and the 
prince’s interpretation of the 
business worid is sufiidently 
idiosyncratic to raise a doubt 
or two about his prescrUtdons. 

Business, he asserts, is the 
core of modem sodety - a 
statement that might just 
make sense of the Japanese 
social structure, but which 
seems to bear little resem- 
blance to anything Qiat is hiq>- 
pening in western Europe. And 
business, he adds, has been foe 
real victor of foe OAd War. If 
we are to find solutions to the 
challenges of the post-Cold 
War era, runs his argument, 
hutin^ must work in partner- 
ship with governments, local 
communities and pretty well 
e v eryone else to achieve not 
only economic, but spiritual, 
social and ecological goals. 

This is a novel interpretation 
of post-war history and it 
incorporates a monumental 
non sequitur. There are many 
businesses in the former Soviet 
Union which are not victors of 
the Cold War and whose prob- 
lems stem precisely from work- 
ing in a etdlaborative system. 
It so happened that the collabo- 
rative system was manageri- 
aOy and administrativdy less 
afwripnt than the moK xnarket- 
oriented systems of foe west 

Great irony 

That said, the prince’s wor- 
ries about the ability of 
dldfoshtoned economic liberal- 
ism to d^ver in tiie late 20fo 
century are not without point 
The great Irony of the post- 
Cold War era is that IT foe 
former Soviet Union had not 
collapsed we would now be 
discussing t^ dismal perfor- 
mance of capitalism. The dd>t- 
iflden Anglo-Saxon economies 
are redsting all attempts at 
resusoitation; continental 
Europe appears to have lost 
the secret of job ereatitm: and 
the Japanese economic mirade 
has been won at the cost of a 
stressfolly uneven distribution 


of wealth. Many share foe feel- 
ing that deepor human values 
have beoi a casualty of the 
profit motive. 

This is. of course, a rich 
man's comidaint And it leads 
tile pri^ to a curiously edeo- 
tic vision in wfaudi capitalist 
animal spirits are Incongni- 
ously leavened with nostalgia, 
so(^ Tesponslbflity and some- 
thing that ve^es on natural 
mystidsm. It is a vlskm whose 
pedigree runs from the roman- 
ticism of Wordswocth, vfo the 
industrial reformism of Dick- 
ens's Hard Times, to the 
socially conscious pndtability 
of Marks and SpencoT. ft may 
not be foU-bloocted collectivism 
fond it is not, alas, in inspired 
pentameters) but it is, at the 
very least, corporatist in sp irit 

Comparative advantage 

For all that, there is one 
sense in which the prince may 
be mote in tune with the mod- 
em world than some neo- 
liberals. Comparative advan- 
tage in today’s world has much 
more to do with the efficient 
d^loyment (rf human capital 
than of natural resource 
endowment And there is no 
doubt tiiat some of the most 
successful models of economic 
growth in foe Far East are 
highly co-operative at company 
leveL even though intense 
compietition prevails outside. 
Human capital is sometimes, 
though not invariably, treated 
with grader respect In J^nn 
than in the US or in Britain. 

Yet it is hard to move from 
generalisations about man- 
kind's T^tionship with the 
urban or rural envtronmait to 
concrete prescriptions about 
corporate governance or sodal 
and environmental responaUffl- 
hy. And a belief in "wurklug 
together” has to be tempered 
with the knowledge that gov- 
ernment has all too often 
proved a poor partner for busi- 
ness working In the commu- 
nity- 

Perhaps as well then that 
the Prince of Wales yesterday 
did little more than urge what 
many employers would regard 
as best practice In relations 
with the community and on 
the environment. Take away 
the mystidsm and you have 
something slightly woolly, 
very British and really rather 
fomiliar. But not somethiiw 
lik^ to generate an economic 

mirarifi. 


M r Boris Yeftsiu, the Rus- 
sian president, has spent 
three days in his ravaged 
country between return- 
ing frtun a visit to foe US, Canada and 
the UK on Sunday and leaving for a 
state visit to France today. This is not 
a jaunt be has the most urgent need 
to convince the Group of Seven lead- 
ing industrial countries he must 
get finanriai suppoTt, and Very socm, 
if bis government’s economic reform 
is not to fafl. 

ft is close to it Already, a month 
after the price liberalisation which 
was the dramatic overture to r efo rm, 
it is hdng written off by parliament. 
Industrial barons, distinguished econ- 
omists and, of course, a suffering peo- 
ple vfoom polls foow to be loting faith 
in the success of any change. 

The "patriotic”, or hard-lhie nation- 
alist, forces are having a convention 
in Moscow this weekend to drum up 
reaction - and are likely to be 
addressed by Mr Alexander Rntskoi, 
ttie Russian vicepresident Neo-com- 
munists plan a march on foe White 
House, foe Russian parliament on 
Snnd^: democrats plan a connteiv . 

Tnarnh. ft is T ominls cent of the SCeoes 

a year ago. when foe streets of 
Moscow were the arena for the com- 
peting partisans of the Soviet and tiie 
Rn^an governments: now, it is foe 
Russian government on the defensive. 

Can the government keep rMorm 
gmng? M^ can foe states of the 
former Soviet Union both instltate 
radical change and find their way to a 
new nafomhiood - witiiout so Increas- 
ing tensinna that they are driven to 
find a release for them in violent dis- 
putes, even wars? All are now faced 
wifo what has emeffied as the post- 
omnmimlst dfieinma; that of making 
1^-overdue, but unpopular, sbdfts in 
the patton of their economies while 
seeing to retain a democratic l^iti- 
macy which distinguishes them roost 
shaiidy from their wwnmimiBt prede- 
cessors. 

In a speech in Strasbourg yeste^ 
day, Mr Lech Walesa, the PoOA presi- 
dent, told tiie west it had 0ven him 


Russia’s economic reforms face iiear-certain 
failure if the west refuses to provide massive 
financial support, writes John Lloyd 

Yeltsin’s perilous 
balancing act 


To be sore, almost every 
re-painted communist 
now talks of the need for 
pro-market reform. Bnt 
much of this is rhetoric 


hardware to 15 per cent of its last 
yaw’s tevd, which saves Mninwa But 
the bnd^ gives on^y RbslOhn to mili- 
tary conversion which, as Mr Vitaly 
^tebsky, a Russian parliamentary 
depu^ member cf the commis- 
sion on the budget, said, "is not 
finwigb to pay off those made redun- 
dant by die cilosnre of defence plants”. 
Ominously, tlHa win that thaaa 
plants are now scavenging abroad for 
miiM^ orders - from any^foere, for 

any thing- . 

The other republics fare no better 
most will do worse, even if their food 
situation is presently easier. The 
poorer r»uhlics, with a primitive 
finanriai in&astxuctoze, will have as 
many dHTimWefl in coftecting bndget 
and hart enzzeney revenues as Russia 
has. No e nt erprise which can avoid 
them pays taxes, nor seQIs the obliga- 
tory 40 per cent of hard currency 
aarnlng e tO the State for half the H(n> 
mal rate (at 110 roubles to the doDar, 
itself now wen below foe market 
rate). Everyone who can asks for hard 
currency payment to be made into 
foreign hank accounts (ffiegal, but 
quite openly practised). 

There are no, or very few, 
resources: there may also be Insuffi- 
cient win. To be sure, almost every 
leada, evoy budding e n treprenecr , 
every re-painted communist, now 
taiira of the need to radical, pro-mar- 
ket, prodODOcratic reform, and of his 
ctKnmitment to it Bat mrufo of this is 
liietoric: eaquesslon a desfre for 

a better life without the de te r m ina- 
tion to adiieve it by leaving tire famil- 
iar, if tineadbare, fidfe o£ tiie dd. 


inanfWffjgnt help and PbUrii demoo- 
racy was now in danger the former 
Soviet Union faces the west, now, 
wifo a mndi more mgent plea. 

This is only in part because these 
states are more nnmaioas, impover- 
ish^ and ruined even than Poland 
was. More seiion^, it is because 
there are two crises Intersecting here: 
the gcnTinriric coDapse £nnn wtaudi aft 
the states are scoring: and the 
national crises ID wUrii tiiey are aU 
Btrog gling to assert indivtiDality and 
conscioiisness within the shattered 
framework of a common economic 
space from wlddi they all want to 
escape but which they are stiU 
doomed to share. 

The resources for relbnn are almost 
coiqiiletely laddng. All the !nqmhl^ ‘ 
are nmnlng deficit budgets, and none 
has hard cutiency in any signiflomt 
quantities - uddle that whtoh fhoe 
is, is held by enterprises, often 
abroad, to Ireep it oift d tim voreclons 
bands of the desperate states. The 
Russian Bank to Foreign Affairs, to 
example, approiniated all its Soviet 
customers’ hard currency to pay baA 
debts - a striking ezaniple of the 
anUunities’ reflex belief ttiat fooe is 
no such foing as private properly. 

Apart from oil, gas, timber, dia-' 
monds and gold, they produce little 
that anyone else wants. Production 
and productivity are bofo iklifag fast 
- the finrmer by 20 per eoxt over the 
year, and «mtinning. Mr Yegor Gal- 
oar, Russia’s deputy prime nrinigtijr in 
charge of economic retom, has cut 
the Du^t allocation txa military 


riaw leaders - Mr Yeltsin, Mr Rut- 
skoi, and Afr Ehasbulatov, tiie 

»liBtwnan nf the pariiMnmt - not One 
is Other foan, on. bis own account, 
passionately ccmmrttted to the inoet 
radical refonn. Yrt in tiie past few 
days, both Mr RotriKd and Mr Kbas- 
h nlato v have csdlld not lust for an 
Immediat e cessation Of foe present 
voskm refonn hut for a return to 
some el eme irts (ff'tfae state system. • 
In this fo^ have be^ johied by a 
l^lon of economists t Dr Nikolai 
Petiakov, Mr Abd Agbnbegyan. Ifir 
Pavel Bmddi and otims - who have 
grareiy criticised the Russian team cf 
"young (read: naive) economists". 
These men have all in the past formor 
lated reform plans, for the then ^jvlet 
“ woeicai- 


ried out: tiiiey ngvhse^Rasdan gov- 
ernment carry out ^:eform witiioat 
lony plan and are odlhig a haft. 

But the problem of pohtual will lies 
dewier. R^nm engages only one de- 
mart of the overall political pregedt of 
Rusda and the other states, and atten 
the less important one. The more 
important element is the building of 
the nation, ft is this whldi engages 
the real passion and energies: this 
wfaidi is the force wfakdi fires iqi the 
of the politicians and inakes 
fodr ofoerwise tenible job attiacttve. 

Natinngligm ia aV«dy -Bring np the 

Caucasus, wboe the Azerbafimis and 
tiie Aimeiiians strug^ over Nagano 
TCarahairb and the Georgians have 
taken only a tonporary htU in fic^ 
ing with the minoiities ou their teni- 
toito. Nationalism is setting Rus- 





and btha minorities against tiie 
Litfauanigms, Bstaoians and Latrians 
to foe Bdtic^ and is even driving foe 
Rnssian adtonoinous lepuhlies - 
Checben-lhgiishetia, Tatarstan and 
Yakutia - towards dedaratlons of an 
independence qt^ inqMSsUde to con- 
template if Rna^ is to be the unified 
state Mr Ydtsin has said it will be. 

At a recent session of the Russian 
Constitutional Commission, charged 
with producing Russia’s first demo- 
cratic constitution. Mr Oleg Rumy- 
antsev, its secretary, said than was 
now a "spiral of ctmfrontaticm in tiie 
form of a war of constitutions” 
betweoi Russia and some of its saba- 

fWnata imitw. 

But the most salons issue is that 
between tiie Ukraine and Russia, the 




two great Slav statdi wbidi: wore the 
fulcrum of the Soviet Union and 
before that, of tiw Tsarist enq^ By 
tomorrow, the Russian parliament 
should decide whether or not to 
endorse the view of its Committee on 
ftitemattoDal Affairs of January 14. 
that the assigoment the Crimea 
from Rnssiaa to Ukrainian jniisdic- 
tion in 1954 was Illegal, and is thus 
vdd: it if does so, it ratchets np the 
devdoping qiteirel between tiie two 
states to critical levels. 

Last tn ontb , Mr Vladimir Lukin, 
just now appointed the Rnssian 
awihaaff fld or to the US fhan chair- 
man of foe futematioiial Affairs Com- 
mittee, suggested in a memo to Hr 
Ydt^ tiiat if the nkndne did not 
agree to Rusaan control of tiie dis- 


puted Bladt Sea fleet (whose bases 
are in the Crimea), then Russia 
use the expected nartiaiaen- 
taiy dedatoi against the legality of 
the Crimean transfer as a stiric with 
which to beat the Ukrainians into 
line, and to "activate a Crimean inde- 
pendence movement" among the 
pt riftrity Rusrian pomlation than. In 
short. Hr Lukin, a noted Ubenl 
j^Pnnor. was proposing the ttmfrhmi- 
ouxed and dangooua option of one 

state using "Us" minority in anotber’k ■ 

territory to fince it to sn bm i s sioo. 

Hr made clear that his aim 
^jsas to gusffd the Adiwlntstiattonk • 
n«»fca against uftra^nattonaUsta; he 
wrote that "a submissive (to foe 
Ukraine) stand will play tnto the . 

of the ri^t'Wing nattoiialist • 
eroup in Russia, whmeaa a firm one.. 
Praise a broad wwe o f Mippoit for- 
the Rn”*"" adminlstratioD”. 

TUs is no folnma. The oftrama- .- 
tionaUsts gathm this wookond. wltii 3 
Mr Rutskonn attendanoa tim streete.- 
of Moscow may beco^ a tntUjs-: " 
groond. S even ligntes like Hr Lidfoi 
are the need to harden the deanocratio- . 
•Hinn* against the natiomBat tiueah' 
then rafonD is indeed in danger. 

On one the Russian and tim 
other states’ economies face a ooUapea 
from hyperinflation snd lack of sop^ 
port: on the ofoer, foe nations inside . 
a^ outside of Russia lock tbanaatvee 
into in which no ewn p eo - 

iwiBo is possible. Even an anal^ 
done by economists friendly to tiie 
sovernment, from the Russian Uhksi 
a Industrialists and Entroamwar^ 
foat the most Ufcely out 
comelsthat"maaoecanomicstaUta> 

tloo will faUin tiie comhig montiia'’: a 
pessimistic outcome, though more 
fikely »haTi the optimistic vuiant, 
sees the repifoUcs at war. 

The rapniy developing and into^ 
fnnnmte and nathmal crises 
feddeo to them the subsidi ary hut 
priwtiaiiy more matters ' 

of control of dvil and mllitezy nudear 
resources) - leave foreign statee, and 
espedally tiie Group MSeven. wifo a 
harsh set of cqitions. One is, in brie( 
to note what is happening. foal 
the flow of events wiQ not 

continue in the direction lo^ 
appears to and hope that the 

IMF can st(v coDapse. 

The other is to be drawn, inrincta- 
Idy further and deeper Into tiie 
mer Soviet Mess - an nn a ttr ac^ - 
posi tio n for most foreign goveriir 
marts, but one now being ur^ upoi 
them Iqr advisors, policy thinkers and., 
at some within tiie IMF andrtiig 
Worid The model, often m^' 
tioi^ is the HSrshall Flan of . 

irtddi US aid was dianntfledte- 
the shattered states of westan'? 
Europe: but tim modd is only 
osef^ sliice these states were 
market economlea, all. had 
enced fin ^ maiket and ' 
dites and a good ded of 
infra struct ure. - T' 

Given the monetaiy tods, the EuKte'. 
peans could get on with the Job-df 
reomstnictlon- This does not impear 
to be so for the funner Soviet union 
- iriieTe,widi tiie partial exceptionof 
Moscow, the layer of eiremtise, of 
understanding and of efficiency- at, 
govconinent a:^ enterprise levd is as 
tiiin as tissue aiod as easily btdten. 

The issue fs.now^ sqiiaR^, befim' 
file westmn states. The dohand atti^ 
dated by Mt Tdtahi and Us govds^ 
mentis far faiintedlatesappoif: a fUteb 
to staldise tim rouble, of about gStiii^ 
|8bn: a fUittier amount, of about tiie 
smne, to provide to inqxnts of badly 
needed food and medicine. And tUato 
be provided in the next monfo or at 
most two - long before the ap{ffica- 
tion Russia is now making to jotai foe 
IMF wfll have beoi proceond. Bntisd 
Russia’s demands are those of tiie 
other states, smaller bnt no less 
needy. It is the Demand - som' 
would say tiie Hdd-Up - of Qie Gite- 
tury the plea for huge sums, or tiie 
consequences wili be dls i n te g ati oB, 
cmflict, a huge Yugoslavia. Mr YMh 
sin flies dT a^in today to discover if 
the west will pay up. 
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Revolutionaxy 

marriage 

■ It seems Yassir Arafat, who 
had always rfahned the Pales- 
tinian revolntion was "my 
woman, my family, my lifie”, 
has secretly wed his youtidd 
secretary Suha Tswil, in Tods. 

While Middle East capitals 
have been buzzing wifo 
rumours the SZ-year-oId 
had succumbed to marrlase 
at last, it was left to the bride’s 
mofoer, Raymonda, to Qieak 
fiisL "I cannot deny it, but it 
is ntiflitmaw Ara&f s ridrt to 
declare it officially," she said. 
More Delpbicly, one of Arafat’s 
top aides told Observer's man 
on the spot that it was not 

Bnwiat h ing lia l>aH 

with his boss, since he did not 
concan himself with Arafat’s 
witwraai affairs. 

Nevertheless Arafat’s private 
life has long been tiie snhlect 
(rt an manner of speculation 
— qna t waawt T iimm ir haH Wwi 
married to his Egyptian blo- 
grwpher R^ahMa Mahran- 

The bride is certainly weD 
cozmected; she is 28 and cones 
from a proDiinent Christian 


West Bank. Her joi 
mnm fe a WeD known Palestin- 
ian activist, and kmgstandng 
friafHi of Arafat’s; her brotha: 
headed tiie Palestine Ihfiiniifr 
tion Iw WaaWrig ton, 

Suha Tawfl Is said to have 
converted to Islam. Arafat 
hhnaalf ia a 5hmni Mnalam 

Palestniian frtexi^ are specular 

Axdht, who ^a^Mo^ending 
more time In Tunis, may have 
decided to slow down. 

In any case, fewer countries 
welcome his visits since he 
s nro orted Iraq in the Gulf war. 


On your honour 

■ if Kung Fu movie king Sir 
Ron Run Shaw can get an 
honorary degree from Oxford 
Umversity, why can’t iSaigant 
Thatcher? 

Oxford Univetsity insists 
tiiat its reasm for conferring 
the honorary di^ree of doctor 


Observer 


of dvil law on the 84year<dd 
Hong Kong billionaire Is not 
that he has pledged £10m for 
an Institute of CbiDese Studies. 
Rather it is rewarding htan to 

his service to the commnnto 

— mainly ahaTitBMa — already 

recognised by his knighthood. 

Qmte so. But Obseiw won- 
ders whether the university 
would rethink Its oppositum 
to granting an hoaorezy degree 
to Britain’s ex-pronto if tim 
were to move b» Thatcher 
foundation’s headquarters to 
Oxford, or at least direct seme 
of its largesse in that directian. 


Blocking copy 

■ How nice to see, on a visit 
to a packed-out north liondon 
computer auction, that compet- 
itive juices stfO run strong 
even in the newest of 
niches. Inside, over 400 pet^ 
were £10 or so for re- 

cycled software and anything 
to 0,200 for nearly new 
M^powered PCs. 

Outside, rival south London 
auctlmieas were leafletmg 
the hundreds parked cars 
with advertising copy. Alas 
for their ^foits, the norfo 
London team were foDowing 
than round, re movin g the ads 
from each and every car. 

Technology’s all very well, 
but vtiien it comre to commer- 
cial soocess, you can’t beat 
{data old agression. 


Cup-out 


■ Wbat price a woman’s pre- 
Bftft M i i irp to her nmid? 

A Japanese court has been 
asked to supply an answer in 
the case of an unnamed 
sewingfectoty wreker, aged 
SO, who exerdsed the 
prerogative at an employees’ 
party. 

Offered a cup of sake by the 
chief of the conynny'B 
dosedehop union, tiie refiued, 
saying she had a cold. Later 
he saw her acc^ a drink from 



«Tm a computer virus’* 

amftfrliM- Tnan^ am«l 

an apology. When she refused 
he expelled her from the union, 
wfaltii meant she lost her job. 

"For the Japanese the offer 
of somefbing like a drink is 
very important," says her 
lawyer hi her un&lr-dismlssal 
dahn fifed with Fukuoka 
district court "Nevertheless, 
this onion leader was very 

Iw w hihmi 

woman.” 

Qnite. 


Wise men 

■ If 8 good to hear tiiat Lord 
Sh a weros s - 90 yesterday - 
sMn regnlariy turns up for 
work at J P Hregan^ LoDdon 
bzandi wbae be advises on 
tntematininal wiattan^, |f^ fa 

one Of a adect group Of wise 
aid birds indnmig Warburg’s 
Henry Grunfeld (87) and Lcid 
BoD who do a da&y stint 
at their ct^ dsAs. Heimaim 
Abs (90) also diecto in occa- 
stontily at Deutsche Bank. 

Evorts at congfomerates like 
Hanson and Lonrho have 
raised understandable institu- 
tional wmiies about who is 


to succ eed sm ne of Britain'g 
ageing captains of industry. 
Indeed, some big pension funds 
such as Postal now have a pol- 
icy of opposing the re-efection 
of any director 70 or ova:. But 
that seems for too mechanistic, 
especially since some (rt tile 
world’s best-nm financial instl- 
tutums feti the need for advice 

from flldar al aiaa nien 

Indeed, Observer hears that 
National Bank of Kuwait has 
a director - Khaled Abdul 
Lattt Al-Hamad - who is in 
his UOfo year.... 


In the blood 

■ The name of Mhssolinl has 
returned to ftalian ptiitics 
with the atmouncement that 
n Dace's 28-year-old grand- 
damdlto. AlBaaainVHi la tn 
stand tor parliament. She has 
beoi adopted as a candidate 
in tim Amdl electioDS for foe 
Naples-()aserta i^ion by the 
neo-Fasdst party, MSL 

When asked why she had 
(feosen the MST. which regards 
ttstif as the tortia-bearo: of 
Mussolini’s naticmal socialist 
ideals. Alessandra relied: 
“What else would you expect?" 

A former medical student 
turned actress, she is the 
daughter ai Musscdinl’s jazz 
musician son, Romano, who 
married tim actress Sophia 
Loxoi’s sister. Maria Sdetione. 
Tbe combination of ho- gra nd - 
father’s nam« and her mother’s 
strong No^olilan eommetims 
has delimited tim MSL Accord- 
ing to the party's local htandi, 
she has not bera pofttleally 
active bdore. *^irt now she 
wante to get involved seri- 
ously: like a zeal MnssoUni.” 


African puff 

■ fOpria has become notori- 
ous to its business scams. But 
West Africa magaslne, 75 years 

old this we^ can remembCT^ 
at least one example ert honest 


Nigerian Pneomatje 

Corporation”, said a signboard 

on a busy road years ago. The 

12-year-old proprietor inflated 

ucycle tyres at a penny a time. 
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Letters 

^^^i^tory ‘Free’ energy market is 
poor example in reality controlled 


From Mr Andrew Grossman, 

Sir, The past year has seen a 
nninber of regulatory 
in the financial secto that do 
not speak well of RrHj fth leso- 
iatory policy: BCCI. Lloyd’s, 
and the Maxwell pension 
funds, to name bat It 

makes a striking contrast that, 

fa the IT S, regolatojy systems 
intervened (or, in the of 
I Jpyd’ s, are in the process ctf 
intervening through legal and 
administrative action in New 
York and in Washington) to 
prevent and to remedy the 
worst erf the abuses. 

One has to recall the Thalid- 
omide tragedy, where, in its 
rush far ivoSts, Distillers was 
allowed to market in the UK 
an. unsafe drug while, in the 
T7S, sale of the drag remained 
blocked doe to safety concerns 
cm the part of the lagnlators. 

BCCTs directors, of coarse, 
did evade oontrols to the 
degree that they succeeded in 
buying control of two Ameri- 
can banks. Yet American 
deposits were not put at risk; 
and, had they been lost. Fed- 
eral deposit insurance would 
have protected depositors up to 
die realistic level of $100,000. B 
Maxwell tried to get at -Ae 
Daily News pension fond he 
did not succeed; and even if he 
had, the' Federal pension guar- 
anty fond would have pro- 
tected pension holders. 

Is Amnica a 1^ competitive 
nation becanse of th^ r^ola- 
tory controls and investor and 
consumer protecthni? I doubt 
it B is simply that in Brttaiu 
there is a dubby atmn^twrft 
fa which certain arrogant indi- 
vifaials and groups have inlhi- 

fTira iti gnTO rnmAnt nwH in par- 

Uament and are left do pretty 
much what they. want. The 
problem is compounded by 
libel laws that stifle investiga- 
tive joomalisnL Due dihgence 
on the part of individuals could 
not reveal the risks and mis- 
deeds: it must be the role d 
the state to level the {daying 
field and in so denng to try to 
]^revent mined Jives and per- 
sonal tragedy on soch a 
Andrew Grossman, 

Apt 3V, 2 Fotmudn Lane,. 
ScarsikUe, 

Sew York 10583 


FUmiA-JonathmStenL 

St, Your leader. “A single 
EC energy market” (January 
31), notes that only the UK 
remotely approadies the kind 
of &ee-market regime envis- 
aged fa Brussels, yet an 
important pednt about the P rit- 
ish experience fa creating “ftee 
markets” far energy, partacit- 
larly natural gas. 

Tine marmpr of last week’s 
dedsUm to- allow gas imports 
makes it ahundantiy clear that- 
the government has deter- 
mined, and will eontinne to 
detergime,- the parties allowed 
to import, the volumes they 
are alfawed to import, and tlm 
means by which they are 
allowed to impmt. 

• As Bfr Jolm .W akeham, the 
energy secretary, not^ in your 
columns (Monday Interview, 


December 16 1991): ”Ihe thing 1 
want to dispel is that we 
believe yon can just leave 
*h«^ flri^ to theftee maiket 
Too can't Yon have to oeste a 
^ martmt if you want one.” 
WnMing- the UK up as a shin- 
ing ggatnpte simply ranfbrces 
energy industry suspicions 
♦hat the sisgfa energy wiarkct 
is a means by wlddi Brossels 
politicians and bureaucrats 
nope to gain control inqior- 
tant commercial decisions in 
the nama of Creating free mar- 
kets. 

Jonatiian Stern, 

ene rgy and en v ironmental 

progwaune, 

Rotfol bestkute d , 
LUematUnuU 
Chatham Bouse, 

10 /omesk Stjuare, 

London SWIY 4LB 


Electoral hurdle not designed 
to exclude extremist peirties 


From Prof Peter Pidzer. 

Sir, ft Is rather migieadirtg of 
John WiUman and Andrew 
. Adonis to an ggwrf- in their oth- 
erwise admirable guide .to elec- 
toral systems (“Ballot box 
conundrum”. Februaiy 3) that 
5-pex^cent hurdles, as in Ge^ 
many, and fihnfiar entrance 
barriers under proportional 
representation are primary 
designed to exehide extremist 
parties. 

There is no relationship 
between the size of a party and 
its place in the ideoh^cal 
spertmm. A minor party can 


be centrist (as in Italy or Deor 
wiartr) and an extremist par^ 
canbelaz^ 

The purpose of such barriers 
is soleJy to reduce the number 
of parties in a parliament. No 
5-per-eent danse would have 
k^ the Ifetlanal Socialists out 
of the parBamoits of the Wd- 
mar Republic. But it might 
have Imfaed to stabilise pa^- 
mentary govemment and 
♦twr ahy mane e«teemigt parties 
lem atttactii^ 

Peter Pulzer, 

AU Souls CoOege, 
a^OX24AL 


Often doing better in the long 
run as investors: but how often? 


From Mr Mark Benstead. 

Sir, Anthony flazxls’s contti- 
bntiem CEeware of an absence 
of hindsight”. February 3) 
raises an interesting invest- 
ment Qpportnnity. If the long 
run is assumed to be a series 
short runs, then “active” or 
short-term investors outper- 
form all the time. Furthermore, 
the superbly profitable diort- 
tennists must be winning at 
the expense of someone, pre- 


Britain has more than a ‘little 
left- of machine tool industry 


From Mr Simon ' Brinon. 

Sir. John- GrlfiSths wrote, 
-mth Ifttfa left of the 'UK 
nmchine tool industry...” fa 
bis report on Nissan’s plans to 
invest £20Qm fa ite .SitiMWianii 
car plant (“Nissan to raise 
Sunderland capacity 30 per 
emit”, January 17). 

This statement is factuaDy 
faconect and misleadh^. The 
UK machine tool industry, 
while combating the efCects of 
the recession, saw domestic 
production of £960m in 1990 
iqnread across more than 100 
manufactuth^ sites in the UK 
emploiring approximately 
23JOOO 


■ Rolls Royce, one of Britain’s 
premier symbols of mann&c- 
'tutfag, increased its procure- 
• meat of machine tools from 
British manufacturers to 70 per 
cent in 1989, and there are 
many other examples. 

Simon J Bnnwn, 
director general, 

Maddne Tools 
Teehnokigies AssoeuOion, 

62 Bayswater Boad, 

London T92 8P8 


Fax service 
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smnably the lazy fundamental- 
ists, who, Mr Warrio rlahwg tO 

the contRuy, often do better fa 
the long run. What we are not 
told is, how often? 

Nor can we ignore the impoT': 
tance of transaction costs, fa 
the real world these will 
alwa^ wmdc against the shmt- 
twmigte wldle iTtfTMioing the 
p^onnance of the lazy fimdar 
mantflliats If all this fa tOO 
confosfag, remember - we are 
all dead fa ^ long nm. 

Mark Benstead, 

47 Sidney Soad, 

St Margare ts, 

Turidcaiham 

Not enough 
shrinkage 

From Mr Jonathan S Baw. 

Sir, You appear to have ove^ 
done h. A zeaL current (li^ 
ence I^ghtii^e) £10 note 
overlaid on your article “The 
shrfakfag £10 note" (January 
3D is about STwn smpnpy fa 
both dimensions. Given your 
faotnote, perhaps you were 
indulging fa proportional rep- 
resentation? 

Jonathan S Haw, 

3SBasiaghaIl Street, 

London EC2V SDB 


Benetton ads 
not consistent 
with its values 

From Mr Brie SaUana. 

Sir, Your analysis of the con- 
trover^ surroundiog Benet- 
ton's Aids advertisement (BAan- 
agement: “Shocking tone for 
united coloars”, January 30} 
overlooks the fundamental 
point 

All of our research suggests 
faat companies must lo(& to 
corporate branding and to 
novel ways of wwiminTiiffatiTig 
their image. Not only fa there a 
hard core of 20-30 per emt of 
copsiuiiers across Europe who 
are what we would call “ethi- 
cal consumers” - who use 
non-product related ciiteria in 
TnatiTig’ their purchasing deci- 
slons - but at a time when 
there fa a dangnw of the public 
becoming overloaded with 
information and confused, 
there fa a need for strong 
brands to reassure consumes. 

In this respect the trouble 

with the TtoniBtfafT ftatnpaTgna 
is not that they dioek people, 
but that they are not om&t- 
ent with Benetton’s real brand 
values. As far as I know, 
Benetton has not done any- 
thing fa its employment prac- 
tices or in its dgaHngg ^th 
suppliers to promote equal 
opportunity for women and 
racial minorities or to help 
people softfaing from Aids. 

1 would have no problem 
with enmpaTitflg gudi as Marks 
and Spencer or Sh^ “shocting 
ns” into ffhangrrig - OUT atritud*^ 

regarding staff welfare or the 
mvitonment, if it were clear 
they were committed, in practi- 
cal terms, to doing sometiifag 
about it. 

The Benetton campaigns 

■aftk to makw ateitomantg rtiout 

Issues to whicdi Benetton’s own 
corporate policy appears to 
have ffttie to offer. The brand 
image which it promotes 
appears false and inconsistent 

lirift Ralama^ 

gt r eti or , 

Senky Centre for Forecasting. 
24 Tudor Street, 

London EC4YQAA 

Conoipetitive 

language 

From G M Wdkirtson. 

Sir. I was delighted to read 
Mr Tomlinson’s letter (“Wast- 
ing trine on languages", Jann- 
ary 27). 1 have long been con- 
c^ned at the growth fa the 
supply of non-native Japanese 
speakers, which tends . to 
depress (he market value of 
people like myself who are 
rather wen paid fen: our abDi^ 
to crmimumcate fa Japanese. I 
am sure that the letter will 
help to deter would-be British 
students of Japanese. It would 
be gratifrrfag ff you could now 
qiread the word - American 
undergraduates, fa particular, 
have a distressing tendency to 
p^fast fa their efforts to learn 
Japa nese . 

G M vmkinson, 

ESnuta &24S202, 

Setagayorku, 

Tokyo 157, Japan 


PERSONAL VIEW 


Ministers must get a grip 
on reality of British Rail 


By David Sawers 



There is some- 
thing about 
railways that 
brings out the 
worst in Brit- 
ish politics. 
The current 
debate about 
privatising 
British Ran has proceeded in 
Qie privacy of a Cabinet com- 
mittee, with the public 
informed only through leaks 
fey ministers to the lot^ corre- 
spowients.. Their rroorts are 
dfatnrbing. 'The ambitions of 
different ministers appear 
(mwnpnHWg - to recieale the 
four pre-war companies; to sep- 
arate ownership d tracks and 
trains to pmmtt competition to 
franchise operators of com- 
muter services; and to privat- 
ise tile Inter-Ciity network as a 
sfaHe while keeping tiie 
rest of BR in public ownerehip. 
They suggest that ministers 
an out of touch with reality. 

ff this debate had taken 
place fa public, perhaps on the 
basis of a grera paper, minis- 
teis wbuM not have b^ lim- 
ited to the advice of their own 
staff - who, outside the 
D^nitment of ’Transport, have 
fitw kmn^dge of railways - 
and tin weaknesses of some of 
the pn^osals being discussed 
touM hare been expo^ 

Fbnr facts should be in min- 
isters’ minds when discussing 
the Rtvatisation d 

• the railway system ranges 
from the modestly profitable 
bder-Qty services, through 
modestly unprhrttehie LondoD 
commuter services, to. the 
regUmal services which cover 
about a third of their costs; 

• tikrir managmient is weak, 
and thm is no obvious surplus 
of talent in other transport 


industries with which to 
strengthen it; 

• operating a railway 
favoires a lot of peegde, many 
with specialfaed skills; 

• Bri&h railways cannot use 
foreign rolling stock, so their 
equi^nent has to be qie ci^ 
xnade, tbere is no effective 
second-hand maxkeL 

Any entrant' would have to 
take over some of SR’S employ- 
ees, and misore thedr co-opera- 
tion if trains were to be run 
afflrfgnrty and safely. It would 
have to use BR’s existing 
rolling stodk if it was to (mar^ 
ate serrtces soon. Once new 
equipment had been delivered, 
the buyer would have to 
reckon that jfa life was at least 
25 years, and that it coold be 
sold only.to another UK opera- 
tor (tf « rirnii«*‘ services. The cost 
of ?"*»wng the railway bnsi- 
ness is hi^ therefore, partly 
because leaving it would entau 
heavy losses. The cost and 
losses would be even 
highai- if the mitrant had to 
buy and mfl(»taiTi the track, 
wMcb also h^ no other uses. 

Railwaj^ are unlike the ^ 

anrf airiinft fadUStfieS, fa WhlCh 

equipment can be bouffot 
go lfi fa tte secondJiand mar- 
ket. Rolling stock, therefore. 
doM not provide adequate 
security to borrowing; nor can 
it support commercial leasing 
operations, which are now 
common to aircraft. 

Tbe high cost of entering the 
railway burins implies that 
fae o^on of sepatatmg owner- 
ship of trade and trains could 
fen to lack of entrants. Foten* 
tial operators might want a 
monopoly on a route before 
.viwiTw^wg- themsdveK and be 
unwilling to pay the full cost of 
the tradu th^ would use. 


Potential buyers of the infra- 
structure would in tnm be 
uncertain about the income 
from the track. And, because 
only BR runs train services at 
present, potential entrants to 
tha raiNray business — tmuice 
entrants to the bus or airlfae 
fadnurtries - are likely to be 
manag ad by newcomers to the 
industry. Hie risk of mimudg- 
ment leading to failure fa 
therefore increased. 

Similar problems would arise 
if the government soi^ht to 
franchfae tbe oii«ration of 
unprofitable services, while 
retaining ownership of the 
track they used. There would 
be few if any Mdders for such 
franchises unless the subsidy 
guaranteed a commercisd 
return, the flv(«t(wg trains 
could be leased from the gov- 
ernment, or the franchises 
were long enou^ to permit 
investments in new rolling 
stodt to be depredated. In one 
MSB, tbe fiandbfaee could not 
improve services significantly 
in the otto, the franchise sys- 
tem would create little compet- 
itive iwessure. In all cases, the 
snbsl^ is liable to rise. It 
would be a remarkable act of 
fiiiHi to expect this scenario to 
improve the quality of eom- 
muter services. 

Splitting BR into four 
regional comixuiies would also 
create difficulties, whether or 
not a separate mnipany was to 
operate Inter-^ty services and 
to own its tiac^ The profit- 
ability d the four would vary 
with the proportion of com- 
muter or regional services pn^ 
vided; if Inter-City was sold 
separately, toey would all be 
unprofitable. There would also 
be conflicts between companies 
where services crossed 


regional boundaries. 

If ministers were realists, 
they would accept that British 
Rail can best be privatised as a 
sh^ unxL The efficiency of 
tile subsidised and Inter-City 
services could be improved by 
a chai^ of ownership that 
reduced direct political mte^ 
vention and removed investp 
ment from the constraint of 
the public sector borrowing 
requirement Efficiency could 
be further improved if local 
authorities provided the sub- 
sidy, and T^ulated fares and 
quality; they could then strike 
a contract with the privatised 
railway company that specified 
services, fares and subsidy, 
which g'hwiTrt ^ve some of the 
benefits far franchfa- 

fag such services. Frivatisto 
Inter-City alone would imply 
tiiat the subsidised services 
would remain in public owner- 
ship indefinitely, if efforts to 
{renchise tbam am wwgnR raw u 
fUl, as seems likely. 

Tlie possibility of competi- 
tion should be r^fadad as a 
subject to experiment Euro- 
pean Community rules will 
ensure that other companies 
can in future run trains on 
BR’s trades if they so desire; 
and the possiblltty of franchis- 
ing subridised services could 
be tried on a small scale. Bat 
the main competition for tail 
services will always come from 
cars, buses and aircraft In 
their pursnft of tiie wiUo’-the- 
wisp of direct competition 
between railway operators, 
ministers seem to bare forgot- 
ten that politics is the art of 
the possible. They should 
r et u rn to the simple solution d 
privatising BR as one unit 
The author is an eeonontks con- 
sultant 


Edward Mortimer 


Time to tune the machinery 



Last week’s 
UN Security 
Council meet- 
ii^ at summit 
level had a 
l^ely sym- 
bolic diarac- 

Foreign 

Az?r>Arnn itSOWnWOTOS. 

AFFAIRS “a timely rec- 

ognitum of the 
fact that there are new, favour- 
able intematioiial circum- 
stances under which the Secu* 
rity Council has btenm to fblfil 
more effectively its primary 
responsibility to the mainte- 
nance of international peace 
and security”. In short, an act 
of collective self-congratula- 
tion. 

That does not make it neces- 
sarily a bad Tfre Secu- 
rity Council is a useful institu- 
tion. It fa good that its 
members should be pnblicly 
associated with it at the high- 
est level, so that political lead- 
ers have a personal stake in its 
success. It fa good that it be 
seen to be giving a lead to the 
UN as a wh^, and it was espe- 
cially approbate that it shone 
the ^otU^t on the new sec- 
retary-general, giving him a 
firm mandate, with a deadliiie 
d July 1, to report back with 
specific recommendations for 
“strengthening and Tjiairing 
more efficient ... the 
of the United Nations to pre- 
vmitive diplomacy, for peace- 
making and peacekeeping”. 
The preventive ride to difir 
nitely been the UN’s weak 
point up to now, while peace- 
keeping is a growth indastry 
whose finanriai acd logistical 
requirements urgently need to 
be re4hoo^ 

But the meeting shone tbe 
spotlight even more blindh^ 
on the Secoiify Council itself; 
and some of those on stage to 
take the bow could be seen to 
blink. Of none was tins tram' 
♦Han the wwTi chiefly responri- 
ble for switehing on the spot- 
li ght , the m*iti»b prime minis- 
ter. 

The meeting was above aU 
Hr Jriin Major’s idea, which 
means that it was by no means 
unconnected with the 
approaching British general 
election, bottling in Hr 
Major's mfad at tins moment 
could possibly be.) Nolx)dy 
involved fa preparations for 
the meeting was unaware of 
the British government’s deter- 
mination to hold it on or before 
Jannaiy 31, while Rritani still 
held the Snmrity Council pres- 
idency. 


The UN Security Council 
summit has called attention to 
imbalances in membership 


Another purpose of the sum- 
mit was, of contse. to enthrone 
Mr Boi^ Yeltsin's Russian 
Federation in tbe seat formerly 
labelled “Soviet Union". Hr 
Yeltsin performed well all 
accounts, but his physical pres- 
ence cannot chan^ the ti -gnc. 
parent slei ght of hand which 
has been perpetrated. The five 
permanent members of the 
Security Council are listed by 
name in the UN Cfeiarter. One 
of them fa the Union of Soviet 
Socialist {publics. Russia fa 
not mentioned. One might 
think that the dVgwp p pfl rffT i*'* of 
one of the five permanent 
members made it necessary as 
well as opportune to review 
the Cbarter fa general and the 
pennant membership of the 
Security Coundl fa particular. 

But that was not what the 
present permanent members 
wanted, and especially not 
Britain and France. For if tiie 
General Assembly were to 
embark on the procedure for 
amending the Charter, many of 


get the message, his spokes- 
man told reporters that Japan 
contributed more to tbe UN 
budget than Britain and 
France enmhiwBd. and aimed to 
achieve permanent member- 
ship by 1995. 

Mr Major was thus thrown 
on to the defensive fa wlmt 
was supposed to be his hour of 
triumpiL He fell back on the 
(dd argument, “if it ain't broke, 
don’t fix it”. The Security 
CooncQ was working well be 
said in a BBC Worid Service 
interview. Now was not the 
time to tinker with its composi- 
tion. 

That argument will not con- 
vince many people. When the 
Security Council was not work- 
ing, its comporitioa was low on 
the list of most government’s 
priorities. But the better it 
works, the more power it 
wirids, the more people are 
going to care who fa on it and 
whether they have a veto or 
not. 

Indeed, the whole rationale 


When the Security Council was not 
woriung, its composition was low on the 
list of government priorities. The better 
it works, the more power it wields — and 
the more people are going to care who 
is on it and whether they have a veto 


its members would certainly 
insist on a much more radical 
res t r u c tur ing of the Security 
rimmrfT The “change of name” 
preach was much more con- 
venient, not least because it 
was much less conspicuous. 

Or at least it would have 
been, had not the Security 
Counril called attention to it 
by holdfag last week’s summit 
A iQiecially awkward fact was 
the presence of the Japanese 
prime minister. Hr Kiichi 
Miyazawa. Jjqtan is currentiy 
spring a term as one of the 10 
non-permanent members, but 
considers, with good reason, 
that it has at leto as good a 
claim as Britain and France to 
permanent membership. Mr 
Miyazawa pointed caJikl to 
a change in fbe Security Coun- 
cil’s composition to rrilect “tbe 
realities of the new era", and 
just in case anyone failed to 


for last week’s meeting was 
that now is the time to 
improve the UN's machinery, 
since the end of the Cold War 
has provided an opportuni^. 
Mr Major may think tte com- 
position of tiie Security Coun- 
cil fa not one erf the aspects 
that needs improving, but 
numy others disagree. Even 
within the British and US gov- 
ernments it is aimftg* a cliche 
to say that Japan and Ger- 
many must somehow be 
induced to take on i^obal poli^ 
ical responsibilities more com- 
mensurate with tbeir economic 
strength. This is hardly con- 
sistent with denying them the 
most responsible position in 
the UN system. 

It is somet^es suggested 
that there is a connection 
between permanent member- 
shfa and nadear power status. 
This fa historically quite inac- 


curate (the existence of nuclear 
weapons was not yet known 
when the Charter was drafted), 
and politically very dangerous. 
The last message that should 
be given to Germany, Japan or 
any other state is that only by 
becoming nuclear powers can 
they hope to acqolre a top- 
table role in gdobal security. 

(Sermany is not pressing its 
claims to p^manent member- 
ship with the same vigour as 
Japan, and there is one strong 
argument against it Europe fa 
already heavily ove^rep^e- 
sented on the Council, both 
among permanent and non•pe^ 
manent members (the latter 
because there is still a separate 
east European voting group). 
The logical solutiou, as the 
Germans are well aware, fa to 
have a single west European 
permanent member - the 
European Union - rather than 
two. It will be surprising if that 
argument is not pres^ more 
and more firmly on Britain and 
France by their European part- 
ners in the next few years. 

Third World countries will 
also put forward claims. In so 
far as these are based purely 
on claims to represent their 
reipons they should be 
resisted. It fa the function of 
the non-permanent members to 
represent their regions, and 
there is no reason to suppose 
that other African states wish 
to be permanently represented 
by Nigeria rather than take 
their own turns in rotation. 
Tbe reason for having perma- 
nent members was, and fa, that 
certain states by virtue of their 
size or power play such an 
Important part in the interna- 
timial systm that it would be 
foolish to attempt any major 
initiative without their sup- 
port. 

The requirement of nine 
affirmative votes does, in any 
case, give the Third Wmrld a 
collective veto on any issue on 
which it is united. This could 
be strengthened by a require- 
ment that all regions of the 
world be represented in the 
majority: alternatively the 
eristing veto could be weak- 
ened requiring two perma- 
nent members to cast it rather 
than one - though China 
would certainly object to this 
even if the US did not. 

What seems certain is that 
the present structure will not 
survive any detailed scrutiny. 
By organising last week’s 
meetto and so inviting sudi 
scrutiny, Mr Major scored 
something of an own goaL 
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RUC member co mmi ts suicide after attack on centre in West Belfast 

Three shot dead at Sinn Fein offices 


By Our Beltast Correspondwit and Tim Coona in Dublin 


THE BniRDEB of Qixee znen at 
offices of Shm Fdn, the politi- 
cal wing oC the Irish R^nibli- 
can Azmy, ymterday formed a 
violent backdrop to the first 
official visit to Northern 
freland by an Irish presideDt 
since the partition of Ireland in 
1991 

A 24-year-<dd oft-dnly police 
constable opened fire at Sinn 
Fein’s West BeUast advice cen- 
tre about lonchtime, wiHng 
three and injuring two others, 
ife later shot himself dead. 

It was the first tune in more 
than two decsdes of **tnmbles” 
that a membar of the Royal 
Ulster Constabulary has car- 
ried out an attack In such cir- 
cumstances. 


Venezuelan 
miUtary 
foils coup 
attempt by 
rebel troops 

By Joe Mann and 
Agencies In C^acas 

LOYAL Venezuelan military 
units yesterday quashed an 
attempted coup d’etat by army 
rebels aimed at toppling the 
democtatlcally-eleoM govern- 
ment of Fresl^t Carlos And- 
res Perez. 

Last ni^ there were stfn 
pockets of rebd resistance in 
the capitaL Caracas, and in the 
dties of Valencia and Ifara- 
cafbo but the government was 
clearly in canboL 

According to one report, 14 
sddlm fiom both sides died 
and 300 sddieEs and ofiBceis, 
including the rebel leader, 
Hugo Chavez, were arrested. 

The government decreed a 
Idday suspenaon of consttta- 
tional guarantees, a move 
which provides it with a wide 
range d special powers, Incind- 
ing the rjght tO 
and detain citizens without 
warrants. 

Stock market activity was 
suspended for two d^ and a 
twoday halt decreed in foreign 
currency transactions to avert 
panic in markets, Mr Ruben 
RodtigiMs, the labour minister, 
announced. 

The foiled coup, which 
started around midnight on 
Hrmday, was organised by mil- 
itaiy units fiom aH three cities, 
as as fiom Maracay. hi file 
capital, the sound of heavy 
fi tting rocked the city wnHi 
wdl aftm: dawn. 

Ihis was the first attempt at 
a coup in Venezuela since the 
early 1960s. It fbOows growing 
anger over economic reforms 


Mrs Mary Robinson, presi- 
dent of file Irish Republic, was 
about a mile away when the 
shooting occurred. 

Unionist leaders organised a 
demonstration against her visit 
in protest at articles two and 
three the fiish constitution 
which lay rffliin to jurisdiction 
over Northern Ireland. Mr 
Nigel Dodds, the lord mayor of 

Bplfast Bfliri- “1 do n’t thfailr fhat. 

she can be weLcome as long as 
fiiose articles remain.” 

Previous Irish presidents 
have visited Northern Ireland 
in the past, but uTKiffiriai 
capacity, for ezmnple to attend 
funerals of victims of paramili- 
tary iriuingx^ The West BeUhst 
attack as HirtiiganHa gath- 


ered In the city centre to 
demand an end to terrorist 
murder and intimidation of 
worioers. Hie rally, or^mised 
by the Irish Ccngt^ (tf Trade 
Unions, was called following 
the IRA MTWng B last mimHi of 
ei^t Protestant workers at 
Teebane Crossroads near 
CookstowxL 

The police constable gained 
fl<tmiggfnn to the advice omtre, 
wbidi also houses the R^ubU- 
can Press Cmtre, by podngas 
a jonmalist who had arranged 
an interview. Once fagida, he 
cgiened fire with an automatic 
shotgun. Eye witnesses he 
latter escqied in e BMW car. 

About two hours later, the 
policeman’s body was found on 


the shores of Loch Neagh at 
Ballinderry, about 25 miles 
fiom Belfast. He had a gunshot 
wound to the a shot- 

gun was found nearby. 

The day before the constable 
had attended the fimeral of a 
police colleague at Comber, 
County Down. He was arrested 
after firing shots over the 
grave latter evening, snh. 
sequently he was umdlcally 
and ejamined 

and pahoe took of 

his service Ruger r evolvtt . He 
was told to attend a fiirther 
examination yesterday morn- 
ing but did not turn up, the 
RUC said last ni^ 

An polme inquiry is under 
way the TrinTngiL One o£ 
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Hugo Chav 
wmeiider 

that have failed to benefit the 
nuqoiity of Venezuelans. In 
of rumoora of a cotQ dur- 
ing the last months of 19^ the 
upris^ took the country by 
surprise. 

Mr Perez, looking shaken, 
appeared on television early 
yesterday to appeal to the reb- 
els to lay down their arms. He 
said they had tried to kHl him. 

President George Bush con- 
demned the attempted coup 
and telephoned President Perez 


I'.ic'h'.s . liTknik’A II 


’s attempted covp in Yeneznela, aiuu)Tincea:'hls 
1 Cancsa 


to assure him of fun US stq>- The rebels, wbo included 
port The European Conunu- units from paratroop, artillery, 
nity end 16 Latin American lufiuiUy azu armoured battal- 
pTOTdCTita also condemned the ions, attacked La Casoua, the 
atteA official restoence of President 

Atthou^ the identity of a Petez, shortly after be returned 
few rebel officos - all middle- there from a tr^ to Davos, 
ranking - became known yes- Switzerland, 
terday, it was not dear why Afler a warning fiom Gsi- 
the rebels had decided to try to enl Penamdo O&oa Antlcb, 
seize power. the minister of defence, the 

A senior military officer said resident was moved to safety. 
Mr Perez twice bmely escaped 
with his lift storing mJe aagaTilt 
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Ukrainian chief seeks debt meeting 


By Quentin Peel in Bonn 

PRESIDBNT Leonid Kravchuk 
of Ukraine yesterd^ proposed 
palling an intematumal confer- 
ence to aizange payment of its 
share of former Soviet debt, 
and hiring a western bank to 
act as debt manager. 

At the end of a 24-hour offi- 
cial visit to Germany, the 
Ukrainian leader to give 
the Bonn government the 
aieenranpe S it waS fig^lring that 
he would sign the intematicnial 
memorandum of understand- 
ing on servicing outstanding 
Soviet debt, negotiated by the 
Group of Seven Industrialised 
states with ei^t of the former 
Soviet republics. 

He insisted that he did not 
trust any former Soviet bank, 
such as the Vnesheconombank, 
which is being used by the 
other republics to service the 
old debts, last estimated at 


more than |6Qbn. “The Soviet 
Union no longer exists, 
Vnesheconombank is bank- 
rupt” he said. 

German government sources 
indicated that they were disap- 
pointed at the failure to reacm 
any agreement on the debt 
question, l/nthout such a deal, 
Germany is not prepared to 
back Uloaine’s membership of 
the International Monetary 
Fond, nor guarantee any new 
export credits. 

On the other hand, Mr Krav- 
chuk did ^ve Chancellor Hdr 
mut Kohl two assurances 
to put his relations 
wifii Germany on a firmer foot- 
ing. He spelt out how he 
intended to make Ukraine a 
nuclear weapon-free nation, 
and he pnmiised to resettle iq> 
to 400,000 so-called Soviet Ger- 
mans, descended from famnieg 


expelled from the republic by 
5ita1iTi during Wteid 

War. 

He confinsed that Ukraine’s 
planned national a rmy would 

have a Tnariuiniw atrmgfli of 

220,000 <”only half that of 
France and that aU tactical 
nuclear missiles would be 
witiidrawn by July. All strate- 
gic weapons would be removed 
by 1994, he said. 

However, it ie debt which 
remains matn twma of oon- 
teptlon. Mr Kravchuk does not 
dlqiute Ukraine’s lesponafidl- 
i^ for just over 16 per cent of 
the former Soviet Union’s 
debts, but he is not prqiaxed to 
go alc^ with a «Mnwmn sdln- 
tion with the rest of the repub- 
lics to deal with it 

He said he would call a con- 
ference early in the year where 
“corrections" in setvidng the 


d^ could be agreed with cred- 
itors. 

”1 can say I have no trust in 
the foimer Soviet banks, and 
therefore we would propose 
that for exanple these debts 
should be paid back through a 
west European bank, which 
would manage them.” be said. 

However. Mr Theo Waigel, 
the German fiMw mlnlAer, 
made it clear that he would 
isthcr cotQOio& 

random of understanding. 

“It would be much easier for 
the process if the successor 
republics had a common tins,” 
a German official said lator. 

“Signing wi«an n mii4nm ^ 

undtestanding is Impoitant for 
further contacts.” 

Mr Waigd and Mr Krarehuk 
a greed that eiperts from both 
sides would meet soon to dis- 
cuss the debt problem foriher. 


Bush answers Japanese work ethic jibe 


By Our Tokyo and ForMgn Staff 


PRESIDENT George Bush 
yesterday defended the US 
work ethic against disparaging 
Japanese comments and his 
economic recovery package 
against domestic Congressio- 
nal criticisms, saying that 
growth and determination 
would help i^opel the world 
into “the next American cen- 
tury." 

He avoided a direct attack on 
Mr Kiichi Miyazawa, the Japa- 
nese prime minister, wbo ear- 
ner in the day apdlotoaed for 
the " rnianTiriwrataTimTi^ he had 
caused by a parliamentary 
answer on Moziday. Mr Bifiya- 
zawa had told a Diet commit- 


tee that he had felt for a long 
time that Americans “may 
have lacked the work etMc”. 

The remarks had been con- 
demned by file White House in 
Washington as “not he^fbl”. 

Mr Bnah, aiMpoagirig e con- 
vention of 5,000 food store exec- 
utives in Orlando, Florida, 
said: “Well combine our com- 
mon sense, our work ethic and 
our determination with pro- 
growth policies," adding, “Day- 
by-day and step-by-step we're 
going to get ouraelves moving” 
out of the recession. 

Rejecting criticisms from 
Democrats and Hr Jack Kemp, 
his own housing secretary. 


that the plan outlined last 
wei^ in his State of the UnUm 
message and national budget 
was filled with *^ininticks”, 
the president said: “Tm gcung 
to just keep t^hanangiTip the 
Cemgress to pass it to get this 
economy on the move. We’ve 
got a good sound, stimulative 

parlrgg HL Anri this jg QO 

for pcdxtical carping.” 

The exchanges between 
Tokyo Washington high- 
limited the increase in bilateral 
tenkfon since Mr Bush visited 
Japan last month. 

Mr Rkdiard Gephardt, House 
majority leader, called Hr 
Miyazawa’s remarks an “igno- 


rant eDFession of Japanese 
racism."^ ’The Japanese prime 
mtoig faM- ie wrong. Americans 
work hard erery day, and our 
productivity Is highw than 
Japan's,” he Haiwiarf 
Yesttedey Mr Miyazawa said 

ha had inteimed to an 

over-emphasis on speculative 
floaudaf activities In Japan as 
well as in the US. and not to 
criticise Americans. The minis- 
try forrign affairs added that 
the phrase “work ethic” meant 
“philosophy of work”. The 
elaborate gr planatinwa 
indicate how sensitive Japa- 
nese officials are about astaig- 
rmiahig tha XJS. 


the dead was an eiderly door- 
man and the other vietlffis 
wse a centre wo A er and a 

mgfnTw of the 

Mrs Robinson said she was 
upset by the killing , saying; 
“Any ^ vloimtce is dis- 



Mr Gattllo yesterday denied 
this. He said that in bdngbig 
tile matter to Citicorp’s attain 
tion he hoped file bnk ^ 
also retain his services to coor 
duct a further investigation 
for file bank. 

The bank said yesterday 
that it did not engage In dec- 
tronle eavesdramliig “boOi as 
a matte of p(d&y with regard 

to the privacy of its employees 
end as a Tuattar o£ eommliance 
with the law." 


Mil I 1 \ ( 


The Eurotunnel 
paperchase 


Hr Brian Mawhinney, Notth- 
eni irdand w<iwwgipp responsi- 
ble for security, said fim deafiis 
were “an absohrte tragedy, as 
is all waste of life in Norfiiem 
Ireland”. 

The mtniste his sympa- 
thy to the families of those 
killed and wounded in the 

attarV 

Ulste rally atta^ tenoiiit at 
Plctnre, 


FBI probes 
allegation 
of bugging 
at Citicorp 
head office 

By Alan Frtedman 
in New York 

TWB FBI is OTS Tw i TitHg to pa g cf 

eanver sa tioB t intide tiie cane- 
nthre offices of Citicorp’s Man- 
hattan headqnarten recorded 
by an outride se cmlty emisal- 
tant who dahna he has evi- 
deoee then was a bogging sys- 
tem Ui# haildto^ 

Clticocp yesterday strongly 
denied there had been any 
eavesdropping s y at an inside 
the k*»»k, hut eonfiznied n*** 
In nrid-Decesttber at last year 
the rcemdisgs wae brou^ to 
the attention of Mr 

The bank eeld yestoday 
that ft was appn»ched in 
December by the New Torit- 
based consultant, Mr Tony 
Gettilo, wh o sa id he had evi- 

riwiM of bugging fC 

Mr GattUo said yestarday 
that last autumn he began 
radio 

of ranveraatiozii at Qticorp 
concerning leveraged' bny^^ 
(Hits, vHiUira rnpttal and real 
e s t a t e loans. Hr GattOo said 
he was winduiitifig a som for 
another client for poeriWe 
bugs at a buDding wmv fTttW 
corp's tmdL Avenue headqur- 
tan. 

The in cMent highlights the 
MMiUflty problems faring Inge 
corporate institutions In an 
era of sopfafsttcated eleclruulc 
Uiouitoiipg devices. 

A funner Citibenk em^nyee, 
acting as on luteiani d laij for 
Mr (^ttilo, brought the matte 
to Hr Braddod’s attention on 
December 11. Two days later a 
meeting was arr a nged between 
Mr GattQo and Hr John Cos- 
enza, the head of Citicorp secu- 
rity. 

Mr G ettilo said that s ame of 
ifafi 1f899^DlSSiOSS ft 

tni( tu ttw offlcftcf Mr w ii^hi h 
C omfort, a seniu vice-presi- 
dent of the bmk wbo is dialr- 
man of the Citicorp venture 
capital divlrioo. Other tnns- 
mlsalons, eoneeming real 
estate and other snbjeets, 
came from tite bank’s adjacent 
Citicorp Center building on 
Lezlngtn ATmtoe. 

Both Bfr Gattflo and Citicorp 
agree that the transmissions 
from Mr Comfort’s office 
end e d just before file Decem- 
ber 13 meeting. 

ffitieorp said it had eon- 
ducted an eztenetre isveettga- 
tion and had ccnchided there 
wns no bogging system at file 
bank. Inrtcad, Citiceip said tt 
believed the trensiatssloas 
came from “inadyertest faroad- 
castlng" from whet It called 
“somewhat obeoleta triecenfor- 
endng units” linked to cord- 
less tete^Hmes that were accl- 
doxtally left cm for a number 
of months both in Bfr Com- 
bat’s Park Aveane office and 
at meeting rooms in Citionp 
Cater <» Lextagtoa Avenue. 

Citicatp eeld it accepted the 
tape TCceidlng from Bfr Gattflo 
on December 13 end tnwMH jt 
over to the anii y tn y thmt 
Bfr Gettilo was StMnaiig to 
be hired as a consultant in 
exchange for more of the 


The difference between a 
Enrotunn^ share issue and 
most others is that the 
A^o-French company ends 
tm with nothing tangible tO 
show for it The exercise is 
wholly dilutive. It is therefore 
not snrinising that the market 
was less than teithused by yes- 
terday’s rumours, later con- 
that the tunnel <g>era- 
tor has toyed with a plan to 
issue new paper rather tium 
ready naah to file disgnmfied 
contractors. 

It is not clear, thou^. that 
eviaHng shareholders ne^ be 
sceptical. For a start, Euro- 
tunnel's articlee ensure that- 
nothing can be done behind 
thftit- backs. Beyond first, they 
might as well face facts. R is 
most unlikely that the £850m 
or so margin between Euro- 
tnnnel’s aatiwataH peak financ- 
ing requirement and total 
available resources will be 
enoDgh both to settle the 
claims and to pay for the likely 
cost overruns between now 

anil the tnnnal npanrng fiives- 
tois should not set their minds 
a gaiwaf an ything wfaich might 
just break the present dead- 
lo^ and which would have 

the attrantiftn of tying in 

fire likes of Taylor Woodrow, 
Wlmpey and Costain more 
firmly over the next 18 months 
to two years. 

The main issue, though, is 
whether the bmlders would be 
tempM. They are arguably 
under mote pressure than 
Eurotunnel, witii the finalisa- 
tion of their 1991 accounts 
looming. Whether they would 
surrender fiieir rl^t to teal 
money Is.another matter. They 
would certainly be wlse . jo 
riamand a hefty ~d!scoimt' oh 
new diares in r e turn for any 
restrictions on arfUny thawi ; : 

Electridly 

The row over electricity 
prices for large users has 
resurfaced at an awkward time 
for the govemmoit, and more 
so for Mr John Baker, the chief 
executive of National Power. 
Presumably, Bfr Bafcwr already 
xegrris bis recent attempt to 
deflect criticism of the two 
generators, in -vriiidi he urged 
large users to look p^ hi^er 

prlflpw ami iwaiiilna 

subsidy they pay to Nuclear 
Electric. He ffiexeby handed 
them a suzptisiiigity powerful 
wesson. Tbrir fiii^ to with- 
hold the nuclear levy, which 
adds U per cent to tiieir bills, 
is a neat way to extend an 
argument wh^ appeared lost 

It may be that the govem- 
mect will turn a blind eye and 
hope the pnfolem fades as the 
next round of electricity con- 
tracts is signed. But thtere is no 


FT-SE liidmc 2.556A (-3A) 


Eurotunnel 

Share price relative 10 the 
FT-A All-Share Index 

1 m I' 

1991 1992 
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suggestion that the generators 
Intteid to reduce prices. The 
prospec t that small consumers 
woum everdually pick up the 
tab is uncomfortably cIcm to 
the wiirian gubsidy to Industry 
fiat privatisation was designed 
to en d Meanwhile, Nuclear 
Electric has been reminded 
fiiat by any normal measure it 
tt hopelessly uncoinpetitive. 

The question Is whether 
there is anything more than 
political hor se -tr a ding to be 
done. The answer is almost 
certainly not. After all, the 
roots of the problem lie in the 
industry structure chosen by 
the government, which wflls- 
carec^ be altered now. TTie 
generating duopoly has been 
putting up electricity prices 
much as forecast before priva- 
tisation. What was not fore- 
seen^ was .tint large industrial 
engtomsSs would be in deep 
mrmtatm. Butthefr attempt to 

in thin grira iiWMiMmf ?» an 

tmpliedt admission that 
faead^ nrfth foe 

generators is -firuttless. That 
eiqilslns why ^ generators’ 
tthawM have so far been unaf- 
fected. Cantious investors are 
d pnhHpiBt not counting on 
argument disappearing alto- 


Perrier 

Hie hfll in the battle for Fsr- 
lisr. as all aidpw advan- 
tage in the courts.' is enother 
striking EoniDder that great 
ctoss-fiontier strug^ in 1988 
between Mr Carlo De Benedetti 
and Sodftd Gdndrale de Bd.- 
giqne. Then, as now, an Italian 
was cast In the role of unwel- 
come guest at a Francophone 
feast Then, as now, the local 
estahUriunent enlisted outside 
support to rq>el the threat and 
BaiUan hanks were at each 
other's throats. Even the con- 
tentions issuing of Perrier 
Treasury stock to Agnelli's 
allies at St Louis - tiie subject 


If your balance 
sheet is under 
pressure, try 
stretching ours. 


Is your company in need of additional 
funds to replace debt or to finance 
expansion? Capital which your bank is eidier 
nnable or unwilling 10 provide? 

We have an alternative - equity finance. 

Electra is one of the UK's most 
experienced and innovative fund management 
groups, specialUbg in unquoted equity for 
both public and private companies, with over 
£650tn invested in the UK, Continental 
Europe and the US. With fiirther substaudaJ 



funds available for invesonenCt^wie.^^^^ 
one of the largest independrat 
private equity in Europe. ' .• ' 
Whatever you have in : 
expansion, a management 
financial restructuring or the 


debt - if you are seeking equity 
more than £2m, why not give us aciil&--c^.^ 
For more information, in fiiU 
contact Maria Gianoutsos, Cha»t4^^J 
Office, on 071-831 6444. ■ 

-i.- 


ELECTRA 

You should be talking to us 
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of the most Important teffri 
argument at present - baa a 
parallel in the hasty ttsue of 
shares by SGB to its tr uste d 
friends. 

The interesting qaastion-ls 
whether the hectic Brusiris 
dteunxemenC, Involving a fran> 
tic race for the last free shskes, 
will be repeated. The o&» 
must be against it One ofi^ 
differences this time is that Ifr 

ruttmti ApnriH , imHlcw MT Ds 

Benedetti, is not an mdsider. 
Pride would obvicmsly not 
allow kiHi to accept csdriiht 
defe^ but thonsfr some of Us 
alliances aroear to have bro- 
ken down, they are probaMy 
strong enough to leave room 
for compromtte. 

New issues 

A remarkable nimiba'ef- Oo- 
is being mooted oa the 
London market ranging friom 
the 1^ to the enonnooa. The 
companies are domestic 
and Si ~ and internatk^ 
such as Guinness Feat Jraa* 
tion and Waste ManageriMnt 
International. The rerivtd of 
public offerings is not neir in 
foe US, where the total nM 
laft year was not far shot of 
the 1967 record. But in fitelX 
foe phenomenon is morri^enki- 
ous. gfren the uncertaisT^ 
nofflic outlook and the pnd' 
nence of the electiteL - 

R could plausibly be a#aed 
that private companies have 
until lat^ been crowded obt 
of the UK maritet by the 
Usation programme. It-oiiQ 
■ivft be companlee aienow 
more confident about tifair 
future; fiioush tu that caa^jlt' 
is not immediately okr^iw 
why fiiey should dUBfe titehr 
eqitity and reduce theiirdrid 
ahead of the upturn. R 
possIUe fiiat UK oompanias'db 
not actually intend to fibat 
before the election, but nevd^ 
»hpii>M it nrudent to eat 
file ball rolling oriy Afl-tlat 
leaves open the questtan of 
why hrvKtors, who are plainly 
in two minds about the equhy 
market in general, shonU 
warm to untried newcomers. 

In file case oC US compantts 
seeking to float sfanultaneoi^ 
in the US and Europe, 
tois ml^t be inore wary elite 
International equity 
have become commonpifi^ 
enough in recent years, foil at 
a time when most US stodB 
are rated higher than their TIE 
counterparts, file attrsetiem of 
tapping a wi(te pool savings 
may be offeet by the rednetioD 
in the earnings multiple. Jr^^ 
tors may also recall London's 
great US flotations of the past, 

Tanging frmi foa crhn«fh r fidgp . 

national Signal down to. the 
hapless Bfrs Fields. 
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NET PROFIT through NTTWORKINC 


NEWBRIDGE 


Building Basinuss Networks 
Newbridge Networki> Ltd. 

0633 413600 071 6380022 



FIISANCIAL TIMES 

eS 

kiveton 

|Vl^9 PARK STEEL 

COMPANIES & MARKETS 

^ SUPPLIERS 
OF QUALITY BRIGHT STEEL 



fflcnm PAM SIB. « WBE VRMB LTBl 

O THE FINANCIAL TIMES UMITED 1993 

Wednesday February 5 1992 

Trirebom: em 77S2B1 . Ttaw 6«17B KPSWW a ' ta: sm 7729W 
A suasmuiv OF KHVRXv nxm iHoumca iTO 


: I 


INSIDE 


>f Roebuck 
®®©ks $1bn offering 

^ara. Roebuck, the US retail and financial 
group, intends to make a preferred 
®n®ring of 25m depository shares, worth 
Mund Sibn to reduce debt and strengths the 
TOmpany s balance sheet The announcement 
ttme as Sears reported improved results for 
m fourth quarter and the whole of 1991. In the 
duarter, net income rose 3S.5 per cent to 
eS23.1m, or S1.48 per share. Page 14 

Tough tmes in profierty 



Property shares subsided across the globe In 
the final quarter of 1991 but few markets risk 
as steep a fall In property shares as the UK, 
where the sector has dropped by 41 per cent 
during die last three years. Page 32 


La Cinq a ttr ac t s musical bid 

Vogue, the French record company which lists 
Johnny Halilday and Franqoise Hardy in its 
back catalogue, has submitted a rescue bid for 
La Cinq, the ailing French television station. 
Vogue employs 110 people and its 1991 turn- 
over was around FFr200m ($36.8m). Page 14 


LaMlaw to raise C$242m 

Laldlaw, the Canadian wasM services and 
school bus operator, is raising C$242m 
(US$206m) through a common share Issue 
which It will use to reduce debt and provide for 
possible acquisitions. Page 14 


Dutch disclosure on shares 

A law which came into force In the Netherlands 
this week requires domestic and foreign Inves- 
tors have 30 days to register any stake of more 
than 5 per cent in Dutch companies or invest- 
ment funds listed on the Amsterdam bourse. 
Page 16 


Improvement at CMI 

A slowdown In world stainless steel production 
and weak prices caused Consolidated Metal- 
lurgical Industries, a member of Johannesburg 
Consolidated Investments, one of South 
Africa's leading mining groups, to record a 
loss of R180.000 {$64,000) In the six months to 
the end of December. However tttis was an 
improvement on the R14.7m loss the group 
made In fiie same period in 1990. Page IS 


Ryanair records first profit 

Ryanair, the Irish carrier, made a small profit 
last year - file first since It was launched In 
1986. After accumulating losses of nearly 
l£19m (S31.9m) since 1986, last year's pre-tax 
surplus was K300,000. The profit reflects 
restructuring and a clampdown on costs during 
the past 18 months. Page 17 
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CompanlM in this team 


Albrlghton 
American Express 
Apple Computer 
British Aerospsee 
Bull 
CMI 


Amstil 
Commercfaf Union 
Compass Holdings 
CMS Metatlurglcal 
Control Data 
DSM 

Dell Computer 
EH Aquitaine 
Eurotunnel 
FCL 

Fleming Claverheuse 
Forts 
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Contractors 
may be paid in 
Tunnel shares 

By Andrew Taylor, Construction Correspondent In London 


EUROTUNNEL, the Anglo- 
French tunnel operator, could 
o ffer new shares in part settle- 
ment of claims for esctra pay- 
ments of mine titan £lbn ttUlHi) 
sou^t by contractors 
_ the grogect 

Such a more would dOote tiie 
holdings of «»rtgHrig shareholdezs 
but miidR get ova: a hurdle of 
how to finance psui of the 
increased cost of the project 
which since 1987 has risw from 
£4.8bn to more than £8bn. 

Eurotunnel'S share price yes- 
terday tell 15p to 44^ following 
speculation that settlement of 
claims ffil^t include a share 
issue. 

Transmsmehe Link (TML).' a 
consortium of five British and 
five Frmich construction compa- 
nies building the project, have 
been locked in negotiatiozis with 
Eurotunnd over claims ter extra 
paymmits since November. 

A member of the conaortinm 

eniri y waftawigy **VFriOUff pnarilifl- 

ides are being et^kned Includiiig 
the possibility of Eurotunnel 
jssuing new diazes. 

*n^se discussions are conttno- 
ing and no deal has been agreed. 
If such an an otter was made it 
would form only a very small 
part cd any settiement” 
Eurotui^ yesterday declined 
to comment on speculation of 
how it mlc^ fond payment of 


It said: “At present there is no 
agreament in prospect either on 
the amount or on tiie possible 
ftam of paymoit’' 
it added that any issue of new 
shares “would require the am- 
sent of Buxotunzim shazeholdns 
irtdGh has not been soogdit''. 

Ttansmanche is rfoimitig extra 
payments of up to £80(kn at 1965 
prices, including a £160m addi- 
tional management fee, to cover 
the increased cost 01 fitting out 
the rail fumirfg and bvdldlng two 
passenger terminals at FoZkes- 
tonCL Emit, and .^angnttg, northr 
em France. 

EUFotunnel has told contrac- 
tors tiiat it has set aade contm- 
gency funds up to £A50m at 
1985 prices to cover possible 
risriTW — aWhimg h xiOt all tiUS 
money mi^ be available if can- 
tractors do not substantiate their 
rfwTtiB under tfH-ma of the 
contracL 

TBCL has threatened to halt 
work <m tiie project unless it is 
paid at least sufficient to cover 
the cost of the wotis. 

A by Eurotunnel to prevent 
contractors halting work on 
installbg a cooling system in the 
twin ran tunnel was rejected last 
month by the British Coui;t of 
App^ The contractors, how- 
ever, are pnWi^Jy to halt work 
while n^otiations are continu- 
ing. 

Lex, Page u 


American Express 
bolsters life group 


By NlkM T«K in New York 

AMERICAN Express, and Its 
Shearson fj»hmfln investment 
ttaniring subsidiary, have agreed 
to iiqect $50m in First Capital 
Ufe Jnsurance Company (TCL), 
the ailing CalUbxiiian life com- 
pany which was sdzed by the 
state Insurance r^rntetors last 
May. and to underidn the value 
of policy hi^Uers' coutracts. 

The aim is to robahiHlate the 
insi^, whose tioublies stemmed 
lai^Bly from its heavy junk bond 
exposure and a policy hohka: run 
lart year. As part (rf the deal with 
the Californian T^ulatora, Amex- 
co/Staearson win take over man- 
agement of FCL, earning a 
est” but nnHiariftBaH fae, and sell 
down a portion of the Jtmk bond 
portfolio. 

They will have an option, dur- 
ing a five-year rehabilitation plan 
and for a short period after tUa, 
to acquire lOO per cent of FCL’s 
assets and liabilities at 20 per 
cent of thmr actoarial^-deter- 
mined value. At end-1991, FCL 
had about $4bn in assets, 190,000 
policy bidders and 60,000 annu- 
itants. 

The Amexco/Sheazson involve- 
ment with FCL dates back to the 
1960s. In Nbvember 1988. Mr Rob- 
ert WdDgarten, who bad bcdlt up 
the test-growing company, sold 
his temily stake in the insures 
parent company to Shearson. 
Shearson, meanwhile, sold a 
large number of FCL pcdteies to 
its own clients between 1S86-9L 

When the junk bond market 
collapsed and the troubles at 


Executive another jju^-zid- 
flpn Califimiian insurer, hit the 
headlines, many FCL po^ hold- 
ers cashed in their policies. 
About 36,000 contracts were sur- 
rendered between January 1991 
and May when the regulators 
stepped in. 

Last spring, Mr John Gara- 
mendi, the Cauforoian insurance 
commissioner, met resistance 
when he sought capital from 
Amexco/Shearson, which bolds a 
28 per stake in First Capital 
Hcudings (FCH). the bankrupt 
parent company. 

Amexco/Shearson has takmi a 
$l44m write-off for the FCH 
stake. Yesterday, Mr Howard 
Clark, Shearson f^iairmaw, said 
he expected no ftirther imp^ on 
the profit and loss account as a 
result of the agreed guarantees at 
FCLk 

Under the deal axmounced yes- 
terday. policy holders who stay 
with FCL are assured of 100 per 
cent of th^ account values, 100 

pm fwn*' of 4ea*h tianafthi, ar^ii 

continue to earn guaranteed 
interest rates. When the guaran- 
teed interest rate period ends, 
they wiU earn a rate based on 
FCL’s perfbrmanoe daring the 
rehabilitatiim period. There are 
for piuicy holders who 
to quit the company, while 
those who surrendered pcSeies in 
199091 are permitted to reinstate 
them. 

Invested assets at the insurer 
are currently put at approxi- 
mately $3.0m. 


Electrolux profits fall 
27% to SKrl.02bn 


By R^ert Taylor in Stockholm 

ELECTROLUX, the world's 
largest white goods manufac- 
turer, yesterday reported steeply 
lower prcfiits fbr 1991 in sidte m a 

ifiibffhiTiHaq Bnalw j wai-t er impiw wBt. 

menL 

Fourth-quarter profits (after 
adjustment for gaiTia and 

re stru cturing costs) rose 18 per 
cent to 5Ki335m ^7Am> from 
SEr284m for the same period of 
1990. 

The company said operatize 
Income sifter depreciation 
increased in the quarter 

to SKrUZmlram SKrSBam. 

For 1991 as a whole, profits 
f iTi a iirfai tteuis) tumbfed by 
27 per cent to SKrLQBSbn. 

'The result was better than 
many analysts expected. Group 
incoM benefited from SKzBSOm 
in capital gains from dlvest- 
n^ots. 

Sales ten by 1 per cent in 1991 
to SKzTSAbn. 

Earnings per share after full 
tax declined to SKrS.S0 from 
SKrl0.i0. while return on equity 
after fall tax ten to 2A per cent 
from 43 per cent 

The dtvldesd is bong held at 
SRr 12.50 a share. 

Electrolux said the dividend 
decision should be seen "eoi"** 
the background of the good 
long-term prospects for core 
operations and the substantial 


investments that have been made 
in recent years in terms of pro- 
ductioD feriUMpg and new gmiera- 
tiiMQS of products. 

Electrolux added that lower 
wi pWai expenditure cftMant 
ftflpHai management Tmrf gener- 
ated a positive cash-flow last year 
and adifitiaial improvemmit was 
expected during 1982 as a result 
of the SExSOlm restructuring pro- 
gramme. 

This has involved the closure 
of 10 large plants and around 
ISJxn Job losses since it began in 
the second half of 1990. It Is esti- 
mated that the company has 
saved SKrSbn throng rattaialis- 
ation. 

The improvement in the 
fburth-quarter results stemmed 
fr mti a gii^rf’ Tw sales in 

household goods and outdoor 
producta 

But Electrolux said there had 
been a substantial decline in 
operating inefwg e for industrial 
products, mainly beorase cS the 
performance ot the Granges alur 
nriwTBTTi product subsidiary. 

Commercial services showed a 
downturn in the final three 

UMKlthS. 

• Ftandsfa state-owned oU awd 
chemicals group Neste bM 
temed a joint venture with Om- 
000 and (tetalytiea, both of tiie 

ns. 



Charles Leadbeater looks at prospects for the world’s steelmakers 


Crisis casts a long shadow 


T he world steel Industry 
probably wishes it could 
start 1992 over agaiiL R 
has got off to a bad start 
In Europe thousands of jobs 
are being cut Early last month 
telQsh KeM announced plans to 
close the remaining blast fur- 
naces at Its foriom Bavoiscraig 
plant in Scotland. 

tJsinor Sacfior, the 'French 
state-owned group which Is 
Europe’s largest producer, last 
we^ estimated its 1991 losM at 
FFtSJhn (ESlTm) and announced 
plans to cut 8*000 jobs, about 18 
per cent of its wc^fotoe in the 
next three years. 

The normally stable German 
produoera, tiie heeit of tiw Euro- 
pean industry accounting for 
3dx)ut a tiiiiti of prodoctfon, are 
in turmoU. This week’s pay 
agreement with IG Metall to 
avert a strike is likely to lead to a 
tester rate of job loraea. Gennan 
analysts expect at least GfiOO job 
losses this year in the industry’s 
wwkfbice of I30JMX). 

They wUl be partly procbiced 
by mergers among Germany's 
sfring of stedmateis. By tiie ord 
of the year. and- HdesriL 

should have merg^ to create a 
second force in the German 
mdnstry to compete witii Thys- 
sen, which is mmging its spedal 
ste^ division into its general 
steel 

The prospect of both these 
groups catting their costs is 
almost certain to put pressure on 
medium-sized steel producers 
such as Eldckner Werfce and 
PeinB Sahgitter in Gomany and 
Hoogovens in the Netheriands to 
folkiw suit by economies 
of scate tfanm^ partners!)^ and 
altiancea. 

Uva, tiie waKaw gtoup which is 
Eior^^ second latgest producer 
is in the midst of a p3en to sdl ^ 
per cent of its production. But 


Forte cleared 
on property 
depreciation 
policies 

By Andrew Jacdc in London 

FORTE, the hotels group, 
yesterday agr^ to provide 
more Information on pr o perty 
di^B diithm policies in Ui next 
animal rqioit, in the fourth pub- 
lic s e ttle m e n t readied by the 
Financial Reporting Review 
Panel the new watdidog of the 
Accmmtihg Standards Board. 

The panel said it accepted 
Forte’s and saw no 

need for wwaier action, but that 
the c ompany had agreed to pro- 
vide more infmnatton mi depre- 
dation policies In tiie future. 

The move appeared to dear 
Forte ftf n y of 

accounting standards, but ai«> 
iiwpHriHy endczscd pnctioB 
of not depredating «***»i" find 
as s et s which has been adopted 
by a slgntitamt mimberofciuiii- 
panics. Flnrte does not (toredate 
freehold or those on 

Iraseholds limger tiian 20 years, 
arguing’ that their long lives and 
the money spait each year <m 
repair and improvement make 
any depredatln giiiy 
niScanF*. 

The panel investigated the 
company's approach to see 
whedur it contreveBed SSAP 12, 
an accountliig standard t)^ 
deals with depreciation. It states 
that there should be a provision 
for dqyedatinn on fixed assets 
with a "finite nseCal 
life" equivalent -to the difference 
between their cost and their 
**e6tlmat8d residual vataae^. 


In Forte’s accounts for the 
year to January 31 1991, land 
and buildings hud freelMM OT on 
long leases are valued at £X.7fan 
or 62 per cent of all 
fixed assets, eompared .wlth 
£2Abn COT 86 per cent for the pre- 
vlons 12 mouths. 

The panel’s acceptance of 
Forte’s accounts Is likely to 
encourage other companies to 
eotttinne using aimnar tech- 
niques ou their balance ahe^ 


with its profits plnngliig and few 
buyers In the market te ineffi- 
dent steel plants it seems almost 
certain tiat Bva wilL be pusbied 
into politic^ painful moves to 
cut caste and jobs. 

The tale of woe firam Be 
leariing Integrated steel _ 
ers is echoed across tiie Atiantid 

Inland steel last month 
reported it made its largest ever 
lose in 1991 of 827^ QtifllriO- It 
(dans to spend about 8215m in 
me next tiuee years to art about 
8,500 joba. 

ns Steel the largest i nte gr ate d 
p roduce r vAlcli Is tiie stem arm 
of USX, r^oited a loss ter the 
year of ^0^ against net income 
of $310m in 1990. Bethlehem 
Ste^ the second largest pro- 
ducer, is to cut its woaiforce by 
almost 26 per cent by adUng car 
dosiiig (knm several opaaUons. 

In the tvimlng immtlia fiie US 
and European producers could be 
joined ^ Japan’s int eg r ated pro- 
ducers ™ ripriarhig ahar ply ImBW 
profits. 

The mi ghty Nlppcm Steel the 
world’s largest producer has 
alre^ warned pnifits-are 
- under- sevae iflcessiire. 

Y et these three months 
may mark tiie industry’s 
low point from which it 
cotfid be^ to raoover. 

Demand may be stabilising. 
The OECD expects steel demand 
in the OECa) ectmomles to fell by 
about 1 per cent this year after a 
52 per cent tell last year. Prices 
for sted used in seme consumer 
isodncts are finning in Ennm 
and the HR The worst may ha 
over as stronger world growth 
miooarages a rerival in inves^ 
WMi pf aiMl mripiit from vital COS’ 
totner industries such as cars and 
trucks. 

That optimlsin may be mis- 
placed. petit to recovery is 


diwimlt to predict because the 
course of the downturn has con- 
founded expectations. fii both the 
US and Europe tiie decfiM In out 
put and has been rela- 

tively modest bid tiie poBact on 
the steelmakers’ finances has 
bemigreat 

Mr Christopher nammer, 
director of steel services for 
Wefa, tile Pennsylvania-based 
teredisting gioap said: *Tbe vol- 
mna of US Steel ahinped to cus- 
tomers last year fffl by 8 per 
emit, hi perioDS receadnis tiie 
ten was more than 20 per cent. 
The fidl in volumes has been 
mUd but the Jhmncial and corpo- 
rate impact has beeso. huge.” 

ITie oqiilanation is that in 
Europe as wril as the US struo- 
tural .tecton have exacerbated 
Qie fen in output as tnargltial 
producers have been able to set 
very tow prices. 

I n the tile main oompUca- 
Hag factor has been the rise 
of the low cost minl^nins. 
which combiiie new tedmology 
electzic arc ftiinaces witii nim- 
nnion labour, innovative pay- 
!:ment- s^fiaDsrrtmidrrwafer^^to ■ 
management byWS, to produce 
low cost steel eqiedally for tiie 
construction industry. Through 
the depths of the recession the 
most competitive mini-mills 
- Nucor, Chappacal and Binning- 
ham - have been making profits, 
according to Mr Phunmar. 

In Europe the problem has 
been cxaaledby suboidU^ pid^ 
sector iprofoiceis who cot prices 
to fnafataiw market share and 
keep plants running. These pro- 
ducers have driven down prices 
for tiie rest (tf tiie mdnstry. 

The growing integration of 
worid steel markete has anmli- 
Bad the ptleing problem. Fkir 
mndi of & last two years tower 

iiaimanri frimu tilB fawmw Sorist 


Union and China has forced 
e xpwta a to find other markets 
for their steel In the next year 
lowmr s tee l HamAmi in Japan anH 
Germany will force their produc- 
ers to eaort more. This could 
dash the hcfpes of US and Euro- 
pean producers that 1992 will 
bring a measure ctf stabilfty- 

This year US experts are lik^ 
to fall by 22 per cent while 
imports to rise 8 pm cent sucked 
in by tiie expected recovery. 

Any re cove ry this year in the 
steed maikets cdBun^ and the 
HS is iiinly to be haHfng and 
patchy. The companies wh^ 
stand to benefit vHn be in the 
ifgjht parts of the steel maikel in 
the lUdft pfiris of the wcakL 

Long producte producers, who 
supply beams and heavy-duty 
wire to the construction industry, 
will continue to suffer on both 
sides of 'the Atiantfe, fo the US 
virtually all the Integrated 
producers have withdrawn from 
tins seefan: in the face of the emn- 
petitlve challenge of the mini- 
mills. 

The main beneficiaries of 
recovery will be groups such -as 
■Hsinm; Boeeih .j^ -T^ns^ ri 
Germany which are the biggest 
flat pTYvhylw malcHTB. 

The other tector whldi tiioold 
distingniah groups aide to take 
a dvantage cf recovery will be the 
geogiwhic of their activi- 
ties. Tiiyssen sbould be hit by 
slower growth in Gennany but it 
makes 15 per emit of its revanaes 
in the D8 which should be recov- 
ering, compared witti US turn- 
over 5 per cart at Bittlsh Steri. 

The boom of the late 1980s 
which returned steelmakers to 
profit in the US and Europe 
proved shoirtiived. The effects at 
the downturn oTthe early 1990s 
wlU revertie r ate throng the 
industry for several years to 
emne. 
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A.E. Holding BV 

A company owned by ' 

CWB Caikal Partners and Management 

has acquired 

APCOA Parking Europe 



>APCOA 




Mezzanine Finance 

Ananged and Undeiwituea by 

A National Westminster Bank 

Acquisition Finance 


Senior Debt and Working Capital Facilities 

Arranged and UndenmUtan by 

A National Westntinster Bank 

Acquisition Rnance 


Ca NatWest Acquisition Rnanoe 
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INTERNATIONAL COMPANIES AND FINANCE 


UK composites face 25% 
rise in reinsurance costs 


By RIdiard Lapper in London 

BRITISH insurers are flacing 
increases of at least 25 per cent 
in ttteir itinsnrance costs ftd* 
lowing a toofi^ romid of negotl* 
ations with uiteniatlonal rein- 
snrance comp^es. The rises 
promise to inflict further dam- 
age on a sector facing its most 
difficult trading environment 
fbr a generation. 

*nie country’s big flve gen- 
eral insurers - Commercial 
Union, Sun Alliance. Royal 
Insurance, Guardian Royal 
Exchange and General Acci- 
dent - are all affected by the 
rises, which will add £25m 
($45m) to their costs. 

Reinsurers, such as Ger- 
many’s Munich ^ last year 
increased rates by up to 400 per 
cent after they bore ffie brunt 
of the devastating storms of 
January 1990. 


The composites had been 
expecting to avoid further 
increases this year. However 
reinsurers, who are themselves 
facfog los^ from a sttlng of 
catastrophes over the past five 
years, have taken a hud line 
and fbrced through piice rises 
anti tougher terms. 

Acccnu^to one analyst, Mr 
Allan NichoUs of James CapeL 
the “maiket ti^tened fUi^ 
ther fbr UK conqenies”. 

Analysts suo^ a number 
of companies have not been 
able to complete their reinsure 
ance pn^rammes and, in gen- 
eral, insures have bera fbrced 
to carry a greater proportion of 
risks on flieir own accounts. 

If there was another wintev 
storm the companies would 
pay more on their net account. 
They would get less back from 


Ihelr refusurets," a lead- 
ing reinsurance broker. 

The extra costs are further 
bad news as the industry 
braces itself to post record- 
breaking losses of mcoe tlun 
£lbn in 199L Its reporting sea- 
son begins in three weeks. 

Mortage indemnity bosi' 
ness - which is not generally 
reinsured - will generate over 
half the total loss. 

Analyst Mr Stephen Bird, of 
secoritlM house Smith New 
Court, expects cross-fhe-boaxd 
deterioration elsewhere, with 
mountiiig losses from recession 
awH weauer-relat^ rfaima 
The sector’s capital base has 
been reduced by over £6(N^ 
exposing the two weakest ccsn- 
panies - Guardian Royal 
Exchange and Royal frisnranee 
- to the risk of takeover. 


Bull in search for new capital 


By William Dawkins In Paris 

BULL, the Frendi state-owned 
computer-maker which last 
week sealed a wide-rangii^ 
aiiianna with IBM, the US Com- 
puter giant, is wotkhig with 
the Finance lanistcy on how 
to raise substantial new egui^ 
c^taL 

Mr Francis Lorentz, Bull 
chairman, told Les Echos 
newspaper yesterday that nd- 
ther IBM’s arrival nor the 
recent equity capital izuections 
solved Bull’s l(^-term finan- 
cial problems. IBM is expected 
to pay around glOOm for a 5.7 
per cent stake in tiie French 
group, although the - final 
details have yet to be settled. 


“IBBrs contribution la not 
useless, but it is not up to the 
size of our recapitaUsation 
pndjlem. fr is si gnificant and 
constitutes a mark of confi- 
dence,” Mr Lormitz said. 

He would give no deifails of 
how much Bw needed, beyond 
adding ; ’’W'e ate lefiectiDg on 
complementaty measures of 
two types: fintly, a tiansi- 
tional airangement for the two 
years ahead, awaititig a real 
recovery; secondly, something 
more durable.” 

Bun had long term debts of 
FFr9bn ($L66bn) in frs bal- 
ance sheet, for 1990. it is dne to 
publish 1991 results towards 


the end of this month, which 
are to show operating 

losses half the FFt2iAn operat- 
ing dafifflt in 1990. A similar 
rrauction can be expected from 
the FFiOAbn net loss shown in 
file same period. 

Bull received FFiSbn in fresh 
csqdtal from the Ftmich gov- 
ernment last July and expects 
auothw FFi2bn this year, said 
an ofWrfai Both eqi^ Injec- 
tions are being invmtigated by 
the European Commisrion, but 
officials fsel that Brussds Is 
unlikely to declare that they 
amf^^nt to Unfair State aid now 
that IBM has agreed to invest 
in Boll on commercial terms. 


Elf expects 7.5% fall in profits 


By Wiliam Dawkins 

ELF AQUITAINE, the larger of 
France’s two state-controlled 
oil groups, yesterday estimated 
that 1991 net profits would 
show a 7,5 per cent dedine. 

It attributed the setback to 
the decline in oil prices over 
the period, a depressed chemi- 
cals market, and steep growth, 
in acquisitions and invest- 
ments. Given the pressure on 
maigms, tiie results were satis- 
factory, said Blr Lcnk Le Floch- 
Piigent. the chairman. 

According to E^Ts estimate, 
net income feu to FFrSAbn 
<ll.81bn) from FFrlO.ebn in 
199Q, on sales up to FFrlSQbn 
from FFrlTSbn. This contrasts 
witii the 41 per emit net profits 
increase expected fbr 1991 by 
Total, Elfs smaOdT state<on- 
troUed rival Total depends 
more heavily on r^ning and 
has a lower exposure to oil 
price changes. 

The French gov^ment was 
due to sell Just over 2 per cent 
of Elfs shares, worth about 
FFi2bn, bdbre Christmas, but 
the plan has been shelved 
awaiting a fuller stock mariset 



LoDc Le Floch-Fdmt; 
satisCsctoTy results 
recovery. Mr Le Flocb-Prigent 
said it was up to his state 
shareholder to decide when to 
seU and he had no information 
<m its plans. 

Elfs capital qiendlug rose by 
35 per cent last year to 
FFi42.5bn. includii^ the acqm- 
sitions of a Norwegian oil 
group, refineries and filling 


stations in the UE, Spain and 
Germany, and Occidental 
Petroleum’s North Sea acreage. 

Acquisitknis 48m tonnes 
of proven reserves and discov- 
eries of 41m tonnes helped lift 
total reserves by 13A per cent 
to 475m tonnes. This was well 
on track for the group's vi^ 
mate tai^ of 600m tonnes, 
said kfr Le Flodi-FrigenL 

Elf was successfully cemtina- 
ing with its policy of getting a 
balance between its upstream 
and downstream basmesses, so 
tbat half of 1^ year’s FFrlfflm 
operating profits came from 
exploration and production, 
with the rest from r eftntng , 
chemicals and phannaceuti- 
cals. Overall cpoatiiig pnidQts 
weore FFr20.Sbn in 1990. Three 
yew ago, Etf drew n eady two- 
thirds m its opouting earnings - 
from upstream activities. 

By sector, oueratine Tw wr n i u 
in eqfloraQim and production 
fell to FFr9.5bn from 
FFrlLSbn. while eazumgs from 
refining TnprVaBng lose to 
FFt4Abn from FPrl4bn. helped 
by an excqdional gain. 


Vogue submits Le Cinq rescue bid 


By Alice Rawethom in Paris 

VOGUE, the French record 
comp^, has submitted a res- 
cue bid for La Cinq, the ailing 
French television station. 

This morning, Mr Hubert 
Lafont, who was this year 
appointed as La Gina’s admin- 
istrator after the station filed 
for bankruptcy, will announce 
whether he has found an 
acceptable buyer for the chan- 
neL 

Vogue's chief competitor as 
La (^q’s saviour Is Mr Silvio 
Berlusconi, the T»aHfln wurfia 
mogul who already owns 25 per 
cent of the shares and on Mon- 
day announced a FFrl.5bn 


(|270bn) recapitalisation plan 
for the 

Mr Berinsconi claims to have 

HlrasiHy found tmrwig h pntatitffll 

investors for his package. He 
also intends to increase his 
investment, MMintairilwp hla 
holding at 25 per cent, the 
TnaTimum allowed under 
French law. If other existing 
shareholders, whoh indude the 
Hachette media group and 
Crddit Lyonnais, the French 
bank, did not reinvest, their 
hnifiings would be SO dfluted 
that Mr Berlusconi and his 
partners would be in a very 
powerful position. 


Notice of Redemption 
To the Holders of 

Banco di Napoli S.p.A. 

(the "Successor Bank”) 

U.S. $50,000,000 

10X% Depositary Recebrts due 1999 

NOTICE IS HEREBY GIVEN that puiauantto Paragraph 4(B) of tha Itema 
and Cendrtiom of tha above mentioned Deposhaiy Receipts (the 
"Receipts”), the Successor Bank has elected to redeem aB of the 
Receipts at their principal amount on 2nd Maivh. 1992. 

Interest on the Rece^ will oeese to acoue on 2nd March. 1992. 
Receipts should be surrendered for payment with coupon due 2nd 
Merdi. 1993 and all subsequent coupons attached, foiling which the foce 
value of any missing unnreuiied coupon will be dscfocted from the sum 
due for payment St any vfUie offices of the following Pa^ng Agents. 
Receipts and coupons will become vtrid unlees presented for payment 
within periods of ten years and five years tespaedvely from Uie 
redemption In respect thereof. 

MYINGAGBfTS 
Royal Bankof Canada 
71 Queen Victoria Street 
London EC4V40E 

MMB Bank (Belgium) SA/N.V. KnffleUianlcSJtLiixsnfoourgeeise 
RuedeLignel 43 BeulevanI Royal 

B-lOOOBnMelles 2956 Luxembourg 

Belgium 

Datetf: 5th Fdwuary, 1992. 

Porand on behalf of 
Banco dl NepoO S.p A 

ROVUBANK 
OF CANADA 
PRiNaPAL PAYING AGENT 


Vogue said yesterday that it 
saw its bid as a means of "pres- 
erving the French character” 
of La (3i^. Vogue, which is 
owned and run by Mr Jean- 
Louia Detry, is one of a hand- 
fill ofFrenA record companies 
in an. industry dominated by 
the US and Japan. It employs 
110 people and turned over 
around FFtaOOm in 199L 

Any rescuer for La Cinq 
must conform to the Frendi 
criteria for the ownership and 
management of TV stations, ff 
Mr Lafont decides that none of 
the mooted rescues is suitable. 
La Cinq will dose. 

DSM to divest 
computer arm 

By Ronald van da Krol 
in Amsterdam 

DSM, the Dutch chemicals 
group, has signed a letter of 
intent on transferring its com- 
puter services and softirare 
departing to Raet, a Dntdi 

airtnmatinn gTOUp, 8S part 

its poUey of ”outsoureiiig” non- 
core Staff and service activities 
to other companies. 

The computer department, 
which is *wTigd ffownMitar Cent- 
rum Nederiand, employs 300 
people. It has an annual turn- 
over of about FI 90m CSSOmX 
which 15 per cent is generated 
outside DSM, 

The divestment, if com- 
pleted. would involve the sec- 
<md biggest ttansta: of a DSM 
staff department to another 
company since the dieiriieals 
group transferred its 460- 
employee maintenance depa^ 
ment to Stork, the Dutch 
engineering group, in Jan- 
uary. 

As in the case of mainte- 
nance, the computer depart- 
ment will eoDthiue to work for 
DSM after ownezshfo is trans- 
ferredtoEaet 

As put of its kmg-term strat- 
DSM is seeking to focus 
on core burinesses as well as 
carrying out a pdlcy of finth« 
deoenttilisation. A decision on 
the compotte' aervlees sale is 
expectediater this year. 


UBS takes 
over assets 
of regional 
Swiss bank 

By Ian Rodger in Zurich 

UNION Bank, of Switzerbmd 
(DBS), tile laig^ Swiss bank, 
has taken over tZie SFr2bn 
(OLdObn) in assets of me of 
tiie eonutry's largest regional 
banks. Bank EvE, Ers^znis- 

kaSSe von Wnitnlfliiy wii, 

The takeover is the second 
in the Swiss bsnidng sector 
this week, and part of the 
km^expected consoUdatimi of 
Switzerland’s more tiian 600 


The process appears now to 
be accelerating because many 

gnmn»ip T>anfc«, InrliiHliip Rmfc 

EvE, are being squeezed by 
tiie recession and especially ^ 
tiie slump In the Swiss prop- 
er^ maxkst. 

On Monday, Banqne de 
I’Etat de FrOmiig said it was 
taking over Banqne de la 
(Hane et de la Gmyire, a bank 
witii SFz250m in assets. 

UBS said EvK was, on the 
whole, a good bank wUiont 
fundamental poblsms, but it 
had to make gpedal provlrions 
on bad loans last year of about 
SFtTOm and tiiat left it witii 
insufficient capital and 
reserves to comply with tiie 
Swiss Federal Banking 
Commission’s stiff reqnire- 
ments. 

..Bank EvK, based In 
Grosshddistetten. near Bern, 
first got into troiiUe last Octo- 
ber following the sudden do- 
sme by tiie Banking Commls- 
aon of local natiV in 

the Bern region. Spar nnd 

T^kaMft Than. 

Shock over this nnpreee- 
dented stop by ^ antimrities 
drove many peo^e to with- 
draw tiieir savings from otiier 
regional banks. Including 
Bank EvK. 

At tiie time, UBS provided a 
liquidity gnarantoe and botii 
banks hoped that would 
enable it to overcome its prob- 
terns. 

UBS will Integrate Bank 
EvE’s head office, nine 
branches and 140 em^yees 
into its own domestic networir 
Immediately. Some branches 
could be clos^ following a 
revtew of thrir <v«atlons. 

It is the tiiird reghntal fumir 
that UBS has taken over In the 
past two years, and the bank 
expects to absorb others In tile 
ftiture. 




Stena Line 
chief to 
resign 

By R^wrt Taylor 

MB Lars Erflc Ottossou, ditef 
mceciillve and president for Qie 
pest 10 years of Stma Une, 
the Swedish ship^ng group, is 
to resign, it was announced 
nneqNCtedly yesterday. 

Hr Ottoemn, aged ^ was 
the driving force behind 
Stma’s rapid expansion dur- 
ing tiie late 1980s. The gnnv 
acqnfzed Seallnk, the HE ftoiy 
bunness, in 1990. ' 

*^t is Ifow** to do 
new,” he said yesterday. *^he 
oompany is jpl^ Into a period 
of consolidation and 1 am 
more Interested In expan siv e 
and strategic managerial 
duties.” 

The company said that 
operations in Scandinavia 
were ”gidiig better tiiau ever” 
and its samigs pnvnunme at 
Sealink had been Imple- 
mented. 

Stena made a pre-tax loss M 
SSrSOQm (gSUim) last year. A 
gpokesman said the emnpaiiy 
would make a profit tills year 
”on all its opentions”. 

There were strong denials 
tiiat Mr OttosMu’s de partur e 
was due to any diffoenoe of 
opinimi twMaii tbe groi^ over 
its fatue strategy. 'He will 
leave the la May. A 

saceessor has yet to be 
appointed. 


Lufthansa sees 
DM400m loss 

By Andrew FIslior 

in Frankfurt 

LUFTHANSA, the German 
national aMine. expects a loss 
M around IW400m 0850m) for 
1991. 

Two months ago, when 
reporting a pre-tax loss of 
DH169m for -the first nine 
WMWrfhg, tiie nmMpawy ggfd it 
wMld ofbet its (moating loss 
fhronidi aircraft sales and 
transfers from reserves. 

Yesterday, however, it said 
the market for second-hand 
atrilners was so weak tiiat it 
had 14 ™«nM aircraft 

Luftiiansa had idao eqwri- 
enced a final quarter worse 
tiian hoped because (tf the can- 
tinned weak state cf tiie wodd 
economy. Fan zesoltB wffl be 
annonneed In Blay. 

The airline, Jnst over half of 
whose equity is stateowned, 
began the year poorly with a 
loss of Znf475m In the first 
qaartar, a period iriiidi saf- 
fated from the impact (m bust* 
ness at tiie Gulf war. Bat it 
made a iprMU of IMCldSm In 
the second quarter and 
DM172m in the tiifrd. 

Lufthansa’s 1991 tesa conus 
denite Usher traffic volnmes 
and tamovo. 


Sears prepares to reduce 
debts with $lbn offering 


By Barbara Durr in Chicago 

SEARS, Roebuck, the US retail 
and finandal services group, 
intends to make a preferred 
stoA offaring of 2Sm deposi- 
tory shares, worth around 
Mbn. 

Hr Edward Liddy, Sears’ 
finaiv»faii officer, said the 
aim was to reduce ddit and 
strengthen its balance sheet 

In a filing wzQi the Securities 
and Bxcha^ Cmmntesioii. the 
company said each share 
would represent (me-fonrth of a 
gTiflr a nf manfiatorny laadiange- 

a b l e shares, known as Parcs. 

The announcement came as 
Sears reported improved 
rraults for the fourth quarter 
and the wh(de cd 199L In the 
quarter, net income rose to 
8523.1m, or 81.48 a share, 
against 8378.&I1, or 81.10. a 
year ago. 

Cost-cutting in the 
Group helped 


boost fourth-quarter 
performance, ^le retril group 
posted income of 8289.1m. 
against $95Am in the yearego 
period, which included a 
restructuring charge of 
8155 gm. Without the charge, 
fourth-quarter 1991 income 
rose 15 per cent 

The profit was. however, 
squemed from a small increase 
in retail revenues in the fourth 
quarter -* 89,5bn compared 
with 89.44bn last year. 

It’s too eariy to say Sears 
has turned a emmer,” said 
analyst tfr Richard Nelson at 
Duff A Fh^ "We'd like to 
see sustalnalw sales growth.” 

Sears' overall net income for 
1991 increased by 4L8 per cent 
to 8l.28bn, or $8.71 a share, 
from or 82A3. in 1990. 

The 1991 results reflect a 
change in US accounting 
stendards that will dlmxnate 


deferred tax diarges taken by 
Sears in 1991. 

The totalled 818SAm 

for the first three quarters ami 
were redu^ by a credit of 
Ftlw to the accounting 
change, fourth-quarter net 
was 8S52Am, or $1A0 a 
share, for the full year 
81.14bn, or 83.32. 

Allstate Insurance income 
to 87225m, compared 
with ffisi from conttnutog 
operations in 1990 before a 
one-time tax benefiL 

Sears was also buoyed by a 
good year at its securities 
trading and credit card group. 

Witter, which reported 
income of ^44.6m, up from 
8232fan in 1990. 

Even the r^ estate division, 
Coldwell Banker, managed a 
significant improvement In 
whidi rose to 880.6m 
from 8255m in 1990. 


Imperial Oil to cut 12% of its staff 


By Bernard Smon in Toronto 

IMPERIAL Oil, Canada’s 
Inggest (dl company, yesterday 
unveiled a reorganisation 
whi^ iTiriiutoe the (dosure of 
about 1.000 retail outlets, 
unspecified cuts in refining 
caweity, and a 12 per cent 
reduction in its 14,000etrong 
work force. 

The restructuring, hastened 
by severe pre s sure to. an sec- 
tors of the oil and gas industry, 
includes tuniix^ business 
opmatioDS whudi operate as 
fr e c -s fam ding units into dm- 


sions of the pareot company. 

Inqieiial is 70 per cent owned 

Iv Exxon of New York. It suf- 
fered the first operating loss in 
its history last year. 

Mr Arden Baynes, (faaiiman, 
eaiR yestoiday that "these are 
ton^ tii^ and tiiey caB for 
tough but actions.” 

The (mmpany said that it 
would cut its refining capacity 
in Ontario, and said that pros- 
pects for its loco iriSn^ in 
British Colombia were "very 
difficult”. 


Mr Haynes said "white ded- 
sions on specific refineries wQl 
be miuto later in the year, there 
is no douU some rationalisa- 
tion is re(iuxred.” 

Imperial’s refining capacity 
is about 510,000 barrels a day 
(b/dX Its Nantlafae and Sarnia 
refineries in Ontario have a 
combixied capacity of 218JM0 b/ 
d. Tiie loco plant has a 43,000 
b/d csqiaciiy. 

Tiie wMwpany is also consid- 
firing divestment of non-core 
chemicals businesses. 


C ummins improves performance 

By Martin DIdcson in New York 


CUMMINS En^e, the 
loss-making US muer of diesel 
engines, hnitfoved its ftnfliwjai 
performance in the fourth 
quarter and said it eqiected to 
return to profit in the first 
quarter of tins year. 

The company, hit bard by 
weakness hi tiie Norih Ameii' 
can heavy truck market, 
reported a net loss for tiie 
quarto; of 825m, or 29 cents a 
share, compared witii a loss of 
859m, excluding a 8655m '* 


re st ructuring charge, and a 
8SLdm extraordinary credit in 
the same period last year. 
Sates fen from 8899m to 8865m. 

Cnmmtas said the l^nres 
reflected a continued Improve- 
ment in operating resulted 
hehied by a cost-reduction pco- 
gramme and strong dfinmnd 
for its B and C series mid- 
range engines. As successful 
"1991 prodnet laundi had meant 
lower product coverage 


Fbr 1991 as a whole, it lost 
814.1m, or ^.49 a share, on 
sales of 88.4bn, including a 
$51.5m g^ b^nse of an 
accomiti^ (faimge. 

In 1990. it lost 8187.7m, 
' linrindhig rnifnarl (diazges. OT 
81225 a share, on sales of 
835bn. 

Cummins expected to be 
profitable in the first quarter 
even though no ecMjnomic 
impro v ement was foreseen in 
most of its marioris. 


Control Data in red after ch^ges 


■By LoulM Kwhoa in^mi1=ranc{9(x> 


CONTROL Data, the US 
ctmyniter systems and services .. 
conqiany, suffered a net loss 
for 1991 after restructuring 
charges. Revenues declined as^ 
sales of computer products and 
automated lottery equipment ' 
slowed, tite conqiany sdd. 

Net losses for the y^ were 
89An, or 24 cents a share, on 
revenues of ILSbn. In 1990, 
Control Data Imported nri earn- 
ings of 82.7m, or S cents, on 
revennes (tf SLTbn. Erclndtng 
pre-tax restructuring charges 


of $12.lm. the company was 
jnodestly profitable for the 

rit reported a fouitiniuaiter 
net loss of 8152m, or 36 caite, 
after a restructuring cbai^ of 
817.5m as the company 
real^ned its computer prod- 
ucts (Tperations. lASt year, it 
suffered a net loss of 128.^ or 
56 cents. 

Revenues for the fourth 
quarter declined to 8402.9m 
from 8429.7m. 

“Satisfactory results in most 


of the information services 
businesses and government 
systems were more than (dfaet 
Iv the e&ct titot the deterior- 
ating economy and industry 
issues had on the automated 
wagering and conyniter prod- 
ucts businesses, and by 
r es tructar in g dian^" said^ 
Lawrence Perlman, president 
and chief executive. 

Restructuring plans, 
announced last September, 
have redneed costs and 
expenses, the company said. 


Apple and 
Dell slash 
prices by 
over 30% 

By LouIm Kehoa 
in San Francisco 


PERSONAL computer prices 
continue to tumble in the Ds 
as manufacturers (tompete 
fiercely for a iargv sbisae of 
the slow-growth maricet. Tm 
leading manufacturers ye^ 
day announced price cuts or 
over 30 per cent. 

Apple Computer cut ~DS 
prices for several of Its Hm-fa 
to^ models by up to 38 per 
cent. The ccanpany is expected 
to introduce new models htw 
in the year, and analysts 
suggested the cuts were 
designed to dear inveatories. 

Apple said the price reduc- 
tions would allow it to coo- 
tlaue the momentum of its 
aggressive strategy to huUd 
market share, launched a yesr 
ago when it sbaiply mit its 
prices. 

The company said that lati 
year it had increased Ifaea. 
tosh unit shipments by more 
than 60 per cent and net ssks 
by 14 per cent 

The current price rednetioiis 
cover most of Apple’s Hada- 
tosh product fanuhr. with fas 
exception of the hl^iest peifiv^ 
mance models and the new 
portable Madntosb PoweAook 
140 and 170 models. 

Dell Computer also risshal 
prices by up to 38 ptt ow 
across its foil line of po(^4fa^ 
desktop and Qoor-standing 
stmal computers. 

Dell has brought cotBide^ 
able competitive presahrb.to 
bear upon market 
including Intematlondr. feat 
ness Machines and (Sifiiskq 
CoinputeT. with its dixeet tetes 
marketing strategy and-lbwa 
prices. ’ 

Recently, however, itsjricei 
have been undercut by^k'^i^ 
lad of “clone” builders 
similar systems at evealmfir 
prices through dteooui^^cQiii' 
putm' “svmetetores” in 

Dell’s new price recpraxii 
wo^ main* it even mfmi 
cult for companies 
Compaq to compete in iheUS 
personal computer 
analysts said. 

Kemper results 
held back 

By Barbara Durr 

THE fonrtlHiaarter reauUs-ioC 
EempeTi the (Rri(mgo^l»nd 
hisurmice' and fInanotalMite- 
rices Qmnpany, were hritthlik 
by a deteriorating property 
portfolio. Net income tor tin 
quarter ended December 31 
1991 was 8432m, or 91 cents t 
share, down from 846.7111. or 96 
cemts. 

For all of 1991, Ebmptf 
reported net income of S8M.^ 
or 8425, a^dnst 
cents, in 1990. 

Excluding restrui^frlnf 
rimtges worth es 

arbitration awtud o£j#B5bi 
last year, net Income ^.1960 
was 8158.1m. or 832K' 
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GTE reports 10% earnings rise in fourth quartei; 

By Martin Dickson in New York 


GTE, the largeat local 
tcT^hnnp company hi the US, 
yesterday reported a 10 per 
cent increase in fourth-quarter 
net income, in spite of the 
slo w down in the US economy. 

N^ income totalled 851Sm, 
or 57 cents a share, eoo^ared 
wztti 8467m, or 52 cents, m the 
same period of 1990. Revenues 
and sates rose 7 per-cent to 

Income from (xmtinmng 
operations, erclnding GTE's 
electrical products business, 
which is being divested, 
totalled |48lm. or 53 cents. 


up from 1435m, or 48 cents. 

The company said the 
results reflected ^ conttaudzig 
weakness of the economy, off- 
set partly by lower interest 
rates. Exdndhig an accxnxntfaig 
change, earnings per share 
from continuing operations 
rose 6 per cent 

GTE's telephone operations 
produced a 8 per cent rise in 
fourth-quarter operating 
mcome to Hbn, agaiwg» 5 pgr 
(»ut for the year, &e gfttnp m y 
blamed the slowdown of the 
eexmomy. TrieixminuniicatioDS 
producte ai^ services pnkineed 


income of 885m, (xanpared with 
a loss of sum in 1990. 

GTE, which acquired Contel, 
a large local and ceUnlar teie- 
phone enrnpatny last year, 
customer growth in the cellu- 
lar area had continued at a 
high tevel in 199L 
Some 84JK10 customers bad 
been added daring the fourtii 
qnarter, bringing the total 
served to 811,000, compared 
witii 5HOOO at the end of I99a 
Fox the full year, consoli- 
dated net income totalled 
|L81m, or 8L98 a sha^ oom- 
pared with 8125 earned on a 



pro forma baslainaOS^;— 
ing Ckmtd's results fbetitefaU 
year. The 1991 figiuite caefades 
a 8204m one-time . special 

• MCI C(immiiidciiiteais^:. the 
second-largest la^ distance 
telOPhcme crmna^ .-liBjflia US. 
reported fourai-qiuitter eain- 
ings of 8U7m. dr^^fU.cents, 
against VMai, orii^'ceots. 
Revenues ioee.7S@>teoeiit to 
I2.16bn. FnU-y^ibuitings 

were or 

with 8270m. or:8i9' fa 

when it took issiki^. oiie’^ 



«S:. 


Laidlaw to raise C$242m 
with conunon share issue 


By Benurd Simon in Toronto 

LAIDLAW, the fianaiWan waste 
services schoed bus opera- 
tor, is raising C8242m 
(UIM206ni) tiirongh a 
share issue wUA it will use to 
reduce debt and provide for 
posslbte acquisitions. 

The Ontariohased wmpany 
has agreed to sdl 22.75m non^ 
voting Class B shares to a 
group of fiMTiaeiaTi underwrit- 
ers at a price of C$U a share. 
The shares were trading at 
CSH.63. 

Canadian Faidflic, whkfa 
a 47 per emit voting mterest in 
LalSaw, xrill tsJm up its pro- 
portionate share of the 

CP earlier this week wrote 
down its investment in Laid- 


law by C$291m. hi jt 

took a writedown (rf CHOlm. 
reflecting Us share (tf Idl^w's 
writedown last year of its 28 
per cent interest in ADT. the 
Bermuda-based se<cnrity ser- 
riees and vehide anrifo n (xnu- 
pany. 

The CS29im writedown 
reflects the steep decline in 
Laidlaw*s sharu sln(» CP 
bon^ its Interest at rouriily 
double thejpresmit price three 
years ago. The sbm price has 
recently recovered from a low 
of CS825, reached last anfaitiw 

Laulaw said yesterday that 
ue issue would reduce the 
debtequity ratio from 87 per 
cent to 68 per 


Profits fall to $79.9m at Kroger 


KROGER, one of the large DS 
supermarket chains, has 
r^rted a fan in ton-year prof- 
its from S82.4m in 1990 to 
8792m last year, writes Nikki 
Talt 

Howevm. the 1991 figure is 
scored after a 820-8m extraordi- 
nary loss rdatingto the eaziy 

gfiMtwmmt of drilt, (XUnpaTM 

with a S910jn0 dfifleW: fo the 
previous yes. 

Sal^ ilnriwp tha 22 

huxeased by a modest SA per 


cent to 8212fan, with same- 
store sates xialng ig per 
m the fourtii quarter and 3 per 
cent in the yes. 

The company, like otiiets in 
Its sector, warned that the 
mriily competitive conditions 
8^ last yes were spiUlng 
into 1992. 

Ktogs, which operates over 
1250 stares in 25 states and 
geared itself up in a driteisive 
nstrncturing m 1968, opened 
or expanded 42 stores last yes. 



AustraRa 


and New Zaaland BankhioQrovipJifi^ltted; 


Notice to all AtSEi 
Shareholders : 

You are invited to an informal 
shareholders to review the 
and progress, and to meet Will 
Deputy Chairman & Group Chief 
The meeting will be followed by a aJW: 

i-Or>onti#\n 


receppon. 

Details are as follows; 

10.30 fbr 11.00am ^ .. 

Wednesday 12 February,rl^^> 
Glaziers Hall, r; 

9 Montague Close, 

London Bridge, '.-.V'’- 

London SE1 9DD ;; 

For further information 071 - 3782 S!*«^ 


Time: 

Date: 

Venue: 


Group 
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Dow and Amoco agree energy swap 


! ■’•'■‘I'rni.r ^ 


By Bernard Simon in Toronto 

THE Caiwflian subsidiaries of 
Dow Chemical and Amoco 
have agr^ to a vast swap of 
intHCSts in oil and gas proper- 
ties. paving the way for the 
creatiott of a leadii^. puhlieiy- 
traded energy company. 

The exchanp involves about 
5,000 properties in western 
Canada valu^ at over C$ibn 
(DS854.7m), and also Twr>iHdae 
Encor, an ailing Calgary-based 
cnl and gas producer which 
a parUal interest in many of 
the pnn>ertles. 

As a result of the «w>har>g» 
Amoco . will have sole ownei> 
ship oi 2,500 properties, while 
Encor will own l.lOO. The 
remainder will be owned by 
Maligne Resources, a subsid- 
iary of Dow ChemicaL 

Amoco and Maligne plan a 
further rationalisation in 


NESTE, the Finnish state^wned oil and chemicals 
conglomerate, snared a sharp fell in operating profit last 
year to FM2.7bn (ssi9.3m) from the FU4,lhn in 1990, w rite s 
Robert Taylor in stwi^VimiTn 

The company Watimd the decline on the pexfonnance of its 
chemicals butiness, which had been hit 1^ a drop In wtnrld 
prices in the plastics and petrochemical industries. 

Net sales, howev», rose by 11 pa cent to FH5L9bn, with 
the biroest increase ctnni^ in the groiqi’s <dl trading activi- 
ties and sales of erode oU produced by the groiQ. 

'nie corporaticui's Investments in capital assets last year 
was FMSwSbo, conqiared with FU4.6biL 
Neste also announced a $670m upgrading of the power 
geueratioii capacity at its main Porvro refinery. 


which many of the properties 
will be placed in Crestar 
Energy, a new company which 
is ejected to he taken pubhc 
by 1994. 

The formation of Crestar will 
allow Dow to withdraw from 
the oU and gas business by 


spinning off Maligne. Dow 
hflffgme involved in the oil and 
gas sector in the 1970s. The 
M>fnpawy hoped to uso the 
business as a lever to eimaud 
its interests in petrochemiBalB, 
notably etbylene. 
ne properties that Amoco 


will contribute to Crestar are 
mostly those that it boui^t as 
part of its CS5.2bn takeover of 
Borne Petroleum in 1988. 

In the process, Amoco will 
be able to fulfil a promise to 
the Canadian government at 
the time of the Dc^ Petro- 
leum acquisition to spin off 
part of its business to the 

nawadian public. 

Mr Bill Magee, analyst at 
Research Capital in Toronto, 
noted, however, that Amoco 
would continue to own the 
jewel in Dome's crown, 
mun^, the Cochin gas liquids 
pipeline system. 

Ihe Cochine pipeline, which 
stretches fiom Alberta to Sai^ 
nia. Ontario, is a crucial ele- 
ment in the North American 
Ifooid petroleum gas distribu- 
tion network. 


Woolworths 

outstrips 

Australian 

rival 

By Bnico Jacques 

in Sydney 

WOOLWOBTHS, Australians 
second largest retailer, has 
.amunmoed *ei*nfiige una — i»c 
figures wfaicii suggest Its per- 
formance Is cmitiniimg to out- 
■ strip its la:^er rlvaL Coles 
Myec. 

Mr Paul Simons, Wool- 
worths diataman, said yesteiv 
^ that pTTihiga before Intex^ 
est and tax bad risen 9j4 per 
cent in tie 28 wedcs to Janu- 
ary 5, while sales were up lOA 
per cent to AgdAm (At3A8bn) 
m the pezlod. 

*9oth sales and-prafit are tai 
line with budget at this stage 
and we expect to adrieve year- 
end target profit before tax of 
A|240m, assuming economic 
condltkcs do not deteriorate 
fertiwr," Mr Sbamis said. 

“In all respects, the com- 
pany is in good simpe to sms 
vive the cnm a it recesskm and 
emerge strongly when the 
recovery comes, which we 
expect to be modestly evident 
by ndd-1998.” 

He added: “Woolworths’ 
firtore growtii wiD be steadier 
as we have passed through the 
rebnildiiig period of the last 
fonr years when significant 
poU^ yielded g itf** 

, results cm the Ix^timt Hub.** 

V., The_ WorivorthsV figures 
•7 easily -shaded Coles Myer 
; which posted a 2.1 pa cent 
sales rise for the January haH 


CMI hit by weak steel market 


By Philip GawHh in Johannesburg 


A SLOWDOWN in world 
stainless steel production and 
weak prices caused Constdi- 
dated MietaEnrgIcal Indnstzies 
(CMD, the wmid’s second larg- 
est feiTOchrome producer, to 
record a small loss in the six 
months to anH gf Decem- 
ber. 

CMl^ a member of the Johan- 
nesburg Cmsolidated Invest- 
ment (JCI) group, made an 
attributable loss of B180AQ0 
^64,000). This was a consider 
able tanproveffient over the 
Bl4.7m loss the group made in 
the same pmiod in 1990- 

Turnover rose by 41 per cent 
to R143.7m and (gwrating profit 
improved to B10.4m from a 
R5.1m loss previously. Interest 
payments were down, foUow- 
ing a Riesm rights last 
y^, but payment of a B4Am 
preference dividend drove the 


company Into loss. 

l£ David Eovaisky, chair- 
man, said the results were 
worse than expected because 
vohnnss had been down MTM^ 
the group had hoped for a 

W glwr prirft. He addail, hOW- 

eva, that the gro up was happy 
to be keqdng its head abo^ 
water, riven the difficult state 
cf the fenochrome market 
Mr Allan Wnhuart, martrafc . 
tog dtaectoc, said worid stain- 
less steel production had 
dropped 6.6 per cent In the sec- 
ond half of 1991 compared with 
1990 levels. For tim year as a 
whole, h owe ver, he estimateH 
world production for 1991 as 
being virtually constant at 
l0A6m tonnes. 

He antie^ted continued 
weakness of osmand in aU the 
key Tiiarirats (taring the first 
half of 1992. 


With about 80 per cent of 
forrochtome consumed in the 
stainless steri induBitty. the 
market was weak. 

Mr Euhnmt a aH mataH that 
worid ferroebrome production 
was currently rmudng at an 
annual rate of about 2Am to 
2.7m tonnes, compared with 
capacity of 3Am tonnes. CMI is 
producing at 60 per cent of its 
capacity of 330,000 tonnes a 


Mr Kovarsky said the report- 
ing period had been “very 
eventful", notably for the 
merger between Samancor and 
bfiddelburg Steel and Alloys, 
the worid’s two largest produc- 
ers, and because South Ataka 
had increased the price from 49 
cents to 52 cents a pound to 
Decembm:. 

No interim dividend was 
declared. 


Coca-Cola Amatil adyances 8% 


By Bmoe Jacques 

COCA-COLA Amatil, 
Australia’s largest soft drink 
and snack food groiqi, has lent 
weight to the receraion-piioof 
T^ntation of its operations 
Ww a mild iwid eamfaigB 
pecfonnance for 199L 
The company, yesterday 
announced an 8^ pm* cent rise 
in net profits to A$68.9m 
(nS$51AnO for the year to 
December against A$63.7to a 
year earlier. Sales advanced 
16.6 per cent to 'A$L79bn from 
AfLSfini. The amiaal dividend 
is tto to ISA cents a share from 
14A cents. 


Coca-Cola Amatil. which 
dominates Coke bottling 
distribution in the Pacific 
Basin, congileted a divestment 
pm prflniTiio dnrfng the year to 
limn its opetatimis to ^ core 
businesses of bever^ies 
snack food. 

The biggest divestment was 
the conmany's packagtog divi- 
si(m iriiich hel^ reduce net 
interest payments from 
A3929m to A$82 Ahl Depreda- 
tion diatges also dnq^ied fimn 
A35&7m to A$510 m. 

The directors said (me oi the 
keys to the omipany*B peifmv 


manes, despite depressed eco- 
nomic c(mdttions, n«d been the 
eiffoth consecutive annual 
maritet share gain for the Coke 
brand. Coke-trademarked 
brands lifted their market 
share by 0.5 per cent to a 
record 48J9 per cent in an 
industry where 1 percentage 
point means AfSOm to revenue. 

“The beverages operation 
recorded strong growth in 
sales and sl gnificaTit increases 
in tradh^ pnfits, as a result of 
theocanbined effisets of organic 
growth and acqnisiticHis,” the 

iifumpany gaid 


• ADVEimSBIBCr' 


The Bank of Nora Scotia 




J«A. Gordon Bell 


FeterCGodsoe 


The Bank of Neva Scotia is pleased to' announce the election of 
Mr. JJl Gordon Bell as Deputy Chief Executive Officer. Mr. Bell 
nntains Deputy Chaiiman of the Board. The Bank Is also pleased to 
• aimotuice the dectien of Mr. Pater C Codsoe as President aitd Chief 
Operating Officer, the position fbnneriy held by Mr. BelL Mr. Godsoe 
win continue to serve es Vioe-Chainnan of the Bowd. 



Mortgage Fiindiz^; 
Corporation No.4 PIG 
(Incorporated in England and 
Wales with limired liability under 
regpreted number 21.^3465) 

Duaf-CIass 
• Mortgage Backed 
Floating Rate Notes 
Due 2035 

ChssA-1 £100,000,000 
Class A-2 £100,000,000 

For the imeiesc period 31si 
January, 1P92 to 30ch April, 
1992 the Class .^'l notes will 
bear interest at 11.09219% per 
annum. Interest payable on 
30th April, 1992 will amount 

to £2,454.83 per £90,000 
note. The Class A-2 notes will 
bear interest of 11.29219% per 
annum. Interest payable on 
30ih April, 1992 will amoum 
to £2,776.77 per £100,000 
note. 


QBaalcertTnuc 


CmpUY,LaadOB AgewBanh 


USS175.000.000 
Floating Rate DqKsitory 
Receipts due 1997 
Issued b>' 

The Law Denture Tmst 
Corporation pic emdendng 
entitlement to payment of 
principal and interest on 
deposits uriih 


BANCO D1 ROMA 

London Branch 

Notice is hereto/ given 
receipts aiil beat interest a/ 
•i.3% per annum from 5 
Febraary, I9S2to5August, 
/99£ Interest payable on 5 
Aiaust, 1S92 loiU amoant to 
USSZJ73.89perUSSm000 
receipts. 

Agent: Moigan Guanuny 
Tlrusi Company 

JPMor^an 
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Compass uquidator wins 
extension for rescue talks 


THE provisimial liquidator oi 
Onnpass Holdings, the failed 
Australian airl^ operator, 
has been granted an extension 
to hnid taika vdfh three inters 
ested investors, AP-DJ tepati 
fnm Sydney. 

The liquMator, Mr Ian Fes> 
tier of chartered acco un tant 
Fmrier TTodgaon, was dne 
to begin wind^-np proce- 
dures yesterday if be could not 
present a rescue plan to the 
Federal ConrL However, the 
court extended that d«u>dHnfl 

nntil Mawh 10. 

Compass was placed in pro- 
visional Squidataon on Decem- 
ber 20. 

Legal (xmnsel for the liqoidib 


tCH" told the court that negotia- 
tions were enntiniilpg with 
three unnamed par^ inter- 
ested in investing in the aii> 
line. Any pn>posal emerging 
from the talks would invo^ a 
s(toeme of anar^nment whidi 
reqidm court approval 

Existing members of the 
Compass board will be 
excluded to any proposed res- 
cue of airijM. 

The Australian Securities 
Commissiott previoosly told 
the court that it was investiga- 
ting and on prrirnTit 

information it w(^d have 
"serioas concern” if any oi the 
airline’s directors retained a 
role in the company. 


PT Inco Indonesia slides 

By KMinelii Gooding, Mining Correspondent 


FT INTERNATIONAL Nickel 
Indonesia (FT Inoo), which was 
floated on the Jakarta stock 
market in April 1990, has 
posted net earnings for 1991 
down 16A per cent at nSgSTin, 
or 23 cents a share, compared 
with $68Am, or 28 cents, in 
1990. 

PT inco, 58 per cent owned 
by Inco of Cmada, said the 
downturn was caused 

by lower realtaed nickel prices 
- ^91 a pound compared 
with - and a higher pro- 


vision for deterred taxes at 
$16ASm, against a year 

earlier. This was o^ pmlly 
offset by increased nickel deliv- 
edes, up to 75.7m lb from 60.2m 
Ib. 

The company's prodnetion ()f 
nickel in matte, an intermedi- 
ate product, reached a record 
76Am lb, S9ten &> in 

1990 and 64m lbs in 1969. 

PT loco’s stocks of nickel in 
matte at the end of the year 
were L3m Ib. compared with 

1 9m at wirt of IggO- 


Mitsui Shipbuilding plan 


MITSUI Enrinuering and 
.coii phirfiriing , Qie leading Japfr 
nese shipbuilder and part of 
the Mitsui gr o u p, piaw to dou- 
b ie <*a p1fe>1 fqvauHng to shi p - 
building business to T6bn 
QAlJSaO in fiscal 1992, Eyodo 
Inerts finm Tokya 

It toWaTly plannaJ tO invest 
YlObn in plant and sblpbtdld- 
tog equipmeot during a five- 
year perfod b^dnntog in fiscal 
yearl969. 

The shipbnildiiqr business 
has «riTu»B come out a stump, 
and with many new orders on 


its bOQ^ Mitsui Eurineerix^ 
has decided to boost invest- 
mmitln 1992. 

The (Mmpany plans to 
improve the tfficifney of its 
shipbuilding operations by 
spending ab^ T2bn to mod- 
ernise a painting idant 
The improvements are aimed 
at expanding the facility's 

flUftwlng 

of more double-hull tankers, 
which are in gre ate r 
due to increasizig concerns 
about marine pcdlntion ftom 


Nissan profit tonder pressure’ 


PROFITS for the year to March 
at Nissan Motor, Jqian’s sec- 
ond largest car producer, an 
under pressure from h^ 
wages and foiling demand, 
according to Mr Yntoka Eume, 
prestoent, Bentm reports from 
Tokya 

"We had enjoyed robust 
domestic HamaTid, and aloxi« 
with wages increased. We 


made huge investments *b** 
put a depreciation burden on 
the company, and recently 
domestic demand has sufteed 
a decline,” he said. 

“In this environmenL our 
profltB have been sq ueemd a 
lot,” Mr ITiTma aHHftri 

Nissan’s net profit in the 
year aided March 31 1991 was 
TieLTShn ($L3lbnX 


Hungarian 
fund permits 
foreign 
investors 

By Judy Donqmey 

A NEW Hungarian, 
forint-denominated fond wtU 
for the first time give foreign- 
ers the ririit to invest In debt 
instminents issued by the 

Hun gurian |[i> TOrmwftwt 

The fund, which will be 
lanwriiad later uinw^k by 
Creditanstalt Securities, Buda- 
pest, and which will last five 
years, (dites 100,000 ""ifo of 
10,000 shares worth Ftlbn 

Hr CMba von Cslky, a 
senior member of Creditan- 
stalt Secnzitles in Budapest, 
yesterday said he expected 
country funds, high-yield 
ftmds and private investors to 
subscribe. 

think we can expect a 85 
pa cent return on this invest- 

debt instrnments yielded 
between 81 pm* cent and 87 per 
cent in 1991," he added. 

The launch of the fond fol- 
lows a (dumge in Hmi^xlan 
legislation last November, 
wfaiefa came into effect on Jan- 
uary 1. Althongh foreign 
tovestmis win contbme to be 
prevented from buying Hun- 
garian, govenunaat debt secu- 
rities dbecfly, they can invest 
Indirectly thronrii an invest- 
ment frnuL 

tai ve stoc s will be allowed to 
transfer dividends and any 
Koceeds, or dispose of units in 
the fond in the currency to 
which they originally 
invested, Mr von CsU^ eaM. 
The fond, which will consist of 
gover nm ent Tzeaenry bonds, 
notes or bills, is eqpetM to be 
listed on the Budapest Stodt 

Bwiuuig * aiwi Mift third tiH* of 
the Vienna and Stnggart 
aitriiiwig eg. 

The launch of the fund coin- 
cides with attempts by the 
Hnngarian government to 
reduce the umnal rate of Infin- 
tkm from 35 per cent In 1991 
to 20 per cent tiiis year. Hr 
von Ctiky pohiM to the gov- 
anme n fs consisteiit policy of 
not seeking rescheduling, or 
any debt relief on its net hard 
currency debt of $20bn. 


Czechoslovak 
privatisation 
attracts 
nearly 8m 

By Ariane Genlllard 21 I 

in Prague ^ ! 

NSABLT 8m people havje 
snbscribed to participate in 
uustive pri- 
vatisation of state-owned 
enterprises, baffling antitori- 
ties wtdeb expected only half 
tile response. 

Queues at local registratkm 
offices started to grow earlier 
tills year after private invest- 
ment funds offered would-be 
castoman n lOfrdd return in a 
year’s time. 

Right-wing parties pushing 
for the mass privatisation 
scheme have rejoiced at the 
tiring mmiber of subscribers, 
which now represent two- 
thirds oi the dectonte. The 
snccess of the scheme is expec- 
ted to boost their popularity 
of next June’s dections. 

Under Cxechoslovakia’s 
large-scale privatisation pro- 
gramme, an estimated 
($8tai) of state enter 
prises* eqmty will be dlstrib- 
Qted flds wing in the finm of 
vonchKu. These vouchers wlH 
become shares once tiie priva- 
tisation process is completod. 

The government hopes to 
privati se half of tiie co unt ry’s 
state-owned enterprises in 

by the snmnier. A fm^ 
ther disUbntion is planned 
f(w the autumn. 

More than 450 private 
i n ve st ment foods have mush- 
roomed across the eonntry, 
njfiwing ta invest the vradKcs 
of Csedmetovak dtis^ who 
are often co nf nsed by tiie pri- 
vatisation process and fotiring 
basic information on many 
state-owned nterprlses. 

H on schedule, the first 
round of bidding for shares 
win take place next manth. 

Moreover, less assets than 
predicted may be available. 
ntwriaia at the tiwu* ministiy 
of privatisation said many 
state-owned companies were 
entesqded in lestitotion riafan* 
and would net be available for 
distribnOon by MardL 


Waldner to set 
up Danish unit 

WALDNER St Co, the 
Chicago-based investment 
company, said yesterday its 
Waldner & Co Scandinavia 
unit win set iqi a new Diuish 
subsidiary. Future C^tal 
Invest, Issuing 80,000 sbim 
at DEn06 a share, Reuter 
reports from Copenhagen, 
Waldner said that the new 
snbsidiary would follow a 
long^tmm investment policy, 
and planned to float its shares 
on the Copenhagen bourse not 
less than three years after its 
creation. 

gains cm share deai- 
togs axe tax free to Demnaik if 
the shares are hija for tiiree 
years. 


Sterling resilience helps 
gilts advance strongly 

By Sam Webb in London and Karen Zagor in New York 


UK GOVERNMENT bonds 
gained up to half a point yes- 
terday, boosted by sterlings 
resilience and some switching 
out of the German and French 
bond markets into gllta. 

The market started stronriy 
and rose ftiztiier on news that 
the Bank of England will issue 
£5S0m to tap stocks for sale 
today. 

The long end of the 
gilt-edged market appears to 
have benefited from Monday's 
wage settlement to Germany: 
market participants feel the 
Bundesbank will be forced to 
keep German interest rates 
high for some time, foUowtog 
the German steelworkers' &4 
per cent pay increase, thereby 
reducing the scope for a cut in 
the UK base rate. 

“The high wage settlement 
in Gennany is good for infla- 
tion to the UK, so people are 
switching out of short-dated 
gilts mto longer-dated issues,” 
said one dealer yesterday. 

The long end of the market 
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gained up to half a percentage 
point, with the benchmark 11% 
per cent gilt due 2003/07 rising 
from 115R to U6h by late after- 
noon. 

The Liffe gilt futures con- 
tract rose from 97.13 to a high 
of 98.00 before ending at 
around 97.26. 

Nev^ of the tap issues was 
well received in the market. 
The BanTc of Rn gland is issutog 
£150m of the 9!4 per cent 'frea- 
sory toan due 1999, £l50m of 
the 12 per cent Exchequer 
stock due 1999 and £250m of 
9’A per cent Conversion stock 
due 2005. 

Traders said that demand for 
the gilts due 1999 was likely to 
be good as the market is short 
of these issues. 


■ GERMAN government bond 
prices picked up yesterday, 
helped by the US Treasury 
bond market’s lead, but dosed 
only slightly higher, having 
failed to break through an 
important resistance level. 

The Uffe bund futures con- 
tract opened at 87.83 and 
traded up to 87.95, but was 
unable to break through the 
88.00 resistance level 

■ JAPANESE government 
bonds dosed lower yesterday 
following an increase in some 
short-term interest rates 
and weakness in the US 
Treasury bond market on Mon- 
day. 

Tbe yidd on the benchmark 
No 129 moved from its opening 
level of 5.395 per cent to close 
at 5.455 in Tokyo, although 
traders noted ttmt European 
buying helped to push up 
prices in London trading with 
the No 129’s yield leachi^ 5.44 
percent ^ 

Three-month certificate of 
deposit rates continued to rise, 
trading up to 5.19 per cent yes- 
terday from Monday’s level of 
5.15 per cent 


■ US TREASURIES followed 
overseas markets higher yes- 
terday, but trading was thui 
ahead of today's refunding 
announcement. 

The Treasury’s benchmark 
30-year bond regained most of 
Monday’s losses, adding U to 
lOIS and yielding 7.76 per cent. 
Shorter-dated maturities, 
which fell less dramatically the 
previous day. posted more 
modest gflinn of about '■ in 
late trading. 

The Federal Reserve entered 
the open market to arrange 
overnight matched sales when 
F(k 1 funds were trading at 3'i 
per cent. There was no policy 
meaning attached to the move, 
which drains reserves from the 
banking system. 

The market initially lost 
ground after Mr Alan Green- 
span, chairman of the Federal 
Reserve, indicated a fur ther 
easing of monetary poUc>' was 
unlikely. 

However, the market later 
took some of its strength from 
comments by Mr Greenspan 
which left the door open for a 
further easing if economic con- 
ditions warrant 


European markets out-perfonn other regions 


EUROPEAN govenunent bond 
markets out-performed the 
other r^ions to January, with 
UK giltedged securities show- 
^ toe strongest gains, accord- 
ing to JP 6(Hid Index, 

writes Sara Writb. 

UK ^ prices rose 2.62 per 
cent to January to local enr- 
lem? tenns, wfaudi JP Morgan 
attributed to “the increased 
likelibood of a Conservative 
{party] victory in the next gen- 


eral election and toe perc^ 
tion that the UK will soon join 
the EiW (exchange rate 
mechanism of the European 
monetary system) narrow 
band”. 

The European markets 
which showed the strongest 
gaiwg in local currency terms 
after the UK were Belgium 
C2.12 per cent), tiie Netherlands 
(2.08 per cent) and Germany 
per emit). 


All three markets have hemi 
boosted by hopes itf a cut to 
German toterest rates. 

The worst-performing gov- 
ernment bond mar ket was Aus- 
tralia, whidi fell 2.89 per cent 
in local currency terms on 
news that the govranment wUl 
increase its borrowing. 

For US doUar-based inves- 
tors, toe appreciation in the 
dollar wiped out gains from the 
European bond maikets. 
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INTERNATIONAL CAPITAL MARKETS 


Denmark set to launch 
first domestic Ecu paper 


By Tracy Corrigan 


DENMARK Is expected to 
bunch its first domestic ofier- 
ing of Ecu bonds today. The 
Eculbn Issue of 10-year bonds 
b being arranged by two Dan- 
ish Den Danske Bank 

and Unibank. A non-Danish 
European bank is also believed 
to be involved at a senior leveL 

The bonds will be listed in 
Copenhagen in order to 
encourage some domestic trad- 
ing and some participation by 
Danish investors. 

However, the bonds will be 
mai]^ placed and traded inter- 
nationally and will be treated 
like other Eurobond issues. 

The deal win be priced to 
offer a ybld pick-up of 7 to 10 
basis points above the id-year 
Ecu OAT. 

Yesterday, new issue activity 
in the Eurobond market again 
followed no clear pattern. 
Despite an overhang of paper, 
a broad range of new issues 
emerged in a variety of curren- 
cies. inrfnding lira, Australian 
dollars, Swedbh kronor and 
Ecu. 

Swiss Bank Corporation 
identified an unusual business 
opportunity in the dollar sec- 
tor, which U still failing- to 
ezdte any investor interest 

By stripping SSOOm of a S2bn 
bond issue for Italy into its 
component parts, the Swiss 
bank was able to create a 
range of zero-coupon bonds. No 
other banks are involved in tiie 
transaction. 

The original issue of 9H per 
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cent bonds due 1999, launched 
in 1989. has recently been 
underperforming the market 

It has been tradii^ at a price 
of around 110, a substantial 
premium to its par value, 
which deters investors from 
buyii^ paper. (Boo^ priced at 
a premium have a built-in capi- 
tal loss since they will be 
redeemed at par). By stripping 
the issue into its component 
parts (coupons and princ^al). 
the disulvantage of a premium 
pricing is removed. 

Since the transaction, the 
spread of the remaining SLSbn 
of 9% per cent bonds has tii^t- 
ened by about 10 basis points 
to 48 basis points above the 
relevant US Treasury, SBC 
said. 

However, the lack of demand 
for dollar securities led to some 
scepticism from other traders 
about the level of demand for 
such paper. 

But SBC said the paper was 
sold-out, following broad-based 
sales across the maturity spec- 
trum, as a result of a dearth of 
zero-cotqxm paper. 

Elsewhere, attractive swap 
opportunities continue to 
attract borrowers to the Swed- 
ish kronor market 

Yesterday’s SEtSOOm deal for 
the Intematioiial Fmance Cot^ 


po ration, the arm of the World 
Bank, met firm demand from 
German retail investors, who 
were also the mainstay ol last 
week's three deals in the habit- 
ually slow sector. 

Eurofima added A$135m to 
its AS200m gdohal oSering of 
■15-year bonds. 

Hie deal, arranged by Fhy 
Richwhite and MetiiU Lyn<^ 
was considered attractively 
priced to yield 10.51 per cent. 
25 baas points above the 10- 
year Commonwealth of Austra- 
lia bond. 

Eurofima is the third bor- 
rower to use a ^bal structure 
in this market following Swed- 
ish Export Credit and the 
European Investment Bank. 
Although other borrowers, 
such as SBAB, the Swedish 
mortgage agency, and Credit 
Local, the French i^ional fin- 
ancing agency, are said to be 
considering tte market 

However, traders said the 
market was limited to the very 
top borrowers. 

In the matador bond market, 
Ireland raised PtalObn of lO- 
year bonds, via Banco BOhao 
Vizcaya. The deal met mainly , 
retail demand from German 
and Benelux investors. From 
an issue price of 101V4. it was 
bid at 99.90, within fees of 1% 
pdnts. 

In the D-Mark sector, Nor- 
way added DHSOOm to its 
recent DMlbn issue of five-year 
bonds via Deutsche Bank. 


NEW INTERNATIONAL BOND ISSUES 


BofTowv Amo lint in. Coupon % Prieo 

US DOLLARS 

Potrotoes Mexleanos(a}t ISO 8^ 100.675 

Hocokawa Micten Cerp(a)0 lOO Zh 100 

Oounell qt Buropo(b)t 100 Oh 100.49 

AUSTRALIAN DOLLARS 

Eurofiina(e}t 135 9% 95^ 

BMW Auatralla Ffnanea(a)t 100 10^ lOies 

. StBk of New South WaleaftQt 150 lO^t floas 

SWEDISH KRONOR 

Intamatfonal Finance Corp(a}t 600 1QV 101% 

PESETAS 

Ropubllc Of lreland[e}t lOtm 10.56 101% 

FINNISH MARKKA 

Municipality Flnanc»{a)t 100 11J5 lOO 

SWISS FRANCS 

AoM Cotp(alA-*f 160 7% lOO 

Tasao Cofp{fi*A4 60 4 100 

D-MARKS 

KIngdoni of Norwy(g)t 1.5bn 8% 102% 

MPrtvaio placement. SConvertible. equity warrants. ^Floating 
with existing Ecu26Sm deal. Mon-callable, c) Global Issue. Fungible 
IrKreaaed from ASiOOm. Non-callable. e) Matador Issue. Non-callable. 
Amount Inoosaad from DMlbn. Non-callable. 


Amount m. Coupon % Piiea Maturtty Foes Book rannor 


1997 1V1% CSFB 

1998 2W1>z Nildu Europe 


1994 IS/IObp Lehman Broo. 


45l» Fay RIehwhfta 
2 /i 4 Draadner Bank 


2002 Sif/lig Ooutaeha Bk Cap.Mkta. 


1997 1%/1% OoutBChe Bk Cap.Mktt. 


2002 1%/1% BcaBllbao Vizcaya 


Swiss Volksbank 
Credit Sulsoe 


Deutsche Bank 


rate note. tFlnal terms, a) Non-callable. b) Fungible 
with eidsdng AS200m deal. Non-callable. d) Amount 
t) CallaMa 20/2/94 at lOIM and 20/2/95 at lOO^H. g) 


FT-ACTUABIES SHARE INDICES 

e Tha FtaMKM HmM LU 1992. CoraiM by Em B ni c M Ibnas Ud 
In conjunction wHi tho Inatitiito of Aetuartes and Urn ftcaHy of AcImmIb 


EQUITY GROUPS 


Tuesday February 4 1992 


& suB-secnoNS 


Figures In parentfieses show iminber of 
stocks per section 


1 UPITALG000Sa78) ................... 

2 Building Materials (23) 

3 Contracting, Construction (29)... 

4 Electricals (7) 

5 Electronics (26) 

6 Engineering-Aerospace (8) 

7 Englneering4Seneral (43) 

8 Meulsand Metal Forming (10) 

9 Motors (13) 

10 Other Industrial Materials (19) 

21 CONSUMER GROUP 088) 

22 Brewenand Distillers (23) 

25 Food Manufacturing (18) 

26 Food Retailing Q7) 

27 Health and Household (23) 

29 Hotels and Leisure (24) 

30 Media (24) 

31 Packaging, Paper & Printing (17) 

34 Stores (32) 

35 Textiles (10) 

40 OTHER GROUPS 016) ................... 

41 Business Services (16) 

42 CbemlcalsOD 

43 Conglomerates (11) 

44 Transport (14) 

45 Electricity (16) 

46 Teie^ne Nelworks(4) 

47 WaterilO) 

48 Miscellaneous (24) 

49 INDUSTRIAL BBQUP{482) 

51 Oil A Gas (18) 

59 SflOSHAREIWDEXg aMi I 

61 F1NANCIAL6R0UP(87) 

62 Banks (9) .......... ................... 

65 Insurance (LIfd (6) 

66 Insurance (Composltd (7) 

67 lnsuranee(Brekers)(10) 

66 Merchant Banks (7) 

69 Property 03) 

70 Other FInanctol (14) 

71 Investment Trusts (68) 

99 ALL-SHARE1NDEX(654)............... 


[nSE 100 SHARE INDEX8 ... 




EsL 

Gras 

Est. 

Index 

Defs 

Eandnoi 

Y(6M% 

Db. 

YTe(d% 

P/E 

Ratio 

No. 

ChMoe 

(MnJ 

(Act at 

(Net) 


% 


(25%) 


787.82 

966.69 

•tOJ 

•M)J 

8.62 

7.20 

6.09 

6.44 

1434 

18.81 

872.77 

2470.86 

+1.0 

-OJ 

9J1 

10.00 

831 

637 

1534 

lo-na 

1784.26 

•tOJ 

1032 

430 

i?ra 

331.40 

40.6 

16.U 

734 

735 

489i8 

40.1 

9.70 

533 

12.73 

327.95 

40.5 

2.13 

1039 

- 

301.02 

-04 

848 

7.92 

1537 

1599.17 

40.4 

732 

5.13 

1531 

1662.99 

-0.2 

6.9E 

331 

1739 

2076.90 

-0.7 

7.95 

341 

1521 

L264J1 

40.4 

833 

4.02 

14.4S 

2S50J0 

-04 

8.66 

325 

15.00 

1264 JO 

-WJ 

7.51 

530 

1639 

1489.23 

-OJ 

63t 

3.60 

1932 

757.74 

40J 

6.9G 

438 

1736 

L022J9 


723 

333 

1834 

61B.0B 

40J 

7.43 

5.01 

17.U 

1219J4 

40J 

9.91 

5.43 

12.73 

136228 

i49aa2 

4(L1 

7J6 

L77 

432 

431 

1727 

1825 

L279m 

-04 

UJ3 

7.92 

10.74 

2407.40 

-OJ 

532 

439 

24.72 

I222J1 


14.84 

6.08 

8.73 

139501 

40.7 

1125 

4.49 

1131 

2407.67 

+1.5 

17.73 

6.60 

622 

1851.81 


533 

527 

24.7C 

001.16 


8.17 

4.45 

1532 

214L02 

-0.7 

U.95 

635 

11.07 

1377.76 

-0.1 

S.5B 

4.68 

14.70 

728 JO 

40J 

_ 

638 

- 

875.43 


43G 

6.07 

46.41 

1417.97 

404 

— 

6.02 


513.26 

40J 

- 

8.49 

- 

1008J5 

40.8 

7.67 

632 

1736 

476.10 

40J 

- 

430 

- 

78843 

40.4 

730 

5.75 

1S.76 

U8341 



3.68 




- 

4.85 

- 

lodes 

SUL 

Da's 

Oar's 

FW 






2556.B 

-34 

25625 

25483 

25602 


Mon 

FrI 

Tlai 

Yenr 

Fab 

J» 

Jan 

ago 

3 

31 

30 

(aonx) 

IndB 

(ndeK 

Index 

(adex 

No. 

Ro. 

Na 

No. 

785JB 

78830 

786.71 

732.94 

96373 

96028 

95127 

U1436 

86431 

QH45 

85637 

1119.42 


a«3JQ 2467.N 2«3.42 H36.99 
177852 U00J9 1782.09 1599.42 
321929 33228 33UB 38192 

488.97 49265 49334 S469 
32629 33236 33318 401% 
30211 30213 29917 2BL89 

159367 160039 160731 1307.72 
166171 167038 165027 USS34 
209214 2099.97 207174 159221 
1259.65 1262U 124722 105439 
255931 256930 253334 2407.47 
455236 455436 449633 269835 

1267.97 128036 125610 116231 
149102 149B30 1487.07 125037 

753.68 755.% 75814 53139 
102231 102533 IOU.% 79939 
61129 614.05 60632 40436 
122119 121414 104735 
135030 136332 136539 90175 
148922 148838 1474.77 111138 
128531 130734 129172 133738 
241910 244479 240738 185437 
122134 121238 1210.97 109933 
138488 139237 159131 U88J3 
237130 239L42 2380.91 247459 
uyPI? 1845.40 18g?l 165432 
1300.94 1305!« 12C.99 10645* 
1 215731{ 21M J w msg la nmeo 
Il37837 1383^ 137247 115738 
72725 73216 72869 73739 
875.94 88237 87312 80815 
141221 141910 142335 134328 
512.75 51727 51530 U136 
100037 101012 100339 100133 
47242 47130 47037 349.94 
78534 79256 79620 96235 
24111 240.91 24018 2g.01 


118630 118239 
122734 121838 


FIXED INTEREST 


PRICE 

nnCES 


BritWiGevetWMBl 

1 UptD5jcan(26).. 

2 5-15yeats(26).. 

3 0wl5yHts(ai.. 

4 lngd«mabte{6). 
_5 AM stocks (66).., 

bta-Uriteri 

6 UptoSyears(2)., 

7 0ier5yean(9)... 

8 All stocks (ID... 


9 b(hiALBHS(62). 


Too Day's 
Fob change 
4 % 

Mon 

Feb 

3 

Accrued! xdadj. 
Interest 1992 

122.17 40.03 

122.12 

1.98 

L07 

13635 -f022 

136.24 

1.79 

1.97 

148.01 +0.42 

14739 

2.40 

036 

163.81 4033 

163.27 

2.64 

O.OC 

134.58 40.18 

13433 

L95 

131 

169.07 40.04 

169.00 

127 

0.00 

149.62 40.11 

149.46 

0.58 

0.63 

15L16 40.10 

^L02 

0.67 

034 

11833 4039 

117.87 

2,94 

0.40 


1 Low 

2 ConpoK 

3 {0%-7\%) 

4 Mcdiiim 

5 ComniB 

6 (8%-10ti%) 

7 High 

8 Ceupoas 

9 (U%-> 


1 10 Irredeeni^ 


Sycets. 

15ye»s_ 

OOycers. 

15 years. 

20ye«s.— ... 

Syeers.-.— 
15yeen....>~~.. 
OOyeets.... 


I iBdn-Uidnd 
' 11 (BflaUMritc5% 

12 lnfUtlOBiate5*K 

13 lnflatlenntel0% 

14 lnflatJMratelO% 


Up to Sts., 
OvB-Syis. 
UptoSyrL. 
OverSyrs. 


115 OebsA 

16 Leans 

17 


Syevs..... 
15 yean..... 
ZSyears..^. 


Upenlng index 2562.4; 9 am 25563; 10 am 25494; U am 25583; Nom 2555.8: 1 pm 2S37A 2 pm 25573; 230 pm 25563:3 Ml 256631 
4.10 pm 2557.0; (a) 833amlU 943amtFbLyidd.Hi9lBaiidlawSrettrdTmd6tii,n(utsandceiEtitiMntdingesaKpunMiedin 
Saturiay1»es.AiistofesastItiienBbavaiiablefromUKPublamTlNnnanciaiT1^ Namto0ne,Soatinnik6rM9iLandMSE19HLTiie 
FT-ACniARIES SHARE INDICES SERVICE covers a range of electiwilc and panerOMM jredoets relating to these Mccs. Them are wWiahlc by 
snbscilstion ftem FINSTAT, 2nd Fleer, 126 Jeniiyn StrcsLLenden SWIY 4UX15: 07MK 2323. 


Venezuelan 
debt slips on 
secondary 
market 


Resolving a corporate mystery 

T o THE delict d Dnteh may also spaxk brief bursts of Mr Hoogendijk. mn^ncH 

daily newspapers, bourse activity as investors Anab^ also exp^ toe n^ that th® hla flwe 
nearlv sso comnanies react to revelations about com- law to play a role in >»tt- w ^ 


By Richard Waters 


I VENEZUELAN debt slid 
: sharply on tiie secondary mar- 
i ket yesterday as news of an 
I attested coup spread, bat 
recovered some of Its lost 
ground later as the threat to 
the government of Hr Carlos 
Andrm Perez appeared to have 
been overcome. 

That left Vmezaelan debt 
yielding aronnd 30 basis 
points more than comparable 
Mexican instnunmts by the 
close of trading in Imidon - a 
reversal of the positiim dnztng 
most d the second half of last 
year. 

Venezadan par bonds, the 
most liquid of the bonds 
issued as part of the co untr y’s 
Brady-s^le debt reduction 
plans in. 1990, fell from aroimd 
66 emits in the dollar to below 
62 atone stage. 

However, later the price of 
the bonds, of which $6.7bn 
have bemi issued, rose to 64)6. 

The country’s Dd>t Conver- 
sion Bonds, of which N-3bn 
are in issue, fell by a similar 
amuuni^ from aiomid 71^ to 
68 . 

Reports varied over the vol- 
ume of trading that took place, 
althongh most traders said the 
bulk of activity was between 
dmdezs, raOier than involving 
investors. This left the market 
unsure about whether prices 
will weaken farther. One 
trader commented: "Quite a 
lot of those bonds are held by 
institutions and fimds, who 
mi^ want to lighten up whmi 
they have had a chance to 
wTwmiiiw the sitnathm.” 

In tiie Eurobond market, the 
price of bwds issued recmiQy 
by Bariven, a subsidiary of 
Petroleos de Venezoda, the 
state-owned, oil company, 
weakened, though they 
remained above their re-of- 
fered price. 

But news of the attempte d 
coup helped to nndermine 
hopra that Eurobonds issued 
by Venezuelan borrowers 
would return to Investment 
grqdo thin year. 

Yesterday evening; Venezue- 
la’s ddit was yieldBig around 
315 basis points over the 
bmtcbniazfc US Treasury bond, 
compared with a yield spread 
of 280 hagig points for Mexico, 
vriiich has also completed a 
Brady-fifyle debt reduction. 


T O THE delict d Dutch 
daily newspapers, 
nearly 250 cornices 
I listed on the Amsterdam Stock 
Exchange are virtually gnai^ 
teed to order extra advertising 
space in the next few weeks. 

The advertisments will be 
used to dear up one of the 
mysteries d the Dntdi cotpo- 
rate world - the precise iden- 
tity of the main shatdidlders 
in the (sountry’s bourse-quoted 
companies. 

Under a law which came into 
force this we^ domestic and 
foreign investors have 30 days 
to register any stake of more 
than 5 per cent in Dutch com- 
panies or investment funds 
listed on the Amsterdam 
bourse. From now on, tiiey 
most also notify the mmpaiitofi 
and the Securities Board of the 
Netherlands, the regulatory 
agency entrusted with supervi- 
sing compliance, whenever 
their shareholdings rise aboro 
or feR below the trifiSST thresh- 
olds of 10, 25, 50 and 66% per 
cent. 

Hie le^slation, which brings 
toe Netherlands into line with 
a 1988 EC directive, will, for 
the first time, produce a rela- 
tivdy rdiahle o v er v iew of who 
owns what to the Dntdi corpo- 
rate sector. (Foreign companies 
with Amsterdam listings axe 
excluded from the l^^ation, 
as are a handfiil of Dutch com- 
panies such as Hunter Doug- 
las, the window-dressing 
groim> which is incorpo ra t e d to 
the Netherlands AntiUesO 
In a country where shares 
generally take the form of 
bearer securities, tiie new law 


may also spai^ brief bursts of 
bourse activity as investors 
react to revelations about com- 
pany owneishfo. 

Until now, it has been possi- 
ble for an investor to buud up 
a significant stake to a com- 
pany before announcing its 


Mr Hoogendijk. 

Anal 3 ^ also expect toe new 
law to plv a role in the con- 
tinuing debate on whetoer 
Dutch companies should ^ve 
up some of their extewive 
anti-takeover protection. UntU 
now, one argument against 


PftiwiiH van de Krol examines a law compelling shmeholdeR 
to reveal any stake of more than 5 per cent in Dutch 
companies listed on the Amsterdam Stock Exchange 


purchases, as Hong Eong-based 
First Pacific did m May 1991 
when it stunned the Dutch 
market by revealing It had 
amassed a 43 per cent stake to 
Interatio-Mudler, the Rotter^ 
dflwi todusti^ con^omeiate. 

Mr Frank Hoc^endijk, chief 
analyst at merchant bank Pfe^ 
son, Heldrtog & Pierson, said 
many of the share disclosures 
would not come as a surprise. 
Institutional investors sou as 
Internationale Nederlanden 
Groep are widely known to 
have 5 per cent stakes in most 
leadiiig Dutch companies. At 
the ggww* tiirift, shares to many 
listed companies, such as brew- 
ers Hetodren and Giolsch or 
publisher De Telegraaf, remain 
concentrated to the hands of 
the founding famiiteft, thou^ 
the exact percentages are not 
always publicised. 

However, the mandatory dis- 
closures may well affect trad- 
ing to individual companies, 
such as insurer Stad Rotter- 
dam, which are often the sub- 
ject of takeover speculation. 

“In the long term, greater 
(^fenness wQl be good for the 
Amsterdam bourse,” added 


proposals for reining to a com- 
pany’s ri^t to ward off preda- 
tors has been that Dutch com- 
panies are vulnerable to 
takeover because they do not 
know who is buying their 
shares to the mark^. 

Mr Bert Canneman, director- 
secretary of the ^curities 
Board, expe^ to receive some 
1,200 registrations over the 
next month from investors 
whose stakes exceed the 5 per 
cent miTiimum. 

rfimpaniga must publish the 
individual disdosures they 
receive “forthwith” in a 
natinnfli newspaper. They are 
barred from saving toem up 
anri puhHahing them to a sto- 
gie advertisement, thou^ im 
ov e rv ie w (tf all disclosures is 
expected to be released, proba- 
bly next month. 


A t home seminars for 
bankers, brokers, 
accountants and law- 
yers have been organised to 
explain the disclosure proce- 
dures. Abroad, details have 
been forwarded to stock 
exchanges and regulatory 
autooEzties, but otherwise no 


publicity campaign has been 
mounted. “We‘n aaauwih^ 
that the big fiMreign investors ~ 
have expert contacts to the 
Netherlands and that Dutch r 
banks or bnricers will alert 
them to the changes,” he said. 

Belgium. France and the UK - 
are among toe EC countiles'i 
which alrea^ iterate a sys^t 
tem of sbaretodder diacl08utq|7: 
as re<ruir©d by the EC. Ge^:; 
many nas yet to tore the SC' 
directive into natfamal law. bu^ . 
will probabto do so as part cC- 
planned rerarma of German' 
capital markets. 

In the Netherlands, disdo- 
sure procedures are compli-.. 
cated by the feet that some 
companltt restrict the voting 
rights of their ahareboUera. m 
these cases, shareholders muit- 
give details not only of thetr 
stake in the company's canttel 
but also of tiieir share of tie 
vote. “Potential" shares restot- 
tog from options or short post 
tions must also be dleclosed.' 

The law provides for ah 
exemption if disclosure Js 
deemed “contrary to the public 
toteresL” However, parilament- 
has made clear this exemption 
will not apply to the Dutefo . 
royal feimUy. often rumoured 
to hold big equity stakes in 
companies such as Royal 
Dutch/Shell and ABN Amro. 
*nie p<q|)ular press has q>ecn- 
lated that the law (diange will 
force Queen Beatrix to divulge - 
details of her wealth, but few _> 
professional brokers believe 


she holds as much as 5 per 
cent of Shell, a stake wmch 


cent of Shell, a stake wmch 
would be worth more than 
FI 6bn (8S.3bnX 


CME, CBOT see record 
rises in trading volmne 


Australian corporate bond 
issues climb to A$7.19bn 


By Baibari Durr in Chicago 


THE WORLD’S two largest 
futures exchanges, the 
Board d Trade and tiie Chi- 
cago Mercantile Exchange, saw 
record tocreases to trading vol- 
ume last monto. 

The CBIE pented the best sto- 
^ nuaith to its history, witii a 
recorded 12.4m fotures and 
futures-options traded. The 
CIBOT eihoyed its third hi^iest 
vohmie m/wit h ever, with I5.lm 
contracts traded. 

The OlE’s January trading 
volmne jump was 45A per cent 
hitler than the same month to 
1991. The exchange’s Enro- 
d(dlar pit was its busiest, set- 
ting its highest ever trading 
record at 5.toi contracts. 


In currencies, the D-Mark 
also broke the Im volume 
mark for a record month. 

At the CBOT, overall tradtog 
votome for the montii rose SiB 
per cent, the biefoest increase 
of any exchange. 

Treasury bonds, 10-year 
notes, five-year notes and 30- 
day interest rates led tiie vedr 
tim e increases on the flnanriat 
side, while iriieat futures and 
iiitnrss-optioDs led on thea^ 
cultural side. 

Volume in Treasury bond 
futures, the most active 
futures contract to the worid, 
was up 29.6 per cent to 
7,522,352 contracts, the 
exchange said. 


TOTAL issuance in the 
Australian corporate bond 
market rose 9.5 per cent to 
A87J9fan last year, according 
to investment bank Bain ana 


Co, Renter reports. 

Uain said this pushed total 
outstencting issues to the mar- 
ket to A$l&8bn at December 
31, refledang an impressive 
growth rate the market's 
to 10BR- 

It said notable features of 
1991 todnded the rriaxation of 
controls on botiowtogs by for- 
eign governments and interna- 
tional organisations. 

“The creation of a new cate- 
gory of supranational fmeign 
borrowers is an exciting devel- 
opment for the domestic mar- 


ket.” Bain said in its anmu^ 
corporate bc^ mariset review. . 

Foreign organisations to tap-. 
the Australian markets In 1961 -. .. 
were tiie Enropeau Investment 
Bank vdtich Issued AS400I& of~- 
bonda and Eurofima which ^ 
issued AiaOOm. Corporate bond . . 
issuance rose to A86.5fan.-in .:; 

1990 from AS2.K^ in 1966 andr 
A83;58bn to 1968. 

Bain said AAA-iated issuers 
accounted for 69.5 per cent of 

1991 issues, todud^ 91.1 per 
cent in the first half of 1991. It 
said this reflected inv^ton’ 
preoccnqiatlon with credit wor- 
thiness aid the realignment of 
ratings by -Australian Rat- 
ings with those of its parent 
group Standard and Poor’s. 
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European expansion holds 
back growth at Fyffes 

BY Tim CooiM tn nnhiin 


UK AND IRISH COMPANY NEWS 


BY Tim Cooiw in Dublin 

FTFFES, tho Dablin>faased 
£resh fralt and vegetable 
wholRMling groiQ), resided a 


- . ' the 7^ to October 81 1991 
compared with l£ 26 An. 

Earnings per share were 
nnehanged at 6.7^ aTM^ a Wthii 
dividaid of OJSl^ (0.7^) is 
proposed for a total of L1388D 
(LOSS^X 

The resolta wee ma rgtnany 
lower than market expecta- 
tions (tf about Z£30m, with 
eanihigs closer to 7p. The dQit 
timi (tf eamfapB h^ last year's 
l£61m rights Issue was 
by the lower , tax charge of 
I£6.0Sm(lXa78mX 

Toui^ enndi ti ft ns in 

the UK maiket, and the oimcH 
ing costs of sycte’ a»paw»^ 
into the European maztet were 
blamed for a set of results 
which one Dublin-based ana- 
lyst described as “sHghtly dis- 
appointing". 

Mr Carl McCann, finaTioo 
director, said that the maiTi 
factor afihctbg p mfHawwy in 
the pest year **ha8 been the 
setting up of our intcmatlftwal 
banana operation, sourcing 

hawwag Coati^ Anuwina 


for tile continental European 
market”. 

He said the Mwipawy had 
lost vohime in tbs first half of 
the year, doe to a settlement 
agreonent with CSiiqnlta Zntex^ 

nartftTiB] tft otH ttia /yumwiMwIfll 

war that broke out in 1990 
when Fyffes began buying 

hananaa jg H’AtirifiTBg 

Seasonally weaker prices hi 
the second half of year, 
vtiien voi iimaa pif»fcB«< then 
kept margins low for me year 
as a whole. 

“Operationally tho ugh we 
have made huge progress. We 
have extended our source of 
snmly in Central America, 
with a major new source in 
Guatemala and we have 
opmied a new nwirf* hi Horfda 
to iwawBgo the wnd of 

the business* said Mr M<»nanTi_ 

“While the Wmitig of the 
return on onr investment in 
this division is not easy to pre- 
dict, we are bnfliSng an inmoi^ 
tant new business which we 
b^ve win make a positive 
contribution in tiie fatnre”, the 
company said. 

Turnover advanced by 9 per 

cent to lESOgm (lESThiX 


• COMMDfT 

Fyffes can reasonably argue 
that a tough recesskmary 
in tim its main market, 

and the nw grfTig COStS Of itS 

nascent Mpgugimi straten 
into continental Europe wnh 
Central American-sourced 

hananagj 2zaS baM ha/*k cam. 
ings to levels lower *hg« mar- 
ket eamectattons. To establish 
itsdf fmnly in *hB hiiddsNson^ 
petitive continental market, 
the groiqi win need to move 
downstream by acquiring 
Bniwg wti<i assets 

there, \riilch has been the key 
to its success in tits UE and 
Ireland. However, it does not 
seem to he much closer to 

TiB gnHBHng aq BogtilaWngt fhati 

it was in June last year when 
the rights issue was made, fts 
I£10Qm cash hoard makes the 
company a fiugurfany anif d 
business, hut the market may 
gm impatient if tile continental 
expanrion does Hi4ng tha 
eq iect e d rewards in tmms of 

M gh<f oariritig a Tha ivwipBwy 

however, riiows no signs of 
being rushed into a hasty deci- 
sion. 


Heiton declines 36% but curbs 
losses from UK operations 


A HEDDCnON ot 36 per cent 
in pre-tax profits was 
announced by Heiton Hold- 
ings, the Dublin-based steel 
stockholding and buil- 
ders’ merchant group, for 
the half year to Octobw 81 
199L 

The fall to I£B20,000 
(£762,000) compared with 
I£1.28m last time 4uid 

was struck OU tamovar dOWU 
IS per cent, from I£34m to 
I£29.7m. 

iSi Richard Hewat. chair- 
man, said tile lower t urn ov er 
“was largely due to the nudra- 
ratianallsatian fttyiamgfuwH in 
our UK operations” where 


sales dropped to Just Ba28,000 
Q£4J5iB0. 

He added that the second 
half would be Aiitim'h. but tiiat 
losses in the UK had been elim- 
inated. 

Last year Ifir Leo Martin, 
the groira’s fiwanrfai dir- 
ector, said that the group 
pimW to wind down its HE 
operations as “we see no 
uptnrnt in in the OK 

for the ' next 18 months or two 


The company's focus was 
now to concentrate on ex- 
id^ Atiantic Homecare. 
retail dMsh^ vAleh 
had continued to increase 


toioovmr in egtte of the reces- 
sion. 

EarahigB per diare worked 
throat at VtSp CL64>) and the 
interim fflvidend Is nuihitariTiaH 
at0A6p. 

An extraordinary I£2O0,00Q 
charge rop r naame d additional 
cosfo fm tim imiilementstiott of 
the zationahsation pi*** in 
UK 

• Helhm also mwioiTnnwd the 
merger of four companies 
involved in a nWd fuel mstrlba- 
tion, nK^odlng its 4LSjier cent 
owned Consetidated TfeMtig B, 
Heiton will receive a 22 per 
cent stake in JutaUata, the new 
canqpany. 


Printed! Inti falls 
22% to l£2.54m 

Prlntech International, the 
Dublin computer 
printer, suflered a 22 per cent 
fan in iu«4bz praftti Cor U9L 
On tnmover of I£20n 
(iei9.3m) prafUs^ware KlAtBr 
(£2.4m), compared with 
I£A.27m. Rarntngs per share 
wae 7J^ 9.7p) and tiw pro- 
posed final dlridend Is 14p te 
an unchanged total at 2p. 


DIVIDENDS ANNOUNCED 


Correa • Total Total 

Current Date o( ponding tor laat 

payment payment dividend year year 


Ptaafeie criMuao. 


..fin Mr 
Jill 08l6*t 

-M 0.054 
i.fln IJI 4 
..fin 12 


Mar 1 
Apr 7 
Apr 6 

Mar 20 


6l6 

0.742 

0A6 

. i;2 

11 


ms 

1.1388 

- -a.- 

12 


10 

1.03B3 

2 

•• 2 

11 


□Mdenda ahown panca per ahare nat except where otherwlaa atatad. 
lOn capUal hcreaaed by righta and/or aequwaon laeuaa. §USM Wock. 
4lrlah current. ^Fourth quarter paymanL 


Ryanair on 
the upturn 
as profits 
emerge 

By Paul Betts, 

Aerospace Correspondent 

BTANAIB, the Irish carrier 
owned by the sous of Hr Tony 
Ryan, difllrmew and founder 
of 6PA, the world’s leering 
aircraft groiqx n 
anaS profit last year - tim 
first since its lami^ In 1966. 

After acenmalathig fosses <tf 
nearly Z£lSm (£17.7m) 

1988. last year’s pretax sur- 
ptus of B8M,(Mn mmkK g ilf- 

wtfleent tamuri wifiS for tilO ■<* - 
Hvib, irilleh niiall— h >bA Amr 

Linmis on the busy London- 
Dntiihi route and hriped iw4*ig 
down ikrea between the two 
<y>HwtH*B iiifptitg the past ■** 

years. It lost l£9m in 1990. 

Ihe profit refleeis snbstan- 
tial Tastructming and a cHamj^ 
down on costs during the past 
18 menths. The w o A for ce has 
been cut by 16 per cent to 
about 800 and Ryanair has 
dropped out of some an pro flta - 
Ue routes to concentrate on its 
Dublin to T.nwAmi ggf. 

vices. 

Mr Conor Hayes, Ryanair’s 
new chief executlTC, said the 
etriine had been boosted by its 
move last year from Luton to 
Stensted It now tntoided 
to cnqimnA Wm fU gtifa to gten- 
stad tills year. 

It has also readied an iffM- 
mwfrt with AmmrifM AithSeS 
to tie in Mb aervlees from Stan- 
sted to Dublin with the ITS car- 
ri£r*s new fiftWgn to Stansted 
fU glits Uiis arniwiMW . 

lb Bayes add he expec te d 
Ryanair to ihow praflti 
this year. *Tf we managed to 
make a anall profit Mi a year 
when tiw Industry lost money 
because of the (^ilf war and 
tile recession, we should do 
even be tt er tiita year,” he said. 

Bzltidi Airways* dedilea to 
withdraw its servlees to 
Zrdaud last year had a rela- 
tively modest impact on 
Ryanair’s operations. “Rvary- 
body got a piece of tiie BA 
cake, but we got the smallest 
part of ft.” Mr Bayes said. 

Ryanair Is to Increase Its 
fleet to 11 aitu e aft this spring 
by adding two BAC 1-11 jets to 
its operatloiu. It has also 
started a review of a fleet 
renewal and lepl^amont pro- 
gramme, but It only eipeuts to 
take a decision next year. 

The alrilne^ with levesnes of 
lEBOm Ml 1981, carried 700,000 
f — iaft y **w , tiiriniiiiig 

00,000 on charters, about the 
same as in 1890. However, 'Jttr 
Hayes expected numbers to 
Mraeose to 850,000 on sched- 
uled rontes tUs year and to 
125.000 on charter serricea. 


This announcement appears as a matter of record only. 
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Pressing ahead with an inherited strategy 

Bronwen Maddox considers the future of Wace 'without John Clegg 


T he crisis of Mr -tftHw 
Clegg’s departure last 
Friday as manngfng 
director has raised questions 
ebout Wace (koup's underiy- 
Ing commercial health. How 
secure is the printing compa- 
ny’s immediate future, and 
what kind of long-teim busi- 
ness have Mr Clegg's col- 
leagues on the board 
Despite the past weric's spec- 
ulation over the sources of 
Waee’s ftmdlsg and tiie conse- 
quent fall Ml its share price 
from about 280p to 132p lart 
night, it dechned to put out a 
trahng statement ahead of its 
fun year figures in Aprfl. 

Shareholders, understanda- 
bly, have been pressing for 
uxgent clarification on the lea- 
sons for Mr Clegg’s departnze. 

However, the closest Cl^ fol- 
lowers of the company have 
mit cited worries about the 
March figures when searchMxg 
for At Stage, 

at least, they are not expecting 
his departure to herald a 
phmge m trading fortunes. 

’Thioughoot the pest week’s 
swirling rumours, analysts 
have stuck by their estlmatas 
of between £l7m and £16m pre- 
tax profits for the year to 
nar^whar 1991, compared with 
£26.5m last year. 

The expected slump Mi prof- 
Ms is no worse than that indi- 
cated in half-year figures. 
UlOSe showed that demand for 
pre prPOB services, the pr^texa- 
tion and amendment ctf text 
and pictures before prMrting, 
has slumped sharply with the 
dow ntur n in the economy and 
Ml advertising. 

It is the compares longer- 
term future which attracts 
more debate and it is these 
Qimstlons the company will 
need to answer if it is to sue- 
is its efforts to rehabili- 
tate Mself in the City. 

It may find it Is lecturing to 
a dwirmit audience. Hie com- 
pany’s past dependence on 
aypiiffiHfwia for its g fOW t b — 
some 40 in the past five yean 
— and its image as a one-man 
band, over-reliant on Mr (Hegg, 
had made sceptics of many 
City Investors. 

A more drfBmU iasne for the 
company to address, beeanse 
answers are not clear cut and 
views dtffor widely, is whether 
a technological nei^utton will 
undermine the futore of the 
pre-press buaiziees. 

Mr Clegg’s unambiguous 



John Clegg: pre-press has a brilliant future 


Aihlw Astniood 


view, expressed vigorously to 
City IwarttnHftwa gt Of tilB 
four lights issues between 1967 
and 1990, was that pre-press, 
fonnerly a fragmented cottage 
industry, had a brilliant future. 

Advertising agencies and 
publishers, he argued, would 
put an amount of 

their prp-pr**°° iwaitiftM ont to 
specialist houses, not wanting 
to invest In the expensive new 

wip4m1 a qninmftnf 

Mr Clegg 'beheved the reces- 
sion simply strengthened 
Wace’s band, allowing it to 
*toop up” its smaTler eomp^- 
tora, Mivest in tiie ^pensive 
state-of-the-art electronics that 
tiiey could not afford, and take 

over *brir rflanta. 

Rnma in the printing indne . 

try disagree vigorously with 
that view. The core of their 
af g^ant , vtilihh Ml E sMspU- 
fled version could be chris- 
tened “the Apple Mac threat", 
is that the price of some pre- 
press equipment is plummet- 
ing bn^ny * of tar_hnnlngir-al 
rhang p* 


Greater microprocessing 
power makes it pos^le to run 
more powmful software on a 
single "«««^bina such as an 
Apple Marintnah 'Rie result Is 
that some of tha main clients, 
such as advertising agencies 
and glossy magazine houses, 
may begin doing more of their 
own worit in-house. 

On this view, Wace has 
expensively pwririnnad hself as 
tiie iftodar of a rapidly-shrink- 
ing market and this trend 
could deprive it of long-term 
growth even when the adver- 
tising recession ends. 

One senior executive of a 
leading advertising agency, 
which nas »*«da some inve^ 
ment in its own Mi-honse pre- 
press fBcUities, sai± “There 
has been a real revolution. 
'Hiere used to be only expen- 
sive equipment, incompatible 
with other brand of equipment. 
But then the smaller mannfac- 
turers began to develop open 
systems that would faille to 
each other. 

“Now you can buy one 


muf^hine, and load extra eoEb- 
ware on it - buying extra 
typesetting fonts for a few 
thousand pounds each, for 
example, iHstftsd of lots of dif- 
ferent machines costing sev- 
^ hundred thousand pounds 
each.” 

However, even the most fitiN 
vent believers in *b*a “revolu- 
tion” agree It Is only partiaL 
Small machines cannot yet 
properly handle high resolu- 
tion in digital graphics, and 
other crudal jobs sudi as the 
retouching of transparencies 
are generally done by special- 
ists. 

Unsurprising, some manu- 
facturers of pre-press techni^ 
ogy bdieve the capabilities ol 
small machines have been 
overstated. 

Mr Jim Salmon, mimpg in g 
director of Crosfield Electron- 
ics, one of the world’s leading 
manufacturers of electronic 
printing technology, said: “It Is 
true that the wo^ is now an 
open systems marketplace of 
compasble aTui that 

is a fundamental change. But 
without dismissing the techno- 
logical traads, wmeh are real, 
by far the greatest Impact on 
the business at the is 

the advertising recession.” 

Wace itself does not dismiss 
the changes but emphasises 
that the company baa many 
types of customer. 

Mr Brian Dudley, Waee's 
new managing director, said: 
“Althooifo the Mac technology, 
for instance, has advanced 
oiormously. from Wace’s per- 
spective that is not a threat” 

He gives as an example 
Wace’s magazine design work. 
A year ago only 5 per cent of 
the raw designs and text were 
sent to Wace in digital form. 
Now it is SO per cent 

But in Mr Dudley’s view 
’T7ace still has the ju) of put- 
ting it into high resolution” 
and that is enough to protect 
its hold on its nlianta 

“Buying tiie best manhlnaa 
for that highest quality work Is 
stin a very rigritfieant Invest- 
ment - you need a critical 
mass of customers”, he argues. 

The strategy he Inherited 
from Mr Clegg, in particular 
the company’s past heavy 
Investment, relies on those 
economies of scale being 
adiievable. It is an atgoment 
he may have to rehearse many 
Hmpg with City investors if he 
is to win frhHm back. 


Elga to pay 
£4.94m.fpr 
fornace maker 

By Andrew Jack 

Riga, the laboratory eqiiip- 
mant and w ater p urifleatton 
company, is buying f^arhoBte, 
a nuniufarturer of labuntory 
furnaces, for Z4A4m. 

The company, which is 
changtiig its name to Protean, 
win Issue 6Jm new shares to 
help fund the acquisition, and 
has offered shareholders the 
chance to buy one share for 
every 8A held on January 26 
at 95p apiece. The shares 
dosed at 99p yesterday. The 
piafffaig is fully underwritten. 

The purchase win be funded 
by £683,000 in loan notes and 
4.1m shares. The remaining 
2.4m shares win be used to 
redeon loan notes and reduce 
CaibolUe’s £L7m burruwlu& 

* *ThM ii an imyHfwg devefiv- 
mmit of the group,” saU Hr 
aibbiImIf Cnlsltaw, finance 
dbector. "We are very pleated 
about the acguMtioc." 

Carboltte employB 141 peo- 
ple In Bamford, Thetford and 
Market Harboroogh. Its man- 
aging director win join the 
fflga board. 

The atiA phawp 

of name must both receive the 
i gpro val of shardiolden at an 
extreordhuiy gcnenl uiseUiig 
at tiw end of tills month. 


Activities that distort earnings 


By Andrew Jack 

SOME pnginpgri ng companies 
are using Britain’s ambiguous 
accounting standards to boost 
their earnings per share fig- 
ures, a research report from 
WUliams de Broe, the brokers, 
suggests. 

It concludes tiiat some UK 
engineering groups are 
“smoothing” their earnings in 
a way that does not foirly 
reflect trading performance, 
altbou^ xt stresses that none 
is contravening accounting 
standards. 

Mr Mustapha Omar, an engi- 
neering analyst, highlights a 
series of activities which 
distort ftamingB in the compa- 
nies. 

• TI Group bad made sizeable 
provisions over the last few 
years to allow it to restructure 
companies that it bas acquired. 
It writes off these costs 
against tiie balance sheet and 
feeds them back over a period 
of up to four years. It is 
unclear how these sums allo- 
cated for restructuring are 
spent. 


De Bros estimates that TI 
wiU have £25m to spend in 1992 
and beyond which will make it 
difficult to determine the 
company’s underlying profit- 
ability. 

TI's depredation rates on 
plant, machinery and equip- 
ment - at 7.5 per cent to 10 
per cent - are about half the 
sector average of 16 per 
cent 

Even when weighted to 
reflect the type of assets held 
within this range, de Bros esti- 
mates that TTs depredation Is 
still 12.5 pv cent This has the 
effect of increasing pre-tax 
profits for 1990 by £8-3m above 
the level that would be gener- 
ated if the sector average was 
used. 

• Siebe has gradually been 
capitalising more of its 
research and development 
costs, including prototype 
costs and computer software, 
and extending the period 
over which they are written 
off. 

Prototype costs have risen as 


a result from nil in 1988 to 
ESSuSminlSOL 

• British Aerospace makes 
substantial provisions in the 
balance sheet on acquisitions 
which can later release 
to the profit and loss accoimt 
to help boost earnings. For 
example, in 1990 it released 
£180m in provisions, which 
converted operating losses of 
£44m against Rover into profits 
of £55m. 

However, Hr Michael Gar- 
ner. finance director at 17, said 
the analysis was “pretty 
extreme”. He stressed that 
comparisons between the dif- 
ferent companies were difficult 
because of the nature of their 
business. 

TI, be said, had slower 
depreciation rates because it 
was less capital-intensive 
than many of its counter- 
parts. 

He added that the group 
would be disclosing its 
provisions on pensions from 
next year, which would 
make the accounts clearer. 
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Notice Of Redemption 

Eanque Natlonale 
de Paris 

- USD100, 000,000 

iox%igsa/99 

Notict Is hereby ^ven that pm uant 10 
pengw-h 9c) Redemption and Pur- 
chase of the ierms and conditions of the 
notes, Banque Nadenale d« Paris has 
electsd to exerciss fts right to and shall, 

rsdaem on 9ih March 1992, aJI the 
outstanding notes et the redemptkin 
price ol 100 % 01 their principal amount 
together with acenred interM to such 
data of redwnption. 

Peyment of the redemption price will be 
mads OR and aftsr surrender of the 
notee, together wttfi all coupons apper- 
taining thereto maturing on or after 9th 
March 1992, at the offices ol 
Banque NsSonefe de Paris 
(UontnbouTg) SJL 
24, Boulevard R^at 
L-&952 Luxembourg 
imerest wni cease to acetue on rwtes 
aatrom 9th March 1992. 

Banque Natfonale de Parte, 
Paris 
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GLOBAL GOVERNMENT 
PLUS FUND LIMITED 
International Depositary Receipts representing 
100 common shares 

OFFER TO PURCHASE 
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TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

For tender onll February 1992 

1. The Bank of England announces the issue by Her 
M^'esty’s Treasury of ECU 1 ,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-^eld basis on Tuesday. 11 February 1992. An 
additional ECU 50 million nominal of Bills wDl be allotted 
directly to the Bank of England. 

2. The ECU 1 ,000 million of Bills to be issued by tender 
will be dated 13 February 1992 and will be in the 
following maturities: 

ECU 300 million for maturity on 12 March 1992 
ECU 300 million for maturity on 14 May 1992 
ECU 400 million for maturity on 13 August 1992 

3. All tenders must be made on the printed a|»lication 
forms available on request from the Bank of EnglarKi. 
Completed application forms must be lodged, by hand, 
at the Bank of England. Securities Office. Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on Tuesday. 11 Febmary 1992. Payment for Bills 
allotted will be due on Thurraay, 13 February 1992. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders s^)ove this minimum 
must be in multiples of ECU 100.000 nominal. 

5. Tenders must be made on a yl^d basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal plaoes. 
Each afvlicalion fbmi must state the maturify date of the 
Bills for which application is made, the yieio bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited m the 
relevant systems agsunst payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1 .30 p.m. on Thursday, 1 3 February 1 992 glided 


cleared funds have been credited to the 
England's ECU Treasury Bills Account No. 59005516 
ymn Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA Definitive Bills will be avsulable in amounts of 
ECU 10,000, ECU 50,000, ECU 100.000. ECU 500,000, 
ECU 1,000.000, ECU 5.000,000 and ECU 10,000.000 
nominal. 

7. Her Majesty's Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Meyesty's Treasury 
on 28 March 1989, and in supiplements to the 
Information Memorandum. All tenders will be subject to 
the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of Erraland will be for maturity on 13 August 
1992. These Bills may be made available through sale 
and repurchase transactions to the mari^ m^rs listed 
In the Information Memorandum (as supplemented) in 
order to fodlitate setUemenL 

10. Cfopies of the Information Memorandum (and 
supplements to if) may be obteuned at the Bank of 
Erigland. UK Government ECU Treasury Bills are issued 
under the Treasury Sils Act 1877, the Naticmal Loans 
Act 1968 and the Treasury Bills Regulations 19^ as 
amended. 

Bank of England 
4 February 1992 


Attempt to end 
delay on sale of 
Israeli interests 


By Hugh Camegy in Jerusalem 


ARTHUR ANDERSEN, admin- 
istrator of Mr Robert Maxwell's 
private companies, has 
anai^ed a bid of $18m (£10m) 
for the late publisher’s major- 
ity stake in Ma'ailv Modi'in by 
another Maxwell Media Trust 
company in an unorthodox 
attempt to end the de^ of the 
sale of the Israeli media 
group. 

The move appeared chiefly 
design pd to diaw out the hold- 
ers of the remaining 15 per 
cent of Ma'aiiv Modi’in, which 
publishes Ma'ariv, the coun- 
try's second biggest daily 
newspaper, whose ri^t to first 
r^osal on the sale of the Max- 
well holdings has been largely 
responsible for a dday in the 
bidding process. 

The tmree piain potential bid- 
ders, inrfnding Hollinger, the 
Canadian me^ group, have 
been reluctant to reveal their 
plans while the intentions of 
Mr R>itninn Chfiifetz, the BCa’a- 
riv managing director, who 
holds a 10 per cent stake and 
first refusal rights, were 
unclear. 

The potential buyers have 
also set a value on Qie Maxwell 
stake which is well bdow the 
$18m being ofiered yesterday 
by the administrators. Ma’ariv 
Modi'in is understood to carry 
debt of about S30m and is said 
fo icguire a capital iqjectlon in 


addition to the buying 
price. 

The main potential Israeli 
buyers are a group led by Mr 
Dov Judkovsky, Ma'ariv editor, 
and Mr Aharon Dovrat, a direc- 
tor, both of whom were close 
associates of Mr Maxwell, and 
Hr Ya'acov Nimrodi, a busi- 
nessman. 

The administrators said the 
offer for the Maxwell stake was 
being made by Mamline, a 
who^-owned Maxwell Media 
subsidiary to ensile tlm sale 
process to proceed. It gave the 
shareholders who have li^ts 
of first refusal 15 days to offer 
at least the same price, or the 
stake would go to Marn- 
line. 

“Thereafier, the administra- 
tors will be in a position to sell 
the shares in T.tmtted 

ffee of pre-emption rights for 
either $l8m or any hi^er fig- 
ure that they agree,” a state- 
ment said. 

Israeli sources associated 
with the rival ladders, who are 
competing with each other to 
do a deal with Mr Cheifetz, 
attacked the move by the 
administrators. 

"It is not a genuine bid. 
Their problem is that noone is 
biddiiv. The sole purpose of 
fills is to get Cheifotz out of rile 
way. It is a sign of despera- 
tion,” said one. 


List of buyers grows for 
Macdonald Publishing 


By Raymond Snoddy 

A NUMBER of US and UK 
publishers have bid for Mac- 
donald Publishing. Maxwell 
Communication Corporation’s 
loss-making UE publishing 
company. 

The list is believed to 
indude little Brown, the Bos- 
ton publishing group, ^inon & 
Shuster, Random C^tury. and 
Headline and Orion, the com- 
pany recently set up by Mr 
Anthony Cheetham, who was 
forced out of Random last 
November. 

Mr Anthony of Price 

Waterhouse, toe MCC adminis- 
trator, is hoping to complete a 


sale within the next two 
weeks. 

Macdonald, whose list 
includes literuy biographies, 
Catharine CooksOU UOVels and 
Enid Blyton's Noddy books, 
was in a particularly vulnera- 
ble position because it owed its 
parent £33m and had been 
incurring losses of more than 
£lmayear. 

The company said it was 

traiHn g Tinrmally and was vif- 

toally up to date with its Fd>- 
printing schedule in 
qiite of the disruption cmised 
toe collapse of toe Sfoxwell 
enqiire. 


Commodity Exchange, Inc. 
(COMEX) 

is pleased to announce its 
new corporate members enrolled in 1991 

AIG Clearing Corporation 
Barclays Bank, P.L.C. 

Bear, Steams Securities Corporation 
Clarendon Limited 
MTB Banking Corporation 
Monarch Brass & Copper Corporation 
Pioneer Futures, Inc. 

Quantum Financial Services, Inc. 
Salomon Brothers Precious Metals, Inc. 
Saul Stone & Company 
Swiss Bank Corporation 
Triland USA, Inc. 

Commodity Exchange, Inc. • 4 World Trade Center 
New York, NY 10048 • (212) 938-7921 


UK COMPANY NEWS 


Tougher times for composites 

Richard Lapper on rising reinsurance rates 



Lloyd’s of London: hit by catastrophe claims 


Aiibley Ailnraod 


Unauthorised 
decisions on 
pensions 
by Maxwell 

By Norma Cohen 

MR ROBERT MAXWEXL made 
the investment deosions for 
the Mirror Group Newspaper 
Penskm Fund, even thouj^ he 
was not anthorised to cohort 
investment business, a former 
trustee told the House of Com- 
mons yesterday. 

Capt Peter Jackson, who 
became a Mirror Group pen- 
sion fimd trustee early in 1987 
after the Maxwell Group 
acqnired British Airways’ heli- 
copter division, told the Paz^ 
liammtary Select Committee 
on Social Security that Bir 
Maxwell controlled the other 
trustees. Among other things, 
trustee votes and discussions 
counter to Mr Maxwdl’s inters 
ests were omitted from min- 
utes of meetings. 

Capt Jackson added that 
pension funds' cash was held 
in a Maxwell bank account at 
Contis & Company. If trustees 
questioned the custody they 
were reassured that toe inter- 
est rate paid to tile pension 
fund was higher than that 
which would have been avail- 
able anywhere dse, he said. 

Capt Jayson produced a let- 
ter from the H6N pension 
fund solidtoES, dated August 5 
1987, telling the trustees that 
the req;niremente of the new 
Financial SkvIccs Act, under 
which Mr Maxwell would have 
had to obtain anthorisation to 
conduct investment business 
from a self-regulatory organi- 
sation, were expensive and 
ffmft consuming. 

Thus, the lettK said, it was 
advisable that Bishopsgate 
Investment Management, 
which was already authorised 
by the Investment Mana^ 
ment Regulatory Organisation 
nimnM take on the 

MGN pension foods. 

However, Capt Jadsson said 
that op until he left the fond 
in April 1988, be believed tiiat 
Mr Maxwell was Twairfitg the 
investing 

He said that trustees did 
question some investments 
obviomAy rdated to Mr Hax- 
w^ Howevn, trustees were 
nevix t^ that Mr Maxwell 
had connections to many of 
the fond’s latest investments. 

Sir Jeremy Howe, chairman 
of the Occf^titmal Pmisions 
Board, defooded his organisa- 
tion's role in safeguarding 
Bfoxwell company pensions. 


A lready enfeebled by 
their losses finm reces- 
sion and weather-re- 
lated claims over toe past two 
years. UE comporite insurers 
are facing tough increases in 
their reinsurance costs and a 
reduction in cover in some 
cases. 

H^to n^tiations still pro- 
ceeding in some cases, insurers 
are reluctant to give details 
but the country's leadini^ five 
insurers - General Accident, 
Sun Alliance, Commercial 
Union. Guardian Royal 
Exdiange and Royal Insurance 
- fece increases of at least 25 
per cenL Underpinning these 
devdopmmits are two related 
trends. 

• UE insurers are presenti n g 
their reinsurers with serious 
losses. In 1990 four of the five 
recorded pre-tax losses for the 
first time for at least a genera- 
tion. That result was heavily 
influenced by the £4bn cost of 
the storm losses of January 
and February 1990 and reinsur- 
ers responded by pushing up 
rates by multiples of three and 
four times. 

• Reinsurers, such as Ger- 
many’s Munich Be and Swit- 
zerland's Swiss Re. axe them- 
selves facing much tighter 
conditions in the retrocession 
market, where they buy their 
own reinsurance protections. 
Between. 1987 and 1990 reinsur- 
ers in the retrocession maiket, 
much of which is concentrated 
at Lloyd’s of London, were hit 
by a string of catastrophe 
losses - ran^g from the 
Piper Alpha oil rig explosion in 
the North Sea in 1968, to hurri- 
cane Hugo in 1989 and the Jan- 
uary storms in 1990. 

T otal losses amounted to 
over £18bn and the 
inqtact has forced many 
players out of business with 
those remaining pushing 
throi^h significant Increases 
in rates. And althou^ 1991 
was relAtively free of major 
catastrophe losses, reinsurers 
were hit by a number of znedi- 
um-sized losses in the last 
three mouths of the. year. 
Togriher losses from Typhoon 
19 in Japan, a forest fixe m 
Oakland. California, a hail- 
storm in Calgary and hurri- 
cane Bob in North America led 
to claims in excess of 83bn 
(£L6bn). 

Reinsurers have, therefore, 
been squeezed and altboi^ 
UK insurers had hoped to 
escape further increases this 
year they have found their 


reinsurers in a surprisingly 
tough mood over the past three 
months. 

As a result negotiations have 
been long drawn out Many 
contracts which are normally 
comple^ a number of weeks 
before Christmas have only 
b^ completed in the last few 
days. One large mutual office 
is understood to have com- 
pleted its programme last 

"This has been tiie most ho^ 
rendoos renewal season that 
most individuais on the market 
can remember,” comments one 
London broker. "European 
reinsurers were unhappy with 
the extent of increases they 
were able to obtain last year 
flnri ainge the summer of last 
year have been co-ordinating 
efforts to obtain much higher 
rates”, says another broker. 

Reinsurers have been fordng 
through tou^ new terms for 
the proportional treaties - in 
whi^ toey assume a fixed pe^ 
centage of an Insurer’s liabili- 
ties for a fixed percentage of 
the original memium. 

The rate of commission 
which i^nsnrers pay for this 
buriness has be^ cut drasti- 
cally. Reinsurers who paid 
between 25 per cent and 27 per 
cent at the beginning of 1991 
have paid as little as 7.5 per 
cent this year. 

In one case reinsurers have 
insisted ou the introduction of 
"loss participation clauses,” 
arrangements whereby insur- 
ers refund the original reinsur- 


ance commission if the busi- 
ness they cede eventually gen- 
erates losses. 

Not surprisingly, many 
insurers have refus^ to buy 
proportional covers on these 
terms and have been forced to 
rely es^usively on non-pnmor- 
tional covers, in which the 
reinsurer agrrees to pay all 
losses above an annual aggre- 
gate level 

Here. too. though prices 
have increased and terms 
have been ti^tened. Last year 
four of the UK’s five composite 
insurers paid between £25m 
and £30m for policies covering 
them from aggr^te losses of 
up about £350m. 

R einsurers are known to 
have successfully 
achi^d rate increases 
of at least 25 per cent - follow- 
ing rises of up to 400 per cent 
last year. 

Last year the UK’s leadiDg 
five insurers paid over £13Sm 
tar their non-proportional rein- 
surance. 

And in at least one case a 
trigger point of about £5Qmhas 
set. with toe imidicatlai 
that Insurers carry a much 
higher proportion of their 
losses on thdr own books. 

This shift has also had impli- 
cations for the cash flow of 
insurers. 

While pasnnents for propor- 
tinnni reinsurance are made on 
a quarterly basis, insurers pay 
up front for their non-pitgxn^ 
tional protections. 
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NEWS DIGEST 


Expansion 
for Lloyds 
Chemists 

LLOYDS CHEMISTS yester^ 
announced further expansion 
through the acquisition of a 
fortoer 11 stores, financed via 
a share placii^ to raise £3.43m. 

I^e of toe stores are being 
bought for £2.93m from Lid- 
store, which operates in and 
around London. The stores 
achieved turnover of £3.91m 
over the year to September 
199L 

The other two stores are 
being acquired for £500.000 
from AG Shepherd, which 
operates in Gloucestershire 
and h^ turnover of £895,000 
for 1990. 

The share placing, by Pan- 
mure Gordon, is of lA9m new 
ordinary sbam at 314p each. 
Lloyds Chemists’ shares closed 
3p yesterday at 326p. 

PPI Del Monte 
flotation plans 

Details of toe timing of a possi- 
ble flotation of PPI Del Monte, 
the US fresh fruit operation of 
Polly Feck IntemationaL the 
coDapsed fruit and electronics 
congkmierate, were put to the 
gcroup’s creditors yesterday by 
Mr Michael Jordiui of Cork 
Gulley, tto senior Polly Peck 
administrator. 

HUl Samuel to sell 
Australian stake 

Hill Samuel, the merchant 
haniring - ff pri investment arm of 
the TSB, is to sell a 15 per cent 
stake of non-voting shares in 
McQuarrie Bank, a leading 
Auftrahan mecebant bank. 

No purchaser has yet been 
identified but Hiu Samuel, 
which had full control of 
McQuame until 1985, expects 
to complete the deal by the 
year end. 


BLACK ARROW has s<dd its 
freehold building in Clyde- 
bank. Glasgow, for £1.15m 
cash, which will be used to 
reduce borrowings. 
BROMSGROVE INDUSTRIES 
has exchanged contracts for 
the sale and leaseback of five 
freehold properties. Total con- 
sideration amounted to £4.03m 
and the purchaser, Taslon 
Properties, a private company, 
has granted leases to Broms- 
grove for a term of 25 years. 
COOK (DQ, fiirou^ its Span- 
ish oSShoot Norfolk Espana, 
has sold a petrol filling station 
in northern Spain to a multina- 
tional oil company, for over 
£600,000. 


The sale will leave Hfil Sam- 
- udi with a 15 per cent stake of 
voting shares in McQuarrie. 

UDl Samuel is she^Ming the 
non-voting shares to comply 
with a pledge it made in 1985 to 
the Australian hawWwg aufiror- 
ities to reduce its stake in 
McQnaxiie by the end of 1992. 

Fleming QaTeibouse 
net assets np 15% 

The net asset value per share 
of the Fleming Claverhouse 
Investment Trust stood at 
339.3P at tiie December 31 year 
end, a 15 per cem improvoznoiri 
from 294-lp at the same time 
last year. 

Net revenue declined by 
some £139,000 to £2.03m leaving 
earnings per share down to 
10.14p (10A4P). A fourth quar- 
ter dividend of 3p is recom- 
mended wiflWng a total for the 
year of lOAp (lOp). 

WH Smitfa games 
venture with Virgin 

Following approval by the 
Office of Fair Trading, WH 
Smith and Retail have 

launched a joint venture to 
devdop the Virgin Megastoxe 

anri gamaa nhairta fo the UK 

and the Irish R^nibllc. 

WH Smith has acquired a 50 
per cent interest in Virgin 
Retail and the joint venture 
company will operate Virgin’s 
ey1.sting 14 m^astores and 12 
games centres in the UE and 
Ireland. 

Updown net asset 
vadne at 477.25p 

Updown Investment Company 
had a net asset value of 477.2Sp 
per share at February 3 com- 
pared with 442Ai> a year earlier 
and 4S3.S7P pec share at the 
interim ste^ on June 30 1991. 

Net revenue advanced from 
a restated £531,000 to £618,000 
after aggregate tax of £214,000 
(£204,000). 

Earnings per diare rose from 


13.27P to 1S.45P. 

The directors are pirqposing 
to pay an increased dividend <2 
12p (lip) for the year. 

Hillsdown in 
£3.17m disposal 

Hillsdown Holdli^ the inte^ 
imtioiml food group, has sold 
its 75 per cent Interest In lEL 
Travel, the business travel 
i^ency, for £3.17m. 

The purchaser was TMG, the 
Swedish travel management 
concern. 

Sir Ha^ Solomon, Hills- 
down eban-man, said the difr 
posal was a "further s^ that 
increases our focus on our 
intematiohal food businesses”. 

Reduced deficit 
at Heritage 

Reduced costs of sales, distri- 
bution and administration, 
together with lower interest 
charges, helped Heritage, the 
USM-quoted housewares 
importer and dlstribntor, to 
report reduced interim losses. 

The deficit of £96,000 pre-tax 
for toe six months to October 
31 compared with a loss of 
£198 ,000 last time, a figure 
strnefe after exceptional costs 
of £205,000. 

Intei^ charges amounted to 

£246,000. down from £326,000. 

Turnover d^tped from £SA2m 
to £536m, but Jeffrey Lam- 
pmt, chaJiman and ehiaf eamc- 
utive, said toe shor tfall would 
be made np in the second half 
Turnover in the last full year 
totalled £l0Am. 

Losses, per share were cut 
from 3.7p to l.78p, but directors 
considered it "inappropriate” 
to declare an Interim distribu- 
tion. 

Whltecroft sells 
housebuilder for £7m 

Whitecroft, the building prod- 
ucts. Ughtiug and textiles 
group, has sold the housebidld- 

ing division of its Get^ Long- 


COMPANY NEWS IN BRIEF 


DAKS SIMPSON, a subsidiary 
of Sankyo Seiko, produced 
turnover of £73.4m (£69.6m) 
and pre-tax profit of £2.im 
(£4Am) in year to July 3i 199L 
HB ANGUS (UK): Ray Par- 

Irer, formerly a director of 
Crown House Engfoeering, hnc 

appointed chai rman. He 

will, be responsible for UK and 
European operations. 
EARTSTONE GROUP: accep- 
tances to toe recent rights 
issue totalled 96d per ceid! 
m^ORT mcH^ome 
Trast Net asset value 72Ap per 
sbaa at December 31 1991 (96d 
at Auf^ D. Dteldend for the 
Serond qu^r L875p. walring 
3.75p for the half year. Earu- 


den Estates subsidiary to a 
management buy-out as part of — 
its plw to withifraw from prop- 
erty devek^ment. 

The sale, for a total £&9Sm, 
includes the repayment a£ bo^ « 
rowings of £5.07tai and an ini- 
tial cash payment of £l.06m 
which will r^uce Whitecroft's C' 
borrowings by £6.l3xn. 

A further £820, QOO in cash 
will be paid one year 
completion. 

Whitecroft has retained 
some part-exchange houses ' 
and an almost completed devel- 
opment in Cheshire whidi is 
expected to realise a total of .. 
£4m. 

In the year to March 31 1991 f 
the division achieved profits of > 
£697JK)0 and net assets at 
date were £3.27m. 

The managers are supported 
by 31, Murray Ventures and 
Ventures North West ^ 

Losses mount at 
Albrigbton 

The recession in the UE am- 
struction industry pushed 
Albrigbton, a building prod- ^ 
nets manufacturer, deeper Into y 
loss in the half year ended Sep- 
tembo’ 30. with its problems 
compounded by fainrig order 
books, squeezed margins .and 
mounting interest chaiges. . 

Operating profit fell from . 
£lA8m to £480,000 on turnover U 
down from £i2.7m to £8ASm; 
after interest charges of !' 
£4264)00 (£3554)00) the company 
turned in a loss of £347,000 ,% 
(£2574)00) before tax. ._ 

Losses per share came out at 
5.5p (2.9P). K 


mgs per sh are 4.19P. 

SCOTTISH ClTusS Investment 
Trust has passed the 90 per 
^ m^ in its bid for Ai^ 
Scandinavian Investment 
Trust and will accordineiv 
exercise its right to acq^ 
co^jOsorily the remaining 

^ANTABD is confident tiiat 
the a^ted accounts for 1990 
and the interim figures for the 
™ year to June 30 1991 wlli 
w toe beghmlrur of 

That fi^ws agreemait 
vrith_ the auditors over out- 
standing issues. 

TIIMY Internationa!: pre-tax 
^.498 for the ySar to 
September 30 (£822 after excep- 


Yearling bonds 
interest rate 10%% 

The interest rate for tbia 
week's issue c£ local anthotify 
b<mds is 10% per cent ' 

It is the first issue (tf- tits 
year and there is no .oon^art'..'' 
tive figure from 12 xhont' 

The bonds are isin^'.; 
and are redeemride- dni 
ary 10 1998. 


tional Income oT£21,2iiQi)..X(^ - 
over £8514)00 (E8144X)ll).'-«n^ 
ings per share 0 .; 3 p (losses 

vS&ECOM SYSTEBST’Bra 
US-based voice iiieHiiiigliig - 
vice, has acqulredLtiie-'^Nee 

Services Dmsion .of .'TWjy 
infornmtlorL-.SeirvireP^ 'Cgg^ 
Tnaiting it the MriiegC-jBflHPF 
of voice probetelpg' 
the US. ■ • 

REDWOOD IhteniUlMM 
office automation aubi wagt^ 
1M1 has won a .SUin . 
with Boeing Coiiqn^ 
for tiie suffipty aC 
computer W<oam» 

IMO acquired RedIwood >d 
December 19 Ml, . 
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BUSINESS AND THE ENVIRONMENT 
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R etain can play a 
aecasive role jn the 
environmental 
debate, standing as 
they do between the consumer 
and the supplier. Shops are 
oftea the -first jnrt of call for 
enraged environmentalists 
wishi^ to challenge industrial 
practices such as unsound 
turn fishing; pulp bleaching or 
excess packagi^ And tefml- 
w in turn exercise enormous 
• jnflDfttice over thedr suppliers 
"bj teans lating these ctmsaxner 
THessures into buying orders. 

lAst week, sev^ hundred 
..fbod* retailers and their y iTpp M * 

' C9S nUurod in Dusseldoif at a 
ccnference organised by nnag 
im Internationa trade assocda- 
tisn fn* the fbod Indusby, to 
discuss such concerns to 
fBthom the impulses of the 
green consumer. 

Tbe choice of Germany for 
the venue was Bi gnW»>«awt since 
the country's stringent packag- 
ing regulations and strident 
environmental groups have 
given the green debate imi^ 
tus. What concerns Gennany 
today will doubtless affect 
other coxmtries tomottow. 

Ihe most pressing concern 
for many retailers was the 
mtroduetioD last June of Ger- 
many's contentions ordinance 
on the avoidance of pariragtwg 
waste, the Veipackungsverord* 


A new breed of consumer is forcing retailers to 
produce less pac kaging , writes John Thornhill 

The Wees come 
out of the sticks 


How 
sorting 
takes place 


SownDuMsSysen COflSUmCr 
Dwtactitand 





Duales System/Green Dot 


Padagh^bin 


Tinpi^ 


Laminate . . . 
boairipadca^ 
iorBquid foods 


Pasties 


nung or TerpacKVo, which 
some have su^ested could 
beemne the bbwprint for the 
European Commission jpadsag- 
ing directi v e due to be pub- 
lished this year. 

The VeipackVo’s architect, 
Klaus Tdpfer, the German 
environment minister, 
attended the conference 
artfully defended the ihruBt of 
his legislation whkh was based 
on the premise: T)o not let 
packaghiggo to waste”. 

German industry has, how- 
ever, largely fbrestalled the 
threat of a *iakeback” provi- 
Sion for paotragfaig - outUned 
In the Vetpackvo - hv promiS' 
Ing to assume responsibility 
for the management of packag- 
ing waste. More than 400 com- 
panies are creating a mecha- 


nism, known as the Duales 
System Deutschland, to 
recover waste horn households 
and reuse the raw matalals. 

Consumers are encouraged 
to return bottles and 
waste paper to recycling bins 
but are also asked to s^iarate 
other recyclable materials, 
such as plastics, composite 
]Mrlrag <ii g and me tals , and 

place them outside their 
iuydlow bins awd bags 
provided by the DSD. These 
are collected every month. 

The DSD alma to find mar- 
kets for these materials and 
taiiTele inereaetog propor ti ons 
of paeka^ng waste, ft finances 
the sciheme by licensing a 
green dot vdiieh manufoctmers 
can attadi to their goods. 

The scheme attracted criti- 


cism at the conference 
European companies which 
feared the DSD could act as a 
form of pro fceffHnnTgw| crmTii- 
dii^i foreign products which 
did not carry the green dot 
Althou^ TVpfbr fHatan gfid 
Wmsfilf nom responailaltty for 
file DSD, he did accept tTiat it 
had thrown up prbblema. "We 
have 600,000 tennea plas& 
rackaging in Germany with 




the recycling quota at about 
SOfiOO tonnes. The remainto is 
gedng into dumps or gedng to 
indneralion plante,” be gaw 
But TBpfer stressed that the 
DSD was an experimental sys- 
tem that would Bw<v«nr B eP 
ttaer iimovatiODs and isqirove- 
ments. *Tt is a system is 
less (Hrigiste than others and 
leaves the rules of a free mar- 


■ £et In place,” he said. 

Many retailers remained 
than convinced by his argu- 
ments but the Wiagaago ^paS 
nevertheless driven home that 
unless industry acted to 
reduce, recover and re-use 
packaging governments would 
move to do so for them. 

"We must pr ev e ul pniwHana 
emning iq> with solrtlons fas- 
ter than we do because they 
win always be worse than nuu^ 
ket solutions,” said Hans 




Christian Bi'amma , manag in g 
director of Tengdmaxin, the 
giant German retailing group. 

The DSD will pertova ulti- 
mately succeed or foil on the 

ffnmmitmant’ of nonanmar a anil 
it was the mysterions workings 
of file shcggwr's mind that pre- 
occupied many retailers for 
much of the conference. 

Patrick Carson, vice presi- 
dent of Loblaws supermarkets 
in Canada, argued that after 
the hippies and yuppies, retail- 



Foamed ' 


ers now had to deal with a new 
social phenoinenon: the hiccs, 
or hi gniw innery ;( )n«HanrA con- 
sumers. Such consumers have 
different priorities from pil- 
ous generations of shoppers 
and are cooeemed about the 
consequences of their con- 
snmption. "They will leave the 
tin of tuna - that has been 
cau^ by means of a drift net 
which Mila dftIpWna — on the 
shelves and they will not come 
back to your store.” he said. 


The hice appears to be a 
global phenomenon, espedally 
among the younger genera- 
tions. Aecordbg to ToshlfUml 
YamasMta, assistant chief 
executive of Ihe Tokyo Con- 
sumers Co-operative. 75 per 
cent of Japanese consumers 
said they were interested in 
environmental activities and 
an astonishing 27 per cent 
claimed to be involved in some 
form of voluntary activity to 
protect the environment. 

Although this new breed of 
consumer poses a challenge to 
retailets' praedees, it also rep- 
resents a great buriness oppctt- 
tunity for those who can tap 
the groundswelL One constant 
theme reiterated throughout 
the conference was that good 
environmental practice was 
Invariably synonymous with 
good business practice. 

J. Sainsbury, the UK grocery 
chain, for example, claimed to 
save 100 tonnes of plastic and 
£150,000 a year simply by 
removing the polystyrene base 
from Its pizu boxes. While 
CMB Packaging, the Anglo- 
French group, said that lifter 
packaging now meant that 
80,000 cans could be product 
flrom one tonne of ttojunte com- 
pared with 24,000 in 1985. ”You 
can do the ri^t thing for the 
right reason and still make 
money,” said Carson. 


T he futuEe level of Sweden's 
energy taxes cm mdnstiy, 
currently the hi^u^ in 
file woz^ is threateidng to 
provoke a pnlWr^l grlsls this spinug 
and the po^ble break-up of file 
country's non-Socdalist coalition 
government elected last October. 

Olof Johansson, the e nvlrun ment 
minister and Caitie party leadmr, is 
threatening to resign from the cabi- 
net if bis cnneagni^ decide to pu^ 
ahead wifii pn^posals to make dras- 
tic cuts cf up to SKr^ (£38Sm) in 
Sweden^ energy taxes on industry. 

The sudden outburst from 
Johansson has focused national 
attention on Sweden’s use of energy 
taxes both as an instrument of eco- 
nomic po^ to raise revenue and 
an tocenfive for manufocturers to 
reduce the pollution they cause. 

The Don-Sociallst coalition is 
coming under eoionnous pressure 
from industrialists who argue file 
current level of energy taxes is 
pushing iqi thrir costs at a time 
vdien they are in deep recession. 

A govemment-commlssion^ 
inquiry into the twrotium of energy 
use in industry published two 
months ago has added weight to 
industry's argummit. 

Under the chah-manalrip of PtO- 

fessor Lennart ^almarsson from 
Gothenburg's national economy 
in-eKfntp, the inquby's 
iTiwirft Ttwpaiafyhle iradtogfoT those 
believe high taxes are a power- 


Swedish industry says enough is enough 

Robert Taylor explains how proposals to reduce energy taxes threaten to break up the government 


fol weapon to encourage industry to 
deal mcae tfgoronsly with potOntion. 

"Enogy taxation pcJicy must be 
seen as part cf a long-run _growth 

nftKffv MTwi ahnnlH not iv m Mmt te to 

a further worsening of Sweden's 
long-run productivity problems,” 
the report argues. 

ft suggestra that the total aboli- 
tion of energy taxes on Swedish 
industry would increase industrial 
traduction especially in fiie baric 
■indostries to the tone of SEx20bn 
and create 10,000 more Jobs. 

. Ihe study drew particular atten- 
tion to the harmful impact of 
energy taxes on the country’s cost- 
aenaitiv B export industries, ft esti- 
mated energy costs account for 8 
per cent ^ value-added ga les to 
puto and paper and 9 per cent to 
mines and quarries. The total 
energy tax bill for Swedirii todnstry 
totalled SkiObn to 1990. 

The Stwedish government is sym- 
pathetic to the proposals deqnte the 
cf its enviroamient nums- 
ter. Those who oppose such a 
sweeping change, however, are 
imKlrpTy to give up their With- 
out a strugsdo. Tte country’s power- 


fol environmental lobby is deters 
mined to tqihold the current energy 
tax levris on industry. 

”Any step to cut the govern- 
ment’s energy taxes would be inter- 
preted to no other way than to sug- 
we don’t care about 
enviiozimental probtozns,” argu^ 
Stefon Edman. vice preeident of 


tax per tonne of steel manufectured 
in Sweden adds SErl40 to ite cost 
and SEz960 for special steel com- 
pared with a mere SEr4 in Ger- 
many, SEt 9 to Britain and no 
cihar^ at all to France. 

The Swedish forestry industry 
estimated eeriier toos w^^ fiiat it is 
paying as mndi as SKri.2bn a year 


momentum wifii Sweden setting a 
bad example,” it argues. 

The environmentalists are wo^ 
tied that many companies mi^t 
abandon any attempt to introduce 
antl-pollation measures if their 
energy costs fell Tt would 
the most obsolete and inefficient 
ccHnpanies would be able to emn- 


Sweden’s main energy taxes affecting industry 


FROM JANUARY 19»1 a In wae Impoaed on eiriphur 
dkMdde In coal, peatbaead fuele and oO. This tax 
amounla to 8Kr90 (£3) for ovoiy kilogram of autphur 
bi coal and paal and SKr87 par euble malra of oil. 

At Ao aanw limo a carbon dioiddo lax waa Intro- 
dueod and lavlad al a rata of 25 ora par Mlogram on 
natural gaa, oil, coal, llquHiad patrolaum, gaa, 


pawol and karoaana amMad. 

Last month a nibogan oxWa lax waa Introduced on 
fUnwcoo and gaa twblna e uaad for a l a c Irl cH y and 
heat production. Hera actual amiaatona will ba mea- 
sured wflh s levy Impoaed of SKi40 par kHogram. 

Swadan aleo cfwgaa a 25 par can! valua added tax 
to energy uaa on foduaMal mid domeaOc cmieumara. 


Naturskyddsforentogen, Sweden’s 
society for nature conservation. 

The inquiry recommended an 80 
per cent cut in energy taxes on 
todnstiy witii a uniftHm ip 

general taxes on electrical energy 
and heatiiig oil to meet the annual 
SErfim gross tax revenue low Am* 
would be incurred, 
ft also cflicniatBii tiwt tile eue^ 


to energy taxes, whtoh accounts for 
half of its cur r ant pitfits. 

The Swedish farmers organisa- 
tum LBF is also critical of any move 
to implement l^almarsson’s recom- 
mendations. "Sweden’s role as a 
treiidsetter on envinnnnental issues 
would be weakened the risk is 
that on-g(dng work to reduce car- 
bon dio^e efudssiims would lose 
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pete more easUy against thrir mod- 
em, cost effective competitors,’' 
argues Rdm**" 

There is also a fear that the 
recommendations would deal a 
heavy blow to current attempts to 
promote biomass technology - 
oiergy generated from the baling 
of wood shavings — which is ex pen- 
rive at the momaiL Many Swedish 


environmentalists hope biomass 
win become an important source of 
industrial and domestic energy and 
enable the country to start phasing 
out its unclear power indns^. 

argue that onployets would 
have less incentive to switch to bio- 
mass if alternative energy sources 
were cheaper than at present 
In addition, the report warned 
that the high level of Swedish 
energy taxation threatens to lead to 
the relocation of industry outside 
tile cop m try and discourages toward 
industrial investment 
Many opponents of cutting indus- 
try’s energy ta:ros also di^e the 
of creating a wide price differ- 
ential between the industrial and 
domestic uses of energy as i^vidu- 
als paid hi gher energy bills and 
toduriry enjoyed lower ones. Strong 
consumer resistance could be expec- 
ted if industry is seen to be enJoy- 
ii^ ercmptlcni from the burdms of 
ps^tog more for their energy. 

At present the Swedish authori- 
ties accept that the current levd of 
energy taxes is impossible to sus- 
tain for the whole of industry. An 
array of exemptiems and modifica- 


tions has been introduced to protect 
companies In areas of Sweden 
where unemployment is high or 
industry is vulnmble. 

As a result, to 1990 alone 103 com- 
panies were allowed eneigy tax 
reductions totalling SKr69S.7m with 
nearly half that figure being 
accounted for by 37 plants in the 
pulp and paper sector. 

Nevertheless, employers argues 
that the industrial pollution prob- 
lem must be tackled through co-o^ 
dtoated international action. As the 
country’s employers federation 
pednted out y^terday in its latest 
stu^ of the impact of energy taxes 
on industry, Sweden accounts for 
only 10 per emit of the total sulphur 
pollution and 15 per cent of the 
nitrogen emissions falling on the 
country. The rest comes mainly 
over the Baltic sea from heavily pol- 
luted Poland, the former Soviet 
Uhion and eastern Germany. 

It is only through harmonisii^i 
industry’s energy tax levels across 
nation^ frontiers that resolute 
action is posrible to reduce indus- 
trial poUutiou and encourage com- 
panies to invest to cleaner produc- 
tion processes. This is why the 
Swedish government - notwith- 
standing Johansson’s resignation 
threat - remains keen to bring 
down levels of energy taxation on 
industry to harmonise wifii those 
planned for the EC which Sweden 
hopes to jrin in 1995. 
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I n New Ymrk (x London, 
the combination of the 
worst stock maritet scan- 
dal to memory and a long 
bear market mi^ drive even 
a strong securities company 
into bankruptc y . 

But in Tokyo, neither last 
year’s scandals tovtdv^ Unks 
wifii gangstmx and secret com- 
peusatiott paaunents to dients, 
lUff a 90 pm: cent'decltoe to 
stock exchange turnover, Is 
likely to remove Nonnna Secu- 
rities from its tap posifiem to 

fiw BB «g w 4 H«Q inifo eh’y. 

The mood at the company’s 
headquarters has ' cbiuiged 
since last summer when 
Nmnura staff witnessed in hor- 
rer.the lesignafioDS of Yoshih- 
Isa Tabuchi and Setsoya Tabu- 
chi - the two men vrtio had 
headed the group for 12 years. 
They quit over links with a 
gangster oi^anisation, over 
compensation payments made 
to favoured clients and allega- 
tions (ff gt/v-V wianlpnlaHnn 

Today there is a quiet deter- 
mtoation to make sure the 
company polls through the 
bear market and recovers its 
reputation. As Atsushi Saxto, 
an executive managing direo- 
tor, says: “We have no inten- 
tion of wwMwg money at the 
expeoise of other brokers but 
Nonura will be the least dam- 
aged by the bear market”. 

The company is going 
throiuii a managmoent r^brm 
designed to increase effidemey, 
inqirove with custmn- 

ets and erase the memmy of 
the graiMini Executives want 
to rid the company of the 
tation for arrogance which 
dogged it fiirough the I980s. 
Nanura used to move tike a 
bulldoser to tiu maiket, with 
headquarters tostnicttog sales- 
toen across Japan which stock 
to promote and the salesmen 
posldng-^ shares on to th^ 
hatoess clients. Saito and his 
coueagnas want the new 
Nmnara to be niore responsive 
to customers’ needs. 

Ihete is little doubting the 
to ref o rm at tire 
tq>. But tt is a moot point how 

the <gnmpiny nan ramoold 

the attUndes of staff in its 
donestic branch network. As 
one fimlgn broker to Tokyo 
ays: *mat totemationally- 
mfoSH people tow Saito think 
is one tfing whwt the branch 
mmiagmutok is another". 

Ite root ctf the compai^s 
srif-confidmice ft te fonnida&le 
power. In ite year to 

toe end of March 1991, it made 
Xl42bn (£639.68m) net from 
interest and Avidends on its 
own cash and hold- 

toga - equivalmit to half the 
Pte-tax profit and enov^ to 
<^ovsr the wages bill for 10 
to the six months to 


Japanese securities 


Sun sets on share scandal 

Stefan Wagstyl reports on Nomura’s efforts to regain its reputation 







Setsuyr. Tab'-ichi 

...... 


Today ihere is a qui^ dtiennhiation to make sure toe company polls throu^ toe bear maiket and lecovos its Tqnitadtoi 


September, the period when 
last year's gw»ntiai was at its 
hfti g bt, Nomura made a pre-tax 
profit of Y38.7bn down 64 
per cent compared with the 
pmiod in 1990 but still 
almost twice as much as sec- 
ond-ranked Daiwa Securities. 

Certatoly Nomura is hurt by 
the fall in business on the 
Tokyo Stock Exchange, where 
tiim mf M- last month was less 
thaw one of the average 
In 1988. Like other brokers, 
Nomura is cutting costs, 
inrfintiwg its lavish entertain- 
ment budget. More signifi- 
cantly, Nomara Is reducing the 
number of new graduates it 
hires from 1,525 in 1991 to 1,000 
this year and probably fewer 
stmtoim 

But qi!ttiwg the intake is 
ftffwnt friwriflismisring existing 

staff - a last resort for any 
large Japanese company. As a 
result, Nomaia and other big 
brokm are able to rdy o n the 
loyalty of tiie wotkfbtce, even 
to rtrnpa of crisis. Uoder the 
r^ime of lifetime en^ioymeni 


companies rarely hire staff 
from other groups. So the man- 
agers of a trooUed groim have 
no choice but to ledonble their 
aff/w tg to avoid disaster. 

Moreover, tight regulation 
has saved Japanese brokers 
from the worst effects of the 
bear market the finance min- 
istry frowns on brokers trading 
on their own accounts, which 
has partly ^hf**^***^ them from 
Ug Investment losses. 

The Anawe mtolstiy is as 
much a guardian of ffnsnwia! 
companies as their r^ulatm*. 
So even thoogh officials 
handed out penalties to 
Nantira fot its involvement in 
tile scandals, there was no pos- 
sibility that the puniriuneiits 
would break the company. 

Nevertheless, the scandal 
bas forced Nomora to admowt 
edge a need terefonn. Top of 
tile list is wtoning back the 
trust of prtrato investors who 
account for some so per cent of 
brokerage income. 

The most important ctofr- 
tnre is staff to tauor 


products to dimits’ needs. The 
ri a k s securities investments 
win be cleariy endained to dr- 
oits: w an ito gs” have 

alie^ been printed on pro- 
motional pamphlets. 

This is a tadt acknowledge- 
mestt ttod the company's bun 

maript (tf fafgHwg 

risk instmments, such as 
equity warrants, onto private 
investors have back-fired. 

A t the same time, 
branches are bemg 
gtvmi more freedom to 
decide which products to selL 
Yasuynfci Idrtsiqi, the man- 
ager of the GfoM branch in 
central Tokyo, says: ”lh the 
past, head office tddus which 
prodnets to selL Now we 
decide." 

Idotsujl says company train- 
ing sessions once consisted 
oc^ of lessons in *toaw to s^ 
more”. Now sales staff are 
being tanght how to collate 
and interpret information. 
Nomura has also refonned its 
st^ assessment system to put 


less ewphagig qd managers’ 
to reaching sales tar- 
gets and more on tbdr know- 
ledge ofmoducts a^ 
train ghm. 

Greater freedom for 
brandies is bring coiqded to a 
transformation of the Nomu- 
ra’s Researdi Institiite. Accord- 
ing to Saito, NU reseantoos 
teve in the past produced 
WOtk which is OVedy acaiUrml*- 
- long analyses of issues with 
little relevance to pinWwg 
stocks. 

Nomora is anrinne to show 
that it is already handling 
investment informatlra more 
openly than briore. For exam- 
ple, toe company’s forecasts, 
mce femous for tiudr perma- 
nent qptimisDi, are this year 
notably pesstodstto. Offidals 
are fr^ to voice the most 

Jamning <i plninns 

Cynics say thM reforms are 
supe rfidal; it suits Nomura to 
trumpet Qieir importance to 
create an impression of 
change. 

But, eay critics, the mnneiit 


share pikes recover and the 
custome r s return, file tmnptar 
tion to r^nm to the old ways 
will he stroog. 

The compels transforma- 
tion is certatoly incomplete. 
Hfdeo SaVawiairi, the Dcw pres- 
ident, was the close lieutenant 
of the diagiaced Yoshihisa 
TabuchL Also, even thoogh 
both Tabnehis have lost their 
board seats, they still have 
honorary po^ and their own 

nffir-QC, 

Moreover, Nomura, along 
with other Japanese brokers, 
has annoanced rearms to the 
pest which achieved less than 
had been promised. For exam- 
ple, in 1988, the group said it 
was buildtog Chinese walls - 
internal barriers - to divide 
its underwriting busiiiess from 
broking, in order to prevent 
brokers ngir>g iwciHft infotma- 
tion gained from the under- 
wrilers. But Jast'year’s 
showed close co-operation 
between the two areas. 

Similarly, f1nan«> mlnta try 
officials have said that the bro- 
kers are drugtog their feet 
over the riimmition of discre- 
tionary accounts whieb they 
manage on clients' behalf. 
Such accounts are open to 
abuse by brokers who might 
want to generate commission 
Tathar than maMwilaa a client's 
returns. 

Nevertheless, it would be 

wrong to mlwimiBft tha pxteUt 

of change at Nomura, not least 
because refinm is to the com- 
pany’s own mteresL The rid 
systmn of generating commis- 
sion by promoting a small 
selection of stocks very 
Intensely worirad to a bull ma> 
kri. to a bear maiket, it is to 
the broker’s own interest to 
market other products more 
i^gressively, even if these gen- 
erate less cnrnmiggtnii 

Moreover, the steady 
advance (tf fltiannaT dei^nla- 
tion to Tokyo will gradually 
rive retail investors, as as 
fiistitntions, more arice. The 
finance mlltiafry la planning tn 
introduce next year le^ 
reforms which will greatly 
increase the range of products 
which can be sold as securities. 

At tile same wma , the mini^ 
ti7 is considering the reduc- 
tion ctf storic exchange coxnmls- 
sion diargra and fbeir possible 
rifruinriimL Even if the securi- 
ties industry succeeded In post- 
poning cuts for a while, it 
accepts that equity broking 
will never be sa luoative as it 
was in the 1980s. Divosiflea- 
tion is essential 

Executives at all the larger 
brokerages acknowledge & 
force of these argummits. But 
Nomura alone has the 
resources to meet the chal- 
lenge bead on. 


Little bit of sauce 
on the side 

By Dr Michael McGaimon 


Many bustoess 
executives 
look on eating 
as a "pit stop” 
7 ] to a race. Ofli- 

>1 \J fb ers see ft as a 

1 ^ ^ 
qnated reward 
\/^ / 1 I system where 
HEOLIHCHBCK sugaraud a^ 
— hoi are dished 
out as prizes 
and comforts. Few executives 
view nutrition as part of a 
strata to help krap them 
sharp thnn^hoU their career. 
I select that few would treat 
their cars as badly. 

Nutrition is central to your 
life. Tour cells are cmistantly 
regenerating themselves, 
using what yon eat as buildtog 
blocks. What passes your Ups 
will determine your overall 
energy level, your weight, 
your risk of heart disease and 
cancer, diabetes, hypertension 
and mental luddlty. The gc^ 
is to provide the ri^ amount 
of energy for your body to a 
pleasarable way wfthout mak- 
ing yon tired or ilL 

The first tto is to go back to 
time. Our oodles have not 
evolved as qufokly as our life- 
styles; as we move towards the 
21st century, we expect the 
body to c o n ver t new, synthetic 
fuels into high performance. 
What we forget is that the 
body - and genetic code - is 
stin eo^ng witii the riiangaa 
wrought by the introduction of 
agrienltare 10,000 years ago. 

As our technolo^ makes ns 
more sedentary, our food Is 
becoming more processed, 
more laden witii fets end sng- 
with the result that heart 
disease, cancers, chronic 
fotvue and oberity have all 
become commonplace. The 
solution is to take a step back 
and eat more like our prede- 
cessors. 

The second tip to to remem- 
ber that not an furis are equal 
in terms of storing eneigy. 
Suppose yon had to cross the 
de^ with only one of fiie fol- 
lowing: 1 kg of protein, 1 kg of 
starches (complex carbohy- 
drates), 1 kg of sugar or 1 ^ 
ri to. Which do yon choose? 

The fi^ three store only 4 
calories per gram so yon 
wouldn't get too for. To ensure 
survival, yon should choose 
fet, as it Is the most efficient 
fonn of stored eneigy» able to 


yield 9 calories per gram. 

For the desk-bound manager 
the equation is different: ft is 
less a matter of physical sur- 
vival but of avi^tog the dis- 
eases of affliMMflg and chronic 
fotlgne. Of the tiiree building 

hlfM-Irg — fatCj StBZCheS, 

proteins - the one that Is the 
most help in keeping your sta- 
mina up and the safest for 
your sedentary lifestyle Is 
starches. Too can power the 
body with refined sugars, such 
as soft drinks or sweets, natu- 
ral sugars like fruits, vegeta- 
bles and juices, or complete 
grains - cereals, rice, pasta, 
potato, legumes, beans or 
whole breads. 

But the best choices for the 
long- and short-term, are natu- 
ral sugars and complete grains 
as titey provide clean energy 
that is slowly released effi- 
dentiy without clogging your 
arteries. Moreover, refined 
sugars, would give you a burst 
of energy for which you wouU 
pay almost immediately with 
slnotohness, irritablltty and 
hunger. Insnlto shntties the 
rapidly-absorbed sugar in the 
cells to where ft can be used, 
eteating a hot-rmintog m^lne 
on a rollercoaster, destined for 
buiiHnit. Coffee, with or with- 
out added sugar, will have the 
same effect. 

So go easy on the fats, load 
up cm stardies and lean pro- 
teins - fish and poultry - 
and develop a beatffiy fear of 
sugar. Host importantly, there 
Is no reason why going for 
both pleasure and success for 
ev^ meal should be drudg- 
ery. 

But don’t make the classic 
migiaiw of Ordering a ^ate of 
paetai, smothered with a fatty 
sauce. That Is one step for- 
ward and five steps back. 
Order the sauce on the side 
and add jndiclously. Cut all 
the visible fet and skin off 
meat Don’t drink alcohol cm 
an empty stomach - 25per 
P^t wUl be absorbed directly 
through the stomach wall. 
And leave enough time at the 
end of tte nM^ to walk it off. 
This is tile way to go until yon 
have re-programmed your 
reward saltern and have felt 
the real broefits of eating for 
success and pleasure. 

The author is the medico/ 
dta c tor cf the Jnsead Business- 
Health Course. 
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COMMODITIES AND AGRICULTURE 


Opec oil output 
‘at highest level 
for 11 years’ 


OPEC CRUDE oil production in 
January rose to levels unseen 
for about 11 ye2urs despite 
promised cutbacks in the latter 
half of the month, according to 
a Reuter survey of industry 
esecutives and i^ysts. 

Estimated January produc- 
tion was 24.2m barrels a day, 
about 70.000 b/d above the 
December level 

Voluntary cutbacks agreed 
by nine members In the latter 
half of the month totalled 
around 410.000 b/d. But some 
countries never mentioned 
what level they were cutting 
from, so it was difficult to 
determine who did what 
exact^. 

Opec oil ouhTut in the last 
few months has matched levels 
of 198041. Crude output aver- 
aged about 25m b/d in 1980 and 
23m In 1981. 

But a drop is anticipated this 
mon& as Opec talks in Geneva 
on February 12 are expected to 
deride to cut ou^ut further. 
Opec's big two, &udi Arabia 
and Iran, stepped up output 
last month, hut there were 
wide variations and less ee^ 
tainty about the estimates for 
both. 

Some analysts said Saudi 
output was as high as 8.7m b/d 
ftTHiiriing neutral zone, wh^ 
others put it as low as 8.4m b/ 
d. 

Reuters Judged that a fair 
figure was 8.5m b/d, partly 
based on comments from 
observers in Dhahran. home of 


TWO TRADE honseSt Sncrds 
et Denrees (Sucden) of 
France and Switzerland- 
based Marc Rich, are negoti- 
ating to barter about Im 
tonnes of raw sugar for oil 
with sugar bnyi^ agency 
Prodintorg on behalf of Rus- 
sia, a Sncden trader said, 
reports Reuters from Paris. 

But he said no deal had yet 
been signed and that fbn^ 
Soviet agency Prodintorg 
was studying Sncden's offer 
in Moscow. 

Traders in London said on 
Monday that a major deal 
conld be concluded shortly 
between Prodintorg and 
international traders. 

The Sncden trader said he 
did not think the deal 
involved commodities other 
than oil, sncb as metals, as 
some Loudon traders had 
said. 


the state-owned oil company 
Saudi Aramco, and from 
tanker trackers. 

'‘It doesn’t ring true with 
what Fve seen. There were the 
usual weekly swings but no big 
jumps in production last 
month," a Dhahian trader raid 
of the higher estimates. 

Including the neutral zone 
share the Saudi total is put at 
8.65m b/d. Bnt whether exclu- 
ding or including the neutral 
zone Sandi output is about 

150,000 b/d higher than for 
December. 


Commodity recovery 
‘likely to be delayed’ 


A RISE in commodity prices is 
likely to be delayed 1^ exten- 
sion of the world recession into 
the year to end-June 1993, 
according to the Australian 
Bureau of Agricultural and 
Resource Economics. Rentes- 
reports from Canberra. 

"Abare's latest estimate is 
that, as a result of a weaker 
outlook than previously 
assumed for the world econ- 
omy. the ciUTent slump will 
continue into 1992-93, drying 
the anticipated recovery In 


commodity prices," said Mr 
Brian Fisher, emeutive direc- 
tor of the bureau. 

But he told a major commod- 
ity conference that Australia’s 
commodity exports were likely 
to grow strongly in the 
medium term, with solid vol- 
ume growth reinforcing 
improvim prices. Abare expects 
a 5 per cent drop in Australia's 
commodity export earnings to 
AS39.9bn (ns$29.8bn) In the 
to the end of June, the 
biggest fell in a decade. 


Coffee may go unpicked 


THE IVORY Coast's coffee 
bushes have produced a big 
crop this year, but low prices 
and a delayed buyii^ season 
m ea n much of It will probably 
go unpicked, trade and govern- 
ment sources say, reports Ren- 
ter from Abidjan. 

"It's a big harvest. . . from 
what was on the bushes we 
Imow there was 20 per cent 
more than last year," one 


trader said. "But a lot of it 
mi^ just stay there". 

Several observers put the 
potential maximum 1991-92 
crop at 300,000 tonnes of 
robusta compared with trade 
and government estimates of 
between 250,000 and 270,000 
tonnes in 199041. Government 
officials said they expected an 
actual harvest of about 250J)00 
tonnes or less. 


Canadian 
gold deposit 
written off 

By Bernard Simon in 
Toronto 

PLACER DOME, the 
Vanconver-besed gold pro- 
ducer, has decided to write off 
the Mt Milligan deposit and 
take other write<do^nis total- 
ling C$397m (£190m). thus 
acknowledging that it greatly 
overpaid for its interests in 
some of Canada's most hi g hl y 
publicised mineral discoveries. 

Two-tbirds of the charge, or 
CS266m, reflects the Mt Milli- 
gan writeoff. Placer bas also 
halved the C$106m carrying 
value of its 22 per cent stake in 
the Eskay Creek gold property, 
also in British Cmumbla. 

company now ^ipears to 
be putting its faith in a new 
discovery in Nevada. Mr Fraser 
Fell. Placer's chairman, said 
yesterday that the company 
hopes to build an open-pit 
mine on the Nevada deposit, 
known as the Pipeline pr^ect, 
“within a few years." The 
deporit, which is part of the 
Cortez joint venture in north- 
central Nevada, contains an 
estimated 2.7m troy ounces of 
gold at an average grade of 
0237 ounces per tonne. Placer 
has a 60 per cent stake in the 
project. 

Placer has affirmed its inten- 
tion to maintain or increase its 
g(^ output, whii^ xesuihed a 
record 1.68m ounces last year. 
But Mr John Lydall, analj^ at 
first Marathon Securities, said 
yesterday that “management 
has a huge job to do to con- 
tinue to replace ore reserves”. 

Placer bought the Mt bfiUi- 
gan property just over a year 
ago. It has now shelved plans 
to build a mine there, saying 
that returns would be insuffi- 
cient to justify the C$500m to 
$600m capital investment. It 
would require a gold price 
above US$^ a troy ounce to 
make the project viable. Last 
night gold closed in London at 
S3S620. 

Recent drilling at the site 
has led the company to cut its 
estimate of gold grades from 
0.017 to 0.013 ounces a tonne. 
Its estimate of tiie copper grade 
has risen from 20 per cent to 22 
per cent. Placer said that, 
should Mt Milligan be 
developed in the future, its 
annual output would average 
100m Ib of copper and 250.000 
ounces of gold over a 12-year 
life. 

Placer said the Eskay Creek 
writedown teOects a cut in tbe 
estimate of mfnpahlp reserves 
of gold and silver since it 
acquired its interest in mid- 
1990. The estimate has been 
lowered from 4.5m to 3.1m 
ounces of gold equivalent, and 
the mine is now expected to be 
an underground rather than 
open pit operation. 

Placer has taken smaller 
writedowns on its 64 per cent 
interest in the Paymaj^ gold 
property near Ti mmins , 
Ontario; its Dona Lake mine in 
Ontario; and its wholly-owned 
Sigma mine in Quebec. 


Eastern bloc 


II 


etal shipments ‘to remain high’ 


By Kenneth GcKxJIng, Mining Correspondent 


NET EXPORTS of al uminium , 
copper, lead and zinc from the 
former eastern bloc countries 
to the west are forecast to 
remain hi gh by the Rmniwiist 
Intelligence Unit 

In its latest World Commod- 
ity Outlook rq>ort it says west- 
ern metals producers are 
unlikely to get much relief 
from the turmoil and low 
prices caused by eastern bloc 
exports. “Iliere is a case for 
arguing that over the next few 
years Soviet exports are more 
likely to rise thm to subside,” 
it adds. 

The report suggests that the 
fall in production in the former 
Soviet Union, which has 
released more metal for export 
at a time when the republics 
are desperate for foreign cur- 
rency, has nothing to do with 
market mechanisms. It is 
taken to be the effect of “grow- 
ing dislocation, both political 
and economic". 

It adds; “Tbe influences that 
pushed up Soviet metal e;qK>rts 
in 1991 are likely to lift them 
further in 1992, which is seen 
as another year of sharp eco- 


N«t Imports from tho 
Former E aster n Blee 
COOP tonnes) 



1992 

1991 

1990 

Copper 

320 

300 

260 

Alumtniuni 

890 

660 

400 

Zinc 

100 

75 

39 

Lead 

90 

70 

60 

Nickel 

110 

110 

114 

SoiHCa; BU 


decline". 

Looking fiirt-Hw ahead 
it usually does, the report pre- 
dicts that net eqx»fs of copper 
from the former Soviet Union 
are expected to rise to 325J100 
tonnes in 1994, those of lead to 

130,000 tonnes and those of 
zinc to 144,000 tonnes. 

It says: "This conclusion 
might seem out of place in a 
volume of short-term forecasts, 
but the question of whether 
Soviet exports rise from tiieir 
disruptive 1991 levels or fall 
back to something more digest- 
ible is surely ggnttana to tte 
decisions producers have to 
now about whether to cut 


production or not. We do not 
believe that relief is just 
around the corner". 

to the circnmsteuices, tbe 
EIU does not see the London 
Metal Exchange three-month 
price for copper averaging 
more than 97 cents a lb in 1992, 
compared with 106A cents last 
year, though it should rise 
toward the end of the year as 
a sustained recovery In prices 
gets under way. 

Aluminium’s price is pre- 
dicted to average gl.lOO a 
tonne, down from $1,333 last 
year. "In real terms, $1,100 
would be the lowest annual 
average aluminium price in 
recent history and possibly of 
all time, well below the level 
reached in 1986," the report 
points ouL 

Other LME-traded metals are 
forecast to show higher 
average prices this year com- 
pared with 1991: lead at 262 
cents a lb ^2 cents); nickel 
$420 a lb ($320); tin $3.66 a lb 
($224) and zinc 52.5 cents .a D) 
(50.7 cents). 

The report also argues that 
prospects for traded metals 


should not be ju^ed solely In 
the light of the dim outlook fw 
economic growth in the OECD 
countries. The much better 
growth prospects in the leach 
ing developing countries need 
to be into account too. 

Between 1973 and 1990 these 
countries lifted their share of 
consumption outside the east- 
ern bloc from 8 to 18 per cent 
for aluminium, from 7 to 18 per 
cent for copper, from 12 to 22 
per cent for lead, from 12 to 25 
per cent for zinc and from ll to 
24 per cent for primary tin. 
Even for nickel their share 
rose from 2 to 12 per cent 

The EIU suggests the devel- 
oinng countries will continue 
to outottro tbe OECD countries 
this year and predicts the com- 
bined gr o wt h of South Kor^ 
Taiwan, InnUa, ’Turkey, Mexico 
and Brazil will be 4.9 per cent 
compared wfto 2.6 cent for 
the develcgied countries. 

• Russia’s Norilsk nickel pro- 
duction consortium is cutting 
exports, but denies reports tlmt 
it is planning to close one of its 
three smelters, reports Renter 
from Moscow. 


“We are not satisfied with 
world prices fiw-nkkel, so we 
dMided to bring down the voi^ 
ume of nickel exports from oar 
coDsortium," sud Ur 
Kazakov. Norilsk's first ' 
chairman. l 

The consortium Is respooti- 
ble for about 80 per cent of. 
nickel production In the former 
So^t Union. 

“We are not actually pbia. 
nlng to shut down the wtade 
complex but we decUM now 
was the UKKnent to modendse 
and re-equip soma of our smA- 
ing facilities. This will 
course result in a decresse of 
our production leveb," he said. 
World Commodity Outlook 
i992r Industrial Itau Uotaialt, 
£145 or USSiTSjrim tte SIU, 40 
Duke Street, London W2A WW. 
UR. 
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Indian jute mill workers settle in for long strike 


By Kunal Bosa in Calcutta 

INDIAN JUTE mill workers 
appear to be settling in for a 
long strike in support of 
demands for a pay rise. Neithm* 
the trade wninna nor the Tndian 
Jnte %QUs Association believe 
tiiat the dispute - now affed> 
ing 54 mills in West Beng^ 
where the industry is lar^y 
concentrated - will be settled 
quickly. And the Marxist gov- 
ernment of West Bengal seems 
to be in no hurry to bring 
about a settlement. 

to the past two decades the 
h^hly nniomsed Jute workers 
have gone on indefinite strike 
on six occasions. The 1984 stop- 
page, the longest in the indus- 
try’s history, lasted nearly 
three months. This time the 
mill owners, who rJaim the 
wages they pay compare 
favonrably with those in otiier 
Industries, are determined to 
resist the workers' demands, 
insistii^ that pay rises must be 
linked to improved productiv- 
ity. 

Some mill owners suspect 
that the state government will 
use the present strike to regis- 
ter its protest against tiie fed- 


eral government’s appeal to 
avoid any kind of indnstrial 
action for at least two years. 

According to Mr Bharat 
Jalan, chainnan of the Jute 
Mills Association, the strike 
will a&ct India's export of Jute 
goods badly, particulazly to the 
hard currency areas. Whenever 
there has been a long strike in 
the past, either in jnte mills or 
at Cakatta port, which handles 
jute cargoes, todia has been 
fcNTced to concede a portion of 
its share of the world jnte 
g(^ market mainly to Ban- 
S^adesh bnt also partly to Thai- 

lanii and 

Hr RJf. De, the jnte commis- 
siotter, agrees with tbe UMA 
chief that the dilute will be 
out dis tal rhhtg - si gnals 
to overseas btq^ who, after 
watching the situation for a 
wblle longer, are likely to can- 
cel orders placed earlier with 
Indian mills and memhant 
shippers and cover their posi- 
tion elsewhere. Bangladesh, 
however, will not be in a posi- 
tion to reap full benefit from 
India’s predicament as it has 
shot down some unprofitable 


mills, according to Mr De. 

In keeping with India's new 
tra^ policy, he said, the indus- 
try had gone all-out to increase 
exports of jute goods to hard 
currency areas and reduce 
dependence on rupee trade 
countries during 1991-92. In the 
pigb* numths to November 1992 
the country's jnte goods export 
to hard currency countries 
increased to 94,000 tonnes, 
worth Rsl.44bn (£31m) from 

65.000 tonnes, valued at 
Rs880m in the correspondii^ 
period of the previous year. 
Exports to the rupee payment 
countries, on the ottin hand, 
declined from 77200 tonnes 
valued at RsLOSbn, to 492(D 
tonnes, worfii Rs79t^ 

As the indications are for a 
long drawn-oat strike, there 
app^s no way India can 
achieve the export target of 

250.000 tonnes dui^ 1991-92. 

Following sustained market 

development efforts and deval- 
uation of its currency. India 
seemed set to win many new 
buyers for its high value hes- 
sian, carpet-backing cloth, 
yarn and speciality items in 


the UK, Germany, France, 
Italy, The Netherlands and 
Japan. But, according to the 
merchant shippers, the country 
is now likely to lose the new 
cust^ers. 

Exporting has not come to a 
stop, however. The five Jute 
iniiTg owned by the federal gov- 
ernment and a mill run by the 
workers’ co-operative have 
been able to keep on producing 
and despatching jute goods as 
the trade unions have 
exempted them from the 
strike. 

Domestic sales of jute goods 
will also shrink as a result of 
the strike. The synthetic 
industry is well developed in 
the country, and it is going to 
ta^ fun advantage of tbe sus- 
pension of prodaction In jute 
miiift As iff ng as the jute mUig 
were In openitlon, the syn- 
thetic bag producers cmild not 
utilise their full edacity 
because jute was enjoying pro- 
tection. They are certain to ask 
for the removal of that protec- 
tion, at least while the strike 
lasts. And the government, 
vriiidi is. in the process uniber' 


aUftiwg the economy, will tithi 
it difficult to turn down the 
synthetic bag industry's 

dPTnand. 

The strike will also have ui 
impact on the next jute cra^ 
to Assam. North Bengal and 
Bihar, the preparation of land 
for jute cultiWuion will hagin 
by the end of this month and 
in South Bengal in the midcQe 
of March. Even thou^ the 
growers have by now dispoaed 
of 90 per cent of the 1^42 
crop> they are likely to swttdi 
some land from jute to p$ddr 
and oilseeds to view of^tiie 
reaction in fibre prices, aooc^ 
ing to Mr Shankar X*adiat 
spokesman for jute trade. Baw 
jute prices started £aHmg emda 
the strike began late:.^ 

Ti^ OUth. 

The switch could reniove 
between'lO per cent and 20 ptt' 
cent M land now under jute. 

For two consecutive years 
India has harvested bum]^ 
jute crops in excess of 9m b^es 
(ISO kg each). But the mill 
strike has raised serious 
doubts about the prospects for 
the 1992-93 crop. 


Ferrochrome capacity doited 


MINOIlMETAtS PRICES T 


SOUTH AFRICA’S second 
biggest ferrochrome producer. 
Consolidated Metallurgical 
Industries, says it has shut 
down 40 per cent of its 
installed c£q)adty to what it 
hopes is a short-term move, 
reports Renter from Jotaamies- 
biug. 

Btr David Eovarsky, the 
chairman, said rise to the 
South African indus^s sell- 


price for tbe last quarter of 
1991 and first quarter 1992 - to 
52 US cents a lb from 49 cents 
- was “devastating to our abil- 
ity to sell”. 

The company, part of Johan- 
nesburg Consoli^t^ Invest- 
ment (fonyany, has a total pro- 
duction capacity of 330,000 
tonnes a year. 

CMI did not say what arfuai 
production was befinte the cuts. 


Prices from Metal Bulletin (last 
week's in brackets). 

. ' ANTIHONT: European free 
market 99.6 per cent, $ per 
toime, in warehouse, 1,^1,720 
(same). 

BISMUTH: European free 
market, mto. 9929 per cent, $ 
per Ib, tonne lots in warehouse, 
2.80420 (same). 

CADMIUM: European frue 
market, min. 992 per cent, $ 
per Ib. in warehouse, LOO-125 


(L15-125). 

COBALT: European free 
market, 992 per cent. $ per lb, 
in wardtouse, 2820-2920 (30.00- 
3120). 

HEBCURT: European free 
market, min. 9929 per cent, $ 
per 76 lb flask, to warehouse. 
115-130 feame). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house. 227-220 (2220223). 


•■'."iff- 

SELENIUM; European free 
market, min 992 per cent, $ per 
lb, in wardtouse. 4204.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WOa, ^ 5646 (sameX 

VANADIUM: European free 
maritet, mto. 96 per cent. S a lb 
VsOs, df. 220-2.45 (same). 

URANIUM: Nuezco 

exchange /value, $ per lb, U»(^, 
8.75 (same). 
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WORLD COMMODITIES PRICES 


MARKET REPORT 


Platinum opened up a premium 
of more than $5 a troy ounce over 
gold on the London bullion market 
yesterday. US chartists said 
Nymex platinum futures prices 
were lingering near a key chart 
area that would either result In 
a ^0 rise or a resumption of the 
recent downtrend. New York 
analysts said rumours continued 
to circulate about cash market 
buying by South African 
producers, as well as news that 
Russia's Norilsk nickel plant was 
cutting exports. Traders are 
concerned that reductions In nickel 
exports and output could spill over 
to platinum, a by-product at 
Norilsk. Silver smd gold closed 
steady. “It's a $354 to $358 range 


London Markets 


SeOTMAMKBIS 

Crude eH (par barrel FOB) 


+ or - 

Dubai 

siaaoesoq 


Bram Bland (dated) 

616 ^ 04.40 


Brant Bland (Mar) 

$1920840 


W.T.I. (1 pm asl) 

$ 19 , 064.10 

+.176 

on pradueli 



(NWE prompt dellvsiy par lenna OF) 

+ or- 

Pramhm Qaaollna 

$ 202-204 

+2 

GssOU 

$ 177-178 

+1 

Heavy Rial Oil 

$6666 


Naphtha 

$ 164-186 

+1 

PetrofMHn Arpua EsbMalat. 


OBisr 


+ or • 

Geld (par my Qd# 


•940 

Sllvar (per troy oz)^ 

4 i 7 j 0 e 


Platinum (par troy oz) 

$ 361.46 

+346 

raiadhim (par tray oz) 

$8640 

■0.7 

Copper (US Produeei) 

101.730 

- 0 . 7 S 

Lead (US Praduear) 

370 


Tin (Kiiaia Lumpur martmp 1461 r 


Tin (Naw Ybrtc) 

2 S 44 S 0 


Zine (US Prime Woatam) 

620 


CaMa piva walgliqt 

106 . 47 P 

-044 

Shaap (uva waigtw)t 4 

10340 p 

-146 

Ptga (Uva watgM}t 

0240 P 

-ft an 

London dally auoar (raw) 

S 1064 y 

^0 

London dally augar (whMa) S 264 J>y 

+0l6 

Tats and Lyle export price C 21 A 0 

-34 

Barlay (Engllsb feed) 

et 23 x 


Mama niS No. 3 yellow) 

C 147 X 


Wheat (US Dark Northam) 

Unq. 


Rubber (UaifW 

S 048 p 


Rubber (Apr)W 

S 040 P 


Rubber (KL RS 8 No 1 Fbb) 2 l 4 An 


Cocenut ell (PhUlcelnesIg 

$ 74 a 0 y 

-S 4 

Palm Oil (Malayalan)| 

$ 3824 q 


Copia (PMIIpplnaa)i 

$ 400 y 


Seyabaana (US) 

£1484 

+06 

OeBM *A“ Index 

86 JSe 


Wooltops ( 64 s Super) 

411 p 
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on gold and a 412 to 422 cent 
range in silver,” said one dealer. 
"Client business is low and you 
acknowledge those ranges as they 
get narrower and narrower 
indicating a break-out will be quite 
a good move.” London May cocoa 
closed at a five-month low of £724 
a tonne. “Earlier fund selling 
seems to have dried up, which 
Is allowing the market to 
consolidate to a certain extent, 
but it is not oversold so there is 
no reason for a technical bounce," 
said one dealer. Market 
expectation of origin selling by 
the ivory Coast is a major factor 
in the pressure on prices. 


Compiled from Reuters 


SUGAR 

- London FOX 

(gpartonna) 

Raw 

Close 

PreviouB 

HIgtvLow 

Mar 

178.20 

177.00 

17840 17 A 40 

May 

17840 

177.00 

17940 17740 

Aug 

161.90 

180.40 

181.40 180.40 

Oct 

18440 

1 B 140 

I 6 Z 20 isaoo 

Wlito 

CIOM 

Prevloua 

tOgh/Law 

Mar 

261.5 

2604 

262.0 280.5 

May 

2644 

262.0 

965.0 2634 

Aug 

2684 

2684 

2864 

Tumovar Raw 1614 ( 1218 ) lots of 60 tonnes. 

Whita 1925 ( 1724 ) 



Paris- Wime (FFr par tonne): Mar 1416 . 41 , May 

144547 
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Closa 
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1840 
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1845 1649 
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1841 

1845 

1844 laoo 

May 
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17.07 
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Jul 
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17.00 

1 A 10 1746 

Aug 

1&18 

17.07 

1743 

IPE Index 18.17 

1&14 

1 A 17 

Turnover 19687 ( 17784 ) 
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im 
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16640 

167.00 16545 
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168.75 

166.80 

16846 16740 

Sap 
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17040 

171.00 ITGOO 
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17340 

172.60 
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COTTOM 

Uwipopl spot and ahipnMnt niM 
amounM to OS tomtot lor tho wook ontfod 
January 31 , compared with 438 tennaa In 
ttw prevloua waak. Subduad eWi a ka did not 
bring many opora tf ono. Support was 
tordKomlng in eartain mo^llst 
Biyfaajioiabiy Amariean and PiMatwii. 


COCOA - London POX &IOMM 



Cleaa 

Provloua 

HIghfLsw 

Mar 

606 

710 

702 699 

May 

724 

738 

732 722 

Jul 

730 

708 

769 746 

S«P 

774 

787 

760 770 

Dae 

BOB 

81 $ 

811 802 

Mar 

B 37 

849 

841 833 

May 

855 

885 

861 854 

Jul 

674 

902 

880 871 

Sop 

601 

928 

889 887 

Dae 

917 

916 

913 


Tumovar 14660 ( 0 ST 4 ) Iota of 10 tcw iaa 
ICCO Indicator prieaa (SORa per tannp). Dally 
price for Pab .8 891.03 ( 910 X 7 ) 10 day avaraga 
ter Feb .4 007.04 ( 909 . 79 ) 


eOfnX - London FOX 

grtonna 


Cioaa 

Pravioua 

High/Low 

Mar 

873 

872 

882 867 

May 

BOO 

887 

683 880 

Jul 

BOB 

902 

900 998 

Sap 

028 

924 

828 020 

Nov 

946 

944 

942 940 

Jan 

966 


904 980 


Tuntover :4939 ( 4477 ) tots Of 6 tonnaa 
ICO Indleater prices (US cants per pound) for 
Fab. 3 ; Comp, dally 55 SB ( 66 AB) IS day avar- 
aga 6023 ( 6066 ) 

Starling doaa: .Mareii £486 


FOTATOBS - Landaw FOX EHonna 



(Xoaa 

Pravleua 

HlgfiridOW 

Mir 

120.0 

1164 

115.5 

Apr 

1194 

121.3 

1204 1194 

May 

1364 

1404 

139.6 138.0 

Tumovar 151 ( 121 ) leis of 20 tormas. 

SOYAMBAL- 

Londoa FOX Cftonna 


Close 

Previous 

MglVLaw 

Fab 

isaoo 

i 2 aoo 



Turnover - ( 166 ) lots el 20 tonnes. 


FXMMIfT - taa d aw FOX SlCWndwc point 



Cioaa 

Previous 

Htgli/Law 

Feb 

1422 

1423 

1422 1410 

Mar 

1473 

1470 

1476 1460 

Apr 

1488 

I 486 

1466 1480 

Jipi 

BFl 

1270 

1402 

1421 

1266 


Tumovar 116 ( 226 ) 


ORAIHS 

— Landau FOX 

£/tonna 

Wheal 

Cioaa 

Pravleua 

fSgh/Low 

Mar 

May 

Jun 

12340 

I 294 S 

131.05 

12 A 45 

12045 

13140 

12546 126.73 
12945 12040 
131.10 iao .73 

Barley 

Close 

Pravleua 

HghlLow 

Mar 

May 

11745 

12040 

11 A 05 

11846 11746 
12 a 7 S 12046 


Tumovar; Whaai 264 ( 232 ). Barley 60 ( 4 ). 
Tumovar lota of 100 Tonnes. 


PICW - Londom FOX {Caah SeWameng p/kg 


doao Praviowa Wqh/Low 


Fab 

1234 

)234 

1234 123.0 

Mar 

i 2 ao 

t 204 

1204 110.0 

Apr 

1194 

117.0 

1174 

Jun 

11 A 0 

ifas 

t 13.5 1134 

Ju) 

t(S 4 

ms 

1064 


Tumovanro ( 32 ) loa of 3.260 kg 


LONOON MCTAL KXCHANeX 

(Prices suppDad by Amaloamatad Matil TVadlno) 

HBATMO on. 48400 US gaila. oendAJS galls 

erase 

Pravioua 

Hlgh/Low 

AM OmMal 

Kerb doaa Open biiaraai 


Cleaa 

Prevtoua 

Hlgh/Low 


AhmMuni. 88 . 7 % purity ($ par tonne) 



Total dally tumovar 137499 lets 

Mar 


5383 


5320 

5280 

8218 

Caah 1211-12 

3 months 12364-7 

1220-1 

12447 

1236/1228 

12049 

123344 

12 SK 19.113 loti 

Apr 

Am 

5441 

5345 

5308 

5450 

6360 

Copper, Grade A (C par tonne) 



Total daUy tumovar 119439 tats 

Jul 


3246 

5365 

5230 

Caah 120 M 

3 monOia 122844 

120464 

123846 

11904/1196 

1229/1225 

119646 

122464 

12284-7 26400 led 

Sap 

Oct 

5646 

5060 

8445 

SSSS 

6465 

6650 

6445 

Land (£ par lenna) 




Total dally tumovar 16464 Iota 

Nov 

5730 

8880 

5675 

5665 

Caati 2004-14 

3 menihs 29243 

2834 S 64 

294.745 

281 

293.60924 

28041 

8924-3 

2943 I 960 lod 






MMcal (9 par lenna) 




Total daily tumovar 22440 lots 




Caah 1211-2 

7 n 4 i 6 

TBBsmao 

798560 



Closa 

Pravloui 

Hlgh/Low 


3 meraha 12304-7 

7790-6 

7790/7755 

776470 

7780-5 4030 tola 

Mar 

1129 

1143 

1151 

1122 

Tbi ($ par tenna) 




Total dally tumovar 8,087 tots 

May 

1166 

1182 

nag 

1180 

Cash 5490-5 

3 monOis 66443 

54006 
8839 60 

5403 « 48 a 

6660/6545 

548463 

864448 

6660-5 1,131 tots 

Sop 

Dae 

1240 

1276 

1250 

1283 

1260 

1237 

Zina, BpacW High Grads (S par terma) 



Total dally himovar 43434 lets 

Mar 

1305 

1816 

1820 

1308 

Cash 11546 

3 months 113440 

115746 

113440 

ii 6 am 48 

1141/1132 

1147-6 

1134-8 

11347 12410 lots 

Jul 

1359 

1381 

0 

1378 

0 

1375 

use CloalHg e/s ratm 
SPOT: 14003 

8 monlha: 1.7724 

6 morahs: 1.7442 g monttia: 1.7288 

Dae 

1490 

1431 

0 

0 

















UMiDON auuioN Buuncxr 

(Prteas Mippllad by N M RolhseMid) 


new TOFK 



COFFEE 3 r. 800 lbs; ceniaribs 



GOLD 100 tray 02 J S/trov oz. 




Oosa 

PravleuB 

Hlgh/Low. 

Oald Ulna oz) 8 pries 


C aqulwalant 



_ . 



Mar 

May 

7576 

7040 

7140 

7545 


.. ... 










7340 

7440 


Cpaning 386.1938640 

Morning flx 85648 
Aftamoon flx 366.00 
Oaybhlgh 356 J(VM 8 JQ 
Oay*afew 3649038040 

188.192 

197416 


Fee 

Mar 

Apr 

Jun 

Aug 

Oct 

3564 

3564 

3874 

3604 

3624 

3644 

36 A 7 

387 A 

3654 

3804 

962.7 

364.7 

357,0 

0 

3657 

3857 

3884 

8844 

3864 

0 

857.4 

3856 

3824 

384.1 

Jul 

Sep 

Dee 

Mar 

May 

All 

7566 

7940 

8340 

8580 

8545 

9045 

7510 

7595 

8578 

8540 

8940 

9040 

7748 

8040 

8560 

8578 

8040 

0 

7845 

7500 

8240 

8846 

8840 

0 

Laea Ldn Hsaa GeW Landtag Ralas (Va USq 

Dec 

306.4 

3664 

3874 

387.1 






1 monih 

845 

348 

345 

6 months 

346 

340 

Apr 

3574 

3504 

3857 

3574 

SUGAR WORLD “ 11 * 115000 Ibs; ewiisAbs 

3 months 


PLATINUM so troy ec S/lrey OZ. 



Cleaa 

PravtouB 

HghAAw 


snvsi flx 

p/flna ox 


US eta equhr 


Ciesa 

Previous 

MghAjow 

Mav 

505 

511 

8.00 

6.14 

748 

Spot 
3 mentha 
6 months 
12 montha 

83140 

234.15 

23044 

242.00 


41640 

42046 

42440 

43440 


Apr 

All 

Oct 

Jan 

3614 

3804 

3624 

3824 

3664 

356.1 

3574 

3884 

8624 

3614 

3634 

3604 

3694 

3856 

3814 

3650 

Jul 

Oet 

Mar 

May 

8.18 

84 $ 

846 

846 

513 

520 

842 

848 

524 

840 

847 

0 

518 

841 

847 

0 






SAVER 5,000 tray oz; eantx/troy oz. 







GOLD COM 





Cleae 

Previous 

Mgh/Law 


COTTON 80400 ; cenB/lba 



(Prfoaa auppllad by EngaOiard Matala) 


Feb 

41 A 1 

4154 

0 

0 


aose 

Prawloue 

Hlgh/Low 



$ pries 


fi aquhralant 

Mir 

4174 

4174 

4204 

4164 

Mar 

6445 

8568 

54.70 

6346 

Kcugarrand 356.0466740 
Mapla laai 307.0438640 

Naw Sovaraign 67446840 

19744196.00 

20344204.00 
464446.76 

May 

All 

Sap 

Dae 

48 (U. 

4234 

4284 

4251 
4834 . 
4257 

4234 

4804 

4294 

4334 

0 

4194 

4850 

4894 

May 

ihil 

Oet 

Dae 

8586 

8847 

6575 

6148 

3540 

6040 

8146 

6240 

6566 

6516 

6040 

61 A 8 

6240 

0 

6565 

67.11 

6510 

8566 

niAMD 0 PT 10 II 8 




Jan 

4344 

4344 

4364 

4424 

0 

May 

8558 

62.20 

a ^10 

AtaadnHua ( 947 %) Calls 

Sviiw pries S tonna Mar jun 

Puts 

Mar Jun 

May 

44 EB 

0 

0 

0 

Jul 

6440 

6280 

0 

0 






WON GRADfl COPPER 20400 Iba; cantariba 






1250 

80 

SB 

46 

89 . 


cioaa 

Pravleui 

Hlgh/Low 


ORANGE JincE 18400 lbs; cants/lba 






oo 

Peb 

07,15 

67,16 

97.70 

07.15 

9740 


Close 

Pravtous 

HloIVLew 


Capper (Grade A) Calls 

Pub 

Mar 

9748 . 

9740 

8640 

97.70 

9746 

67.60 

8746 

Mar 

14140 

14340 

14340 

14448 

144.00 
1404 S 

134.00 


2080 

2160 

I 2 S 

43 

7 

142 

76 

32 

8 

19 

82 

15 

46 

100 

May 

Jun 

JU 

87.46 

87 AO 

9748 

8740 

8745 

97.48 

67.80 

8748 

9740 

97.36 

May 

All 

Sap 

Nov 

141A0 

14140 

13540 

131.65 

14545 

14540 

14560 

13346 

141.10 

141.10 

13840 

Coltoa 

Mar 


Mar 


Sap 

Oet 

Nev 

9740 

9740 

9740 

97.60 

90 LOO 

B 8 JX 3 

May 

13140 

13340 

133.80 

136.36 

13240 

460 

600 

30 

8 


1 

20 


97.70 

0 

3 

0 

0 

Ad 

13140 

0 

0 

660 



66 


UKUIM Ofl. (Light) 42400 US galta Braarral 

__ 





Coeaa 

Mar 

May Mar 

Mtar 


CIOM 

Previous 

Hlgli/Lew 


IHBICBB 

STS 

TOO 

725 

26 

n 

60 

43 

29 

6 

16 

11 

10 

Mar 

Apr 

1947 

1949 

1846 

1516 

19M 

1848 

1508 

•«ITCR 8 iBwa: flaptimbui 18 1 Q 8 i w ima 
rel »4 Fab 3 mnth aao w m. 




May 

1946 


15 SB 

19.10 


16050 

18774 

16884 

16651 

Brant Ciiido 

War 

Apr 

Mar 


Jl 6 

Aug 

Sap 

Nov 

Dae 

1943 

1 « 4 t 

1941 

1948 

1940 

1527 

1588 

1848 

BOW JONES (Base: Dae. 31 19 M ■ 

00 ) 

1700 


•* 

2 

23 

37 

1527 

1527 

1528 

1580 

1947 
1942 
1645 

1948 


F *4 

Jan 41 

™rth«Q«yraoo 1 

1760 

1800 

66 

38 

66 

15 

1948 

1944 

Sp« 11744 
Futureo 12144 

11748 

1 S 273 

11528 

tZT 41 

12248 

125 W 


Chicago 


SoyAKANS 5X00 bu min: ewNiMOlb busM 



Closa 

Pravloiia 

Kigh/Law 


Mar 

577/6 

577/4 

861/4 

575 M 

May 


S 83/2 

S 87 fi) 

S 8 V 9 , 

All 

590/4 

561/0 

894 M 

68610 

Aug 

593 M 

864/4 

567/0 

SOW 

Sap 

S 9 SM 

627/0 

soon 

996 AI 

Nev 

602/8 

004 M 

607/0 

aoiM- 

Jan 

811/0 

6 i 2 n 

6 i 5 n 

811 ) 0 ’ 

Mar 

62 CV 2 

621/4 

684 M 

BWB 

90 YABEAN OM. 60400 Iba: eantaflb 



Oosa 

Prevtoua 

Hlgh/Law 


Mar 

1940 

1843 

1516 

1598 

May 

1527 

1942 

1545 

>1926 

All 

1556 

1942 

t 57 S 

1588 

Aug 

1572 

1948 

■ IB^f 

1572 

Sep 

1564 

20.10 

2044 

1584 

Oct 

1847 

2042 

-'. 204 L- 

1596 

Oao 

2048 

2042 

2946 

8047 

Jan 

2541 

2046 

'■2565 

8541 

SOYABIAH MEAL 100 tonatWtofi > 


crass 

Pravloui 

Mghlbuw. 


Mar 

1756 

1 H 4 

' IT 8 J.: 

1756 

May 

1750 

1764 

.1757 

1774 

Jul 

1857 

1851 

1 BI 4 .' 

1757 ' 

Aug 

181.8 

1814 

. 1624 ' ' 

1857 . 

Bap 

1858 

1814 

) 8 M - 

iiiJ; 

Oct 

1850 

1944 

- 1655 : - 

lOMr 

Dae 

197 .T 

1974 .. 

>l 85 t . 

wt-. 

Mar 

1994 

2004 

0 . . 

0 . il. 




9MBS 5.000 bu niln: eantafSOb MbbM 



Ciesa 

Pravtoos. 

HlglVLew 


Mar 

268a 

267/6 - 

20 M 

466 / 4 ' 

May 

27 Sre 

274 « 

2 T 9 M 

873 ) 5 '.. 

Jul 

279 M 

278/8 

280/0 

27 M' 

Sap 

274 M 

274 ri) 

274/8 -- 

' 27 W.' 

Dae 

2 ran 

289 a 

870 M 

. 208/4 

Mar 

278/2 

278/4 

278/2 

S 7 W' 

May 

aaue 

200/0 ' 

280 / 6 '- - 

-tnflh. 



WHEAT 6.000 bu cnhi;BaHtilg 06 fbmbat-‘'T;^;^ 
Oosa Prevleiia HWVttW: i.- 


Mar 

440Q 

4486) 

'4aow^ 

May 

488a 

<30/2 


Jul 

387/8 

386M 


Sap 

380/4 

3650 


Oae 

407/8 

406« 

* * • 

Mar 

406m 

406n 



■ mn- 


UVS CATO! 4OJIO0 Wig f 

Cioaa Pravfatua. / i kgN k i e» ^ 

Fab 7 m 5 Teas . 

^ 77.72 77,07 - 

Jun 73.10 74.12 

^ 09.07 66.-S7 

Ott 6Bw47 69.07 ' -VaMSi'r-.rirBg®’ 

Dae 70JK gQ.ao ■'tasar^-- 

Frtt 80.78 60S8 


b 4'v ‘ 
\ 


V 




UVB HOOP 4 Qjm ttr, ewioWbS: 

ewaa Prai6eiiB'^ 9l al dC Sffg-y?.^ 

So JTn 

Apr 41.26 jaan 

44 . 6 $ 44M. 

-lul -*$.16 ' MM 

Aug 43.70 43J6 

Oet 4 aOS 4 a 82 

44 ,« 4170 ■ 

Fas MM MM 

FOHK seiuBs dojoQ ibarea(iw<ii>ay- 

Oosa Prevleiia :HtgWi»i-‘^'^^'^ 
F*b 
Mar 
May 
•hii 
Aug 







8443 

8840::' 

.j9i95Vr>. 

3447 

■ 8446 

"•W80*.--:5- 

3510 

3549 

•98.« 

3508 

8847 

. 8*15-. • 

3500 

.95.97 - 

96i40." 
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LONDON STOCK EXCHANGE 


iiiii 

1'! i« I I ■ 'ji.W, 

Ir 


Shares struggle in a nervous market 


FINANCIAL TIMES STOCK INOICES 


i.M. 


By Terry Byland, UK Stock Market Editor 
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AN01HBR nervous goaeiftn jg 
the UK equity niarimt yester- 
day saw share prices strug- 
glmg to hold on to their cm^ 
tent levels as investors r om s wi 
increasing on the investment 
cUmate on the other side of the 
Atlantic. Once again, the Lon- 
don market boqnced success- 
fully after testing the FT-SE 
2,550 area, but shares were 
drifting lower again at the 
close. Trading volume 
remained disapf»intiii^ low 
and there were fewer gpaHni 
situations to provide high* 

London's nervousness 
regarding Wall Street 
i s ' increased when the Dow Aver- 

age reacted cautioQsly in early 
trading yeste rday to Congres- 
slopal testimony on the econ* 
omy from Mr Alan Greenspan, 
the chairman of the Federal 


Aceeanl Daaflna Detae 

VMDaMh^ 

Jan 87 

te 10 

F0D24 

opaao DafiBMflaMi 
M8 taao 

MorS 

IMDeataSK 

Fta7 

FV0 21 

Mara 

AtnaartBep 
Fab 17 

Mw2 

Marie . 

-waB laea naaitaai may Bfca pBaa 9 qb 
M OB aaobaataaod^ a««or 






■' •'O-.ft 

^ ‘'''"Is-;' 


• I. 




Reserve Board. The Dow 
remained five points hi gher 
when London dosed for the 
day bu t the Standard & Poor's 
futures esma under pressure. 

Mr Ian Harnett at Strauss 
TninbuH pdnted out 
ns market is faring a serious 
testing point, as both file Dow 
itself and its near term moving 
' aver age challenge the longer 
term (21 day) moving average. 
The ttttnig time could come on 
Friday when the latest ITS 


labour statistics are doe. 

ft was against this general 
background that the London 
market lefosed to respond to 
the 10.73 ^in in the Dow Aver- 
age overnight. After moving 
ahead only very briefly, the UK 
stock madtet tnmed off as the 
stock index futures market 
again provided little support 

The FT-SE Index was soon 
down by 1L6 at 3,548.6 and 
traders waited nervously to see 
if the 2.500 mark could be 
x^isdned. The big insfitufions 
«withmad to play a wary game, 
piefcitig up some stock where it 
suited fiimn but not sbowii^ 
thdr buds across the range of 
the 

However, selected demand 
fnr a handful of Footsie stocks 
anahied the market to rally 
and to move into positive teni- 
tory again, hut oidy for a short 


time. Investors backed away in 
London as the timp for Wall 
Street^s openii^ drew near. 

With the early 12 point ^in 
on the Dow cut back sharply 
by the time Lqi^oq dosed, UK 
Stocks tamed down in later 
trading, brushing off an 
upward squeeze in the stock 
index futures. The final read- 
ing put the FT-SE Index at 
S.S56B for a net loss on the day 
of 3.4 points. 

Among the international 
blue chips, which are tradition- 
ally vulnerable to Wall Street’s 


through the Seaq system, 
totally 468.8m shares, com- 
pared with 4i 4Am in the previ- 
ous session. But statistics finm 
the Stock Exchange showed 


that retail, or customer, equity 
fS to 


Tnftwenw, activity in tte phar- 


macenttcal stocks died eftmm. 
BAT ftidustries remained firm, 
with London traders reporting 
that potential buyers were still 
attracted by the prospect of 
Increased tobacco sa les in east- 
ern Europe. 

Trading volume, as traded 


business on Monday 
only £744.6m, mote than 20 per 
cent down on some recent tnul- 
ing sessions. T^eis were con- 
vinced that retail business bad 
iiemalned relatively thin in yes- 
terday's session. 

Currency uncertainty also 
acted as a brake on UK equi- 
ties. with UK analysts unsure 
how to react to the wage agree- 
ment stiuck by some Gennan 
steelworkers. While a farther 
cut in UK base rates is stOl 
widely expected before the gen- 
eral election now expected this 
spring, over-optimum was dis- 
couraged yesterday by a dip in 
the sterling/DM rates. 



Fab 

4 

FOD 

3 

Jan 

31 

Jtb 

30 

Jan 

29 

Age 

tBBUB2 

High Low 

SMco Canpiailon 
rUgii Low 

Oettarnaianl 8aea 

88to 

87 je 

8734 

8734 

87.90 

8435 

68.06 

warn 

82.17 

(2/1A1) 

127.4 

(9/1/35) 

49.18 

(Sn/78) 

Rxad Irttofttat 

10CL80 

1IXL67 

10CL84 

10032 

100.68 

9337 

10030 

(4/2ffi2| 

9A69 

(2n/ai) 

1053 

(28ni/47) 

9033 

(On/75) 

OrAMy Shave 

187&7 

19843 

1996.6 

1973.6 

19653 

17003 

21063 

(218m) 

16063 

(16n/91) 

210B3 

(2W91) 

493 

(26W40) 

GoM Mom 

145.1 

1453 

1443 

148.1 

W63 

134.9 

222.8 

(11/7/91) 

127.0 

(220/91) 

734.7 433 

(15/2«) (26n0/71) 

FT-SE 190 Star* 

gSSgg 

25603 

25713 

25603 

25463 

217Z4 

28793 

(2««1) 

2053.8 

(16/1/91) 

26703 

(2W91) 

98&fi 

(25/7/84) 

FT-SE Bntadc 2M 

11743S 

1175j«S 

117930 

1171.02 

118932 

99535 

1198.60 

(3W91) 

938.62 

(16/1A1) 

1198.60 

S/W91) 

938.62 

(16/1/91) 

aOid. Dhr. YWd 
eEamlng Yitf 
#P/E Rtao(Nat)|M) 

481 

S82 

15.18 

4.60 

6.00 

1622 

438 

887 

1831 

4.83 

634 

13.11 

4.64 

&96 

18.06 

$32 

11.71 

1033 

aiM in Geyt Sbh isnoim M M IMS M«ay 
1/7/3S. a« IBM 1S«S& M tim FT4E m 31/1203 
t FT-GE Gwaan snaanniL * e 17.14 




SEAQBarsnt4.4Spin ».S00 31AS 32,873 SSjtt 27.388 2S.900 

Equity Tumever(Etn)t 744.60 13S9.7 t.349.6 989.4 689J1 

Equity Bsroalnst - 31.654 32.363 29.434 37S08 25.849 

Shvn Tratfad (mot - 387a Sasa 567.4 450.1 345.7 

OittMqr Start lodai. Hourly ctanew Day's High i987a Dt/t Law 19744 


CULT EDGED ACTIVnY 


indlew* 


Fab 3 Jvi 31 


10 am 
1974a 


11 am 

iseas 


12 pm 
19784 


1 pm 
1979.7 


2 pm 
1979a 


3pm 

19748 


4 pm 
19804 


Gilt Edsed 
Bargains 


76.0 79.9 


5- Day average 80.9 83.9 


PT-SE 100^ Hoariy ehaogaa 


Ply' s High 25 8 24 Os/a Law 2S48.8 *SE Activity 1974. 

Open 9 am 10 am 11 am 12 pm 1 pm 2 pm 3 pm | 4 pm I tExciudino Intrarmartcet 
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Heavy 
volume 
in Racal 


RECENT bid target Bacal 
Electronics saw Its heaviest 
tamover auice WDliams Hold' 

In ga lamiriiftd its nffer fOX the 

company in September. The 
shares jumped by &5 per ««it 
as two securities houses took 

an BwfhiMritaHn abmp«> qq Qig 

Stock and mmours of stake 
changes filtered throi^ the 
market The shares rose 4 to 
Sip wifii nearly 30m traded. 

Fi^ County NatWesf s elec- 
tronics team published an 
internal note advising their 
sales pitch to recommend a 
switch out of GEC (slightly off 
at 207’Ap) into Band. Cc^ty 
analyst Bfr Patrick Wellington, 
said: “Racal is cheap on funda- 
mentals, its demerger from 
Chnbb in the summer will 
extricate value and there is 
still every possibility that a 
bidder will emerge for the 
whole or part of the group.'' 
Connie was said to be respon- 
sible for almost a third of the 
turnover. 

Second, agency broker 
James Ca;^ was said to have 
shifted its stance on the stock 
to a buy and purchased 6m 
shares in the market during 
early trading: 

Alfiiou^ no (me from Oapel 
was available for comment, the 
firm’s alleged move prompted 
widespread bdief fiiat a large 
stakriiolder was (foangingtack.' 4 
WUliams still htdds almost io 
per cent - I39m shares ~ «t«I 
on January 31 It was 
armouDced that Guardian 
Royal Exchange had increased 
its stake frmn 4.5 per cent to 
5D6 per cent ■ ■ 


performed as one broker - 
believed to be S G Warburg - 
turned buyer. HEPC piw^ 3 
to 380p, while Land Securities 
gained 7 to 4^. 

UBS PhiOfos & Drew said it 
was likely to revise its NAV 
levels after the latest gfoomy 
statistics ftom the Investment 
Property Databank, which 
show the acuteness of 
downturn in the Gt7 office sec- 
tor. According to UBS, the fig- 
ures indicate (Sty office cental 
values faTling 32.5 per cent in 
1991, far more fiian the house 
bad been expecting. 

Positive stances on Rose- 
haugh were adopted by a cou- 
ple of brokers as optimism was 
shown over the group’s medl- 
nm-tsm ffnanring Tiring put in 
place. Ibe shares rose 1% to 
7p. Good two-way business in 
MomilleiidL saw 6.7m shares 
traded, fim 'shares edging to 

6%pl 

Buyers returned for British 
Aero^ae^ lifting the shares 17 

to 29^. In aSfWHnn tO har gmin- 
hiinHng ^ awn H wiwnf was halparl 

by news that the European 
Conrt of Justice had over- 
turned a European Commis- 
sion ruling that wonld have 
forced BAe to repay £444m of 
subsidies to the UK govern- 
ment. 

Analysts had, however, 
eqiected the court ruling and 
said there would be no efoange 
in pn^t forecasts. 

Buyers were also encouraged 
by an announcement tiiat Tmn- 
plettm, Galbiaith and ^nsber- 
ger, the Bahamas-based ftind 

nnrnagMin»n* grOtto, hail feiVftn 
a 3.01 per cent stake in Bntuh 
Aerospace. Turnover had 
•Beached 3Jim by the idose. . - 
-• Wmikstodawmie active and 
moved ahead as the market 
continued to assess the poUti- 
cal oufioedk: in the UK. Anumg 
the major moves were 


Sonuthwest Water op 12 to 
3^ and Yorkshire Water 
ahead 9 at 38^. 

Fuel distnbiitor Calor Gfoqp 


FT-A All-Share Index 


rose U to 212p on a buy recom- 
Ltion from securities 


mendatiem 
house Smith New Court. Mr 
Steve Turner of Smiths said: 
‘'We see it as a buy on vahia- 
tion grounds. The yield of 8 per 
cent for 1991 is very attrac tiv e 
and in friture pros- 

pects are enhanced by the 
sharp faUg in feed stocks.” 
British Gas fen 414 to 244 'Ap 
with RI1W traded as the compa- 
ny’s broker Hoare Govett 
struck a note of cantion <m the 
stodc as it published research 
on the of the offiw* of 

Fair Tradings proposals. 

on mgiom were flat with BP 
easing 2 to 284i and Shdl drift- 
ing a penny to 47^. News tiiat 
Iraq nad pulled out of oil talks 
wlfo file ^ came after the 
market closed. However, the 
news is a/rytteteA to lift prices. 

f.Qi nd on & Uancheste recov- 
ered 8 to 25^ foDowhig the 
recent shock of its provisioins 
fix fintnwiwr rial mortgages. 

SmithKline Beecham stood 
out in a firm pTiai-manmitinalg 
sector frith a nse of 10 to 955p 
in the “A^s as it bounced back 
after being oversold in the US. 
Ctae anal^ pconted to a US 
Aids pnblication as boosting 
aanHwiPut The jn tmifli appar- 
ently argued that SmithQine's 
Tagamet drug, the world's sec- 
ond best-selling ulcer drug, 
could be useful as an A1& 
d^. 

Lmidon International Group 
bounced back 6 to 305p as a 
stock shortage was mopped up. 
life Sdence was squeraed up 8 
to as dealers realised that 
-one investment bank was short 
of stock and squeezed it during 
early business. 

Brewers remained weak, 
with Allied Lyons falling 
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Vodafone film 


NEW HIGHS AND LOWS FOR 1991/92 


Busy tui 'n ov er was seen in 
yodafiae as a xnnnber of bro- 
kers decided that the group's 
recent downgrades and under- 
performance was overdone. 
The spur to the move was the 
release yesterday ctf the latest 
mobile phone indnstry snb- 
scriber ^nr^, which gave 
Vodafime a healthy 5,500 new 
ns^ Ifte shares added 8 to 
342p in busy volume of 5.2nL 
fok-atfirming its positive 
stance, Mr Paul Raddle at 
Chartertwuse Tiiney said: ‘The 
price has been off by about 10 
per c en t smee the start of the 
year, mainly because of the 
worries over Orbttel, and we 
fed it has bemi a little ove^ 
done." UBS Phillips & Drew 
also reitoated its buy recom- 
mendation on the stock. 
Selected property stocks out- 
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another 9 to 63(^ cm confrision 
about the status of 734 pubs 
tiiat the company intends to 
lease to Breat Walk». 

The Office of Fair Trading 
has warned it hopes to per- 
suade the courts that these 
pubs are still pert of AQied's 
tied estate after the November 
deadline when the company 
must free 2.380 pubs from 
exclusive agreements. 

Warburg Securities has 
downgraded its profits forecast 
for AlHed, partly as a result of 
mediocre wine and spirit sates 
in the US and UK over Christ- 
mas., Grand Metropolitan lost 
li to 926p, in synnnthy with 
the seck>r in general, desinte a 
buy recommendation from 
Pa^ure Gendon. Nervousness 
about Wall Street depressed 
the shares, with Grand Met 
as vulnerable tbroagb its 
subsidiary IDV, the largest 
drinks group in North Amer- 
ica. 

Guinness feU 1 to 571p. but 
was stronger than sevoul com- 
panies in the sector foUovring 
news that its subsidiaiy United 
DIstillera intends to streamline 
(gietations in the US, ^ cat- 
ting the wnmhar of its diriTilMi- 
tors, re-organlsing scotch 
whi^ sales and reducing staff 
levels. 

Hotel talk conthraed to domi- 
nate the leisure sector yestei^ 
day, with occupancy rates 
again the foens of attention. 
Vaux, the brewery and hotels 
group, held a presentation and 
revealed a 7 per cent fell in 
oocupancff lev^ ax^ a 4 p^ 
cent drop in room rates. It 
added that it was not expecting 
an improvement until 1993. 
Today, analysts visit Fcnrte 
where a more bullish account 
is expected. Vanx dfoped 9 to 


APPOINTMENTS 


Helping to heal BUPA 


The management renewal 
process at Bupa, Britain’s big- 
gest private health care otgazd- 
sation. has taken another step 
forward with the appedutoMsat 
ofBogerHymas as group mar- 
ketihg director. 

Hymas was previcnisly GE 
Capital CoKporatiem’s executive 
dliectcw retail financial ser- 
vice - Europe, and earlier in 
his career posts with Bur- 
ton Group, Wefoeck Financial 
Services and - American 
Egress. As we repented ear- 
lier, David Stonebouse has. 
been appointed to the job 
Hymas mis vaimted. 

' Britain's ^vate health se^ 
tor is currently under heavy 


finanriai and Competitive pres- 
sures and marketing will play 
a central part in the strategy (ff 
Peter Jacobs, Bnpa’s chief 
executive, to streiqtfiien the 
assci^tion's position. Bupa is 
widely-regarcted as a generic 
term for p ri v a te medicine in 
Britain, and Hymas will be 
responsible fin* extracting full 
benefit from the brand name. 

In November, Jacobs 
announced a shake-up involv- 
ing the dep^ure of three 
senior executives. Since then, 
togel^r with Edward Lea, 
group flnanffA diiectoT, he has 
b^ h niiding a new team 
which he hopes will give Bupa 
a sharper commercial edge. 


BNNl HeCrossan is promoiea 
to sales director of . 
EURODOLLAR UK. 

■nhas promoted Kamefii 
Teagietoa to the new position 
of finance directoi’ of Bundy 
Tfitamatimial and MDeo 

Vere-Bodge to the new position 
(if finance director of Jedm 
Crane foterna tion al. 

■wirir Cannar, who specialised 
in intdlectual property 
lieensliig white brad of file 
ipgial da parlment an d ffnmpany 

eecretazy BAT, is movi^ 
to *M«wnA a partner of FhiQips 
& BudE, a meoiher of the 
Eversheds national practice. 
■David Newoombe, formerly 
finance direetor, is appointed 
to ehtef cyawitlw of PHTT.TP 
HARRIS HOLDINGS. 

■ Manfred Herw lg has been 
! md ofTHBRMQFIL 



Electricity shops around 


The joint retailing venture 
between Eastern Electricity 
and Sonthem Electric which 
opens its doors on April 1 has 
hired 43-year-old Eamon 
Bradley, monag to g director of 
Swan National Motors, as its 
new riiW exeentive. 

His director will be 

Neal Goesage. 86. formerly 
cbkf aoconatant at Argos, and 
Malcolm Bjime, until now 
RtaDing business nmnag w at 
Rastem, becomes director of 
toarfceting, 

Byrne acknowledges the 
'going will be tough - as 
hndersecned by Bumbelow's 
tocent from high street 
[tiailtDg. But he believes that 
by sharpening up the image, 


moviiv increasini^ out of 
town and expanding in home 
leisure produ^ the privatised 
companies' merged resources 
can mieel to a youim and 
more up-market clientele. 
Speaking yestoday frcmi a con- 
ference on compact disc inte^ 
active systems, he suggested 
fimt timing into the nmct gei> 
eratiim of consumer goods was 
one way to claim a leading 
position in dectrical retailing. 
■ Eastmn Electricity has 
moved Bill Watson, engineer- 
ing diiectiff dnee 1886, to the 
new positiem of business devel- 
opment director. Watsem’s old 
job goes to David Hee, who 
was previously area general 
manager for Thameside. 


■ Christoplier Saiart is 
promoted to Resident and md 
of JETSAVE, in place of 
Scnald Blak^ who becomes 
rbahman. 

■Kevin Pildiard is a^inted 
md cf LAB M, a subsi&iy of 
Amersham International. 
■Stephen Grenwood, 
form erly finance director of 
TURRIFF, is appeanted finance 
iWrBrtnr nf RTRmINGHAM 
INTERNATIONAL AIRPORT. 
■Richard Case will become 
md of WESTLAND 
HELICOPTERS in May 
following the retirement of 
John Tarfc at the end of ^niL 
Case joined Westland as an 
appimtice in 1961. 

■ Karen Ibomas is aigiointed 
prope rty de velopment direcAir 
of theWEL^ 

development AGENCY. 


Eembrey, the Slough-based 
electrical components mann- 
fecturer piagnati ^ months of 
boardroom acrimony, has 
looked outside its immediate 
drcle of troubles by a pp o inting 
David Burnet as the new non- 
execnxtive ^iiaIi-wiaii 
B mnetis name came up from 
the panel tor the promotion 
of indep^dent directors. 31. 
whicih a wi»gi<iar^b lff 
for nnmincc directors in the 
course of its activities, is a 

obarpTirilrtar in Kwrihn y. 

Mictiael Cleaiy. ba^ in the 
chief executive’s seat after 
heii^ ousted last December, 

says I'bflt an mdopondant nlwilT i. 

man actii^ as a cohesive force 
was necessary to convince 

inc Mh i H imal ebarpTinWorB that 

Eembrey was back on course. 
Fomer cbairman B6b Bums, 
who with Cleazy owns 26 per 
cent of the company, remains a 
director. 

Bnmet, 64, an Australian, 
cuiiently ch^ two manage- 
ment buy-out companies, Test- 
link and CMR He has had a 
fiur amftmit of expgriar^iy fepf. 
ganiging nrnnpmiac jn difficul- 
ties, incdndmg Bardsey, the 
hand-tool distrmutor, of wUch 
he was non-executive chair- 
man until 1990, the year in 
ufoich it was acquixed by the 

RanfeanTiani GrOUp. 


201p, Forte lost 2 to 225p 
among a weak hotel sector. 

Gambling machine group 
TTmiigir rose 3 to ll'Ap as the 
market took stock of the 
570,000 shares purchased by 
directors at 9p late on Monday. 

The dust settled on Granada 
Group following the resigna- 
tion of Mr David nowzi^ on 
Monday, the shares slipping 4 
to 21^, although the mood in 
the mariset was still sombre. 

Shares In H Groi^ which 
recently fell as the market 
focused on the company’s 
accounting practices bounced 
19 to 599p after a recommenda- 
tion from County NatWest. 
The securities house said: ‘TTs 
accounting policies stexid com- 
parison wtth its peets" and the 
market shonld ‘focus upon the 
prospect of strong eamingg 
growth in 1993 and beyond’’. 

A stock overhang left Siebe 8 
limiter at S55p. GKN filed 3 to 
317p after UBS Phillips & Drew 
took the stock off its buy list 
Tiphook was believed to have 
b^n the victim of a bear raid. 
The shares shed 15 to 40Qp. 

E n ro tuim aL feU 15 to 445p on 
qteculation that shares in the 
eompany may be offered to the 
consortium of Anglo-French 
conqxmies b unding the tunnel 
as part settlement of their 
daim fix- excess costs. 
MARKET REPORTERSs 
Peter John, Jool Klbaao, 

Colin HUlhmn, 

ChriatoplMr PriM. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


■ other market statistics, includ- 
ing the iT-AcUiftrles Share Indi- 
ces and London Traded Options, 

Pege le. 


STOCK index fliUmai traded in 
a ti^t range with dealers 
reporting a dull sessiim miliv- 
ei^ by a squeeze towards the 
close, writes Jofi fflbazo. 

The March c o nt r a ct started 
reasonably with a premium of 
26 reached soon after the open- 
ing. With Utfie in the way of 
features, the market ran out of 
steam mid-moming and b^an 
to drift. 'Thai, a was semi 
with the firm opening on Wall 
Street and the contract 


advanced steadily, leaving the 
underlying cash market 
behind. 

An attempt by locals to (dose 
short pofitions in the last half 
hour of trading generated a 
squeexe in Har^ but the 
retreat on Wall Street as Lon- 
don closed ted to selling of the 
contract at the finish. 

March closed et 2,588, down 
6 on the previems day. and 
some 10 pfints above its esti- 
nmted fair value premium to 


cash of 16. Volume, at 4,382, 
was poor. 

Optiems traders reported a 
dull session cm LTOM, where 
turnover reached 23,864 con- 
tracts. The FTSE-100 index 
optiem was busy, trading 5380 
lots. 

BF was the busiest stock 
option. It traded 2,839 con- 
tracts with the July 280 puts 
the busiest series. This was 
fcdlowed by BT with a day’s 
total of 1342 lots. 
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SATQUOTE 

THE C05T EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX ★ EQUITIES ★ FUTURES d OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CAa • LONDON (071) 32»377 - FRANKFURT (069) 639125 



MEMBER SFA 


FT-SE 100 
Where next? 


Cali (or eur cnrreai views 


CAL Fuiurei Ltd 
162 Queen 
VieioriaSiieei 
London EC4V4BS 
Tel: 071-320 3030 
Fuc: 071-329 3918 



If you have a View, take a Position 

Covtact: APMas Frinck un 071-245 0088 
ECU Fi-nnnPir.20CiiEMiN«i Place. SWIXSHL 
Dealins Hch-m Fkom tM m Tn 9.15 PM 


^ M Bond Futures Fax - FREE 2 week trial 

Ifom Crurt ir.il>'Di5 Ltd 

*=1- 7 SfiMbn Steel, Lenion 7HD, UK • 


Inters,! na!; sp+culilitw o»m 22 yoits 


Anne Whitby 
Tel. 071-734 7174 
Fci 071-439 .:964 p 


Currency Fax - FREE 2 week trial 


Ir---. Crj-i Ltd :r:'- Anno Whitby 

75'.-.;i!:,vSr-(o; Lndon '.ViR 7HS, ij< ■ Tel C7’-724717i 
c?icd-;ir;.:rdte',p.;cL.:lr,:5 'd'cvcr 1 ? yodr'. Fax 07 1 -U29 -d96-i. 


FUTURES A 
OPTIONS 
TttADERS 


BERKELEY FUTURES LTD. 


FmANEmeCMTAi« 
COMPETITIVE SWCE 
COKTACT 


1 S PARK ROAD. LONDON NW1 6XN 
ORTELC-OEROEtoR 
ON 071.224 8480 

*7i<<«iMe*HmiwvifeMieoir«mi«sooini««»w Mi 
wy*«ww<iOBew4Tr»i>iMr»ei4>BaeMtiwaiiiewT 



THE FINANCIAL BOOKM AKKRS || 

FTS WALL ST Bll 

Ua72575aSB5 M«32Zra230 

CiU la DOW oa071>B257ZM or Witte toiaac 9*11 finwi iiiwCiinli ni, 
OB how u apecuNc TAX 80 ««(ld tauR»SKM. 



UptionTrader ^o^indexia 

Traded Options Software 

Kaomii^ Btsefc-Sdnifl^ Vatuukm A Strategy Charts 
INDEXIA, ISItiveniioiiiS, WahooooTluixi6s,RT122FR 
Td(0932) 22(049 fax (0932)242344 


Notice to holders of 
SONATRACH 

$US 140.000.000.- 10,2S% 
GUARANTEED BONDS OF 1978 DUE 1992 


Notice is hereby given to the Bondholders that Banque 
Ippa et Associds S.A. (formerly Bank of America 
International S.A.) resigned as Principal Paying Agent in 
respect of above Bonds and that Banque Internationale d 
Luxembourg SA has been appointed as successor to the 
function of Principal Paying ^nt with effect from the date 
of February 5. 1992. Accordingly, for the next Interest 
payment and final redemption which shall be on May 15, 
1992, payments shall be made by Banque Internationale k 
Lucembourg SA, 


Tho Ibimof Paying Aga nt 


The eue coM or Piin clpa l 

PsACAgM 


Banqua Ippa a2 Ao a odta SA. 
43, DotfavaRi PifciM Ham 
L4724 LUXEMBOURG 


Banquo bitamatlonaio I 
LuaeinbaugSA 
2, bedflwart Royal 
L2953LiJXavi80URG 


INTERNATIONAL 

PROPERTY 


VILLA SAID - 

Paris I6e Hotel 
parUculier^ Ooers 
-I- paddug + garden 
Real estaiB bnkeis 
please abstain 
^te: 

CLP. 1211 GENEVE 3 
Switzesland 


OBITUARY 


announcement 


It If w 9 h da«p lapat rtM MB taro B 
AModp SMopon PlvUcBt 
Mr Kaaacih Jaaefl Boifa 


1992 doiag a a GBiOMqr. 

Ita Aa pta taaa yoM^ ta BBda MaB 
dbB B atm^ao oor Geapaqr wiAb 

no BMagBW nd aqtoeaae BOaod 
tbair imiBda ta- hit eoBfCbMlBa nd 


Ob datyta lyapa^ h wtalto Bwh 
MdtoiWbMeiidBaafswIaB. 


VQ SOQA WA 

LIMITED 


KMCmOM 
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I Current Unit Trust prices ere available on FT Cityline. Calls charQed al 36p/minute cheap rate 
and 48p/minute at all ether times. To obtain a free Unit Trust Code Booklet ring (071) 92M1% 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


.TTMAT JrTAL TIMES WEDNESD AY FEBRUARY 5 1992 

MONEY market FUNDS 


FOREIGN EXCHANGES 


D-Mark rises on pay accord 


THE D4IARE led the way in 
Europe, as the consequences of 
the 6.4 per cent pay settlement 
with German steel workers 
hegu to filter throu^ to the 
foreign exchange markets. 

Some economists feared that 
the 6.4 per cent mark would he 
used as a basis for the next 
round of pay talks, due to 
this week. Such a move 
would any remaining 

hopes for an ^sing of German 
monet^ policy. Teople are 
chan ging their minds about 
the course of German rates, ” 
said Dr Mark Austin, an econO' 
mist with HbngEong Bank. 

The D-Mark stren^hened 
against the lira - rising from 
75140/60 lire to 7SL73/83 - and 
the peseta, increasing from 
62.89/92 to 62.99/02. 

The German currency also 
took some heart from a weaker 
dollar as mixed comments 
fimn Mr Alan Greenspan, the 
Federal Reserve chairman, did 
little to encourage Investors. 
Mr (^eenspm said that he felt 
current easing was enoucdi to 
turn the US economy around, 
but added that recent eco- 
nomic performance had been 
riigflppninting . 

Traders said the dollar had 
not yet shown the effects of the 

condstently HiggpprtfrrHtig US 

data, and added that it could 
he set for a sharp lialL How- 
ever, most dealers were pre- 
par^ to hold on for Friday’s 

e IN NEW YORK 


employment data, perceived to 
be the first real economic indi- 
cator of the year. Trading was 
expected to remain in fairly 
narrow bands. 

The dollar softened in Lon- 
don from DM1 .5975 to close at 
DM1.S920 and opened in New 
York at DML5965/70. 

Ihe yen was not immnne to 
the D-Iitok’s strengtti, despite 
speculation that the G7 had 
informally agreed to keep 
Japan’s currency strox^. The 
yen was trading at 79.33/38 per 
D-Mark in New York, com- 
pared with the 77.30 range at 
the end of last week. 

‘That’s quite a sharp move 
in a generally quiet market,” 
said one trader. “Maybe it is 
time to thinif abOUt Benlr (tf 
Japan intervention.'’ 

Sterlii^ tbllowed the dollar’s 
drift during the day, partly 
because of political uncer- 
tainty. 

The speculation over a date 
for the general election was 


damping any potential buoy- 
ancy in sterling. "If we didn’t 
have the political uncertainty,' 
said Bfr David Cocker of Chem- 
ical Bank, “we could have had 
investors buying the pound.” 
In the end, sterling tallied to 
close unchanged at DM2A675 
in London. 

vnthin the European Mone- 
tary System, the D-Mark fin- 
ished at 38 per cent of its 
allowed swing above the cen- 
tral Ecu rate. Sterling lay 
firmly locked at the bottom of 
the grid, while Spain's high 
interest rates held the pes^ 
steady at the top. 

However, the Spanish cur- 
rency was close to its ceiling of 
6.18 per cent above the central 
rate, at 6.09 per cent. 

Some traders suggested 
speculation on a revaluation 
within file EMS would rehim 
as it appeared more likely that 
German rates would remain 

Mgh 
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Overnight rates rise 
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TIGHTER condltioDS returned 
to the UK money markets yes- 
terday. fbEcing overnight rates 
as h^ as 12,5 per cent at one 


“There's not much to invest 
in at fixe short aid of the mar- 
ket," said one senior dealer. 

The overnight rate drifted 
back down by the end of the 
dfv to finish at 105&-%. One- 
month and two-month inter- 
bank rates were uticbanged at 
lOtt-%, while the key three- 
month rate was a touch lower 
at lOtHL March short sterling 


UK dental benk biae Mtag nta 
103 per ceal 
from Ssprabw 4, 1M1 


fell to 89-59, from Monday’s 
close of 89.68. 

The Bank of England 
itiTHnUy forecast a shortage of 
£1.05bn, which was twice 
revised to finish as high as 
£1.2Sbn. 

The main drain on liquidity 
was exchequer transactions 
which took £560m out of the 
market. Treasury bills and 
matnring assistance drained a 
further £538m and bankers' 
balances below target called 
for £65m- The dariinfl in note 
diculation added back £ 100 dl 

In an early round of 
afgieFflnne- the Bank offered a 
h i lly totalling £201m. for resale 
to the market on February 2i 
at a rate of 10& per cent 


Further operations saw 
another repurchase for the 
same date totalbrig noim. also 
at 10& per cent 

The bank stepped in dnring 
the afternoon with an frdeetion 
of £3SSm, throu^ the pmubase 
of Band One and Band Two 
bank bills at 10% per cent 
Late assistance provided 
£845m. 

The German money madret 
was also t^t jresterday in 
advance of the Bundesbank’s 
expected repurchase today, 
nie central bank may increase 
the one-month repo rate to 
lodge a protest against this 
week’s 6.4 per cent pay 
settlement wiUi German sted 
workers. Recent one month 
repos have been about 9.4 per 
cent 

German overnight rates 
were little changed on Monday, 
trading at 9.65/70 per cent 

Economists in the UK said 
that the German wage 
settlement 4giwpwia«9 hopes for 
a rate cut in the UK. Hbwever, 
a rate cut was not seen to be as 
politically crucial as it had 
been, following tbe reduction 
in mortgage rates. 

“Politically it would not gain 
them that much,” said Dr Mark 
Austin, an economist wifii file 
HongKong Bank, “and it 
contains the risk that sterling 
wiigii* fall." 

b the TJS, federal funds 
traded at 3% per cent during 
the day, compared with 4 per 
cent on Monitay. 
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FINANCIAL TIMES WEDNESDAY FEBRUARY 5 1992 


WORLD STOCK MARKETS 


V I 


AUSTRIA 

n*»«nr4 sS 

ffBHwoawrZaii«t. i mi j&** 
MaHaaklltli ...4^ 2 


rMNa (aallnMM) 


BafiwmmxMMiauiie 

F*WMT* Fa. 

ACE(HWeaMbi_2j400 ^ 
ig«S«w... ^ 

aaf So 

BanltlMlaLiK,._l£eD ^ 

BnqfifnLotPb..., 1L750 iiii 

3g“ 

SsS.E"H^ # 

Slh^K 'Uw''."! s;^ :^50 
!|o 

Ejmr8rinAcrr....i:» :|S 

6BLAFV1 _33io 

61 B Group „U40 -4‘' 

GIBCtB opAFV.._r «0 rt4 

ceum uB 

grtWMAW 360 ^ 

Geimlc Bam -6.260 ~h0 
Gt«B*iqKAF^...6.J50 -80 
Gmert 6.S80 fOO 

KndMbnk %uo ^ 

Kre6l.etl>AFV ...,4 565 ^ 

taHoMtagLux... 1^.250 .... 

WfOflB 10.875 .... 

Powirfla — ,. 2JS65 

PowerfloAFV 2.505 

«■ 

;S 

Softa li.700 .... 

S3Aii::-:::airjg° 

TwndtftoAFV ... 5.780 

TTactctel BIiOO -90 

TrseteMAPVl ... |3oo t 20 

UCB - 20JOO -*50 

UCBAFV X9.47S _ 


BEN MARK 


FttnMif 4 


Kr 


+ w- 


BaKlaHol*8M«. 

Carlsbcn A 

D/519I2A 

DanbEB — 

DaaOuaBwBink.. 
EastMatle ..—. 

F15M8 

GrstNonne 

Hafnta HMgsA... 
Haftifa HMoiB.,, 
SS inti Sen B.... 
JyokeBukRei .. 
LavttnnU)?... 

NKTA/S — . 

NowNortB 

Santa BoMndB 

S n pate .... 

TMOnmafe 

UmdanmarkA... 


.727 44 

. 302 

..1.960 +10 
.mJOO-900 
■ ?30 -i 


.331 
. 168 
.639 
.345 
.565 
.430 
877 
S4 


+1 

-5 

43 

-5" 

41 


.!^w -u> 

:!8 

.219 -1 




nw>wB 

f Miiy4 Mto +g- 

Antr 75 

Cnttw 49.90 .... 

£b»R 19J0 .... 

HiAmMkIirnn.... lOB 43 

KOP 17 -0.90 

KomAKw 420 

Kynmnan 7930 

McmBFiH 66 -OJO 

PMUPRfFi«n....60 -1 

taiJotaBFiti 63 43 

taou (Fran) 4B30 -0.90 

S Wcii n nn n B 130 „„ 

TkmpMta Fia 13 

VBtaBkCFict.... 16J0 -1 


FRANCE 


Fdinaaf 4 


Fit. 


+ PT- 


AGF 

Aov 

AIrLInIA 

Alcatel AMhMB, 
Amil Enlf^ „„ 

Aa 

BIC 

BSN 

BHF (krt lot 

BuBAlrtQe 

Btaln-SiT 

BtarSvtalH. 


..490.10 -4.90 

S 43 
-3 

..566 -B 
.. 920 
.. 914 

.644 H 
.. IflSB -4 
..^70 4.20 
.. 517 4 

-.597 -2 

-480 +10 


GERUAMY Usnthmed} 


NEniERUUIDS 


Fatfur 4 


Fn. 


+ cr- 


Bongraln. 


CGI 

CMBPataalng .. 

ClMl+ 

CapGemliUS 

Carmfour 

Casino 

Cnefan 

Charg nug 

CInta MaPUfMflM .. 
Cogifl 

Sr.::::::;;:;:;: 

Cr Fane Franca .... 

CredlnnlCn 

CndANatlonaCe.. 

Damart 

Docks da Ftaee... 
DollrusMle■Cle.. 

EauaCiaGeni"!-! 
Ecsp •••••••••••••••••• 

EtHCnKaiK'!!!!! 
Etf-A^UlK Carts 

Essllorint 

ElO 

Eurafrance 

Eoracani 

Euo Dbncr 

Cwr..._ 

Flnertcl — 

FeiK Ijoimaise .... 

FromCitAm 

GTM-CntfapoM ... 

Gal. LataaCM 

GaunnatlSocN).. 

S3SSr.::r- 

Havas 

hnetal 

bnmdcPraace 

Immobanqoe 

loimabPhenh .... 

btatrlHIe 

imatall 

httcrtadMlqM 

LVMH 

Lafarge Ceppaa.... 

L'Onil 

La^and 

Le^s 

baopEtaOcsKi -.. 
Blatn 

Uarlln-Gta .._... 

MlcfaallnB 

Moollnaa 

NavkartlenMlate 

NortfEn 

Oesan 

Paribas 

Paris RaoBanpie .. 
Pvmod Rlcart 


Pfugiot - 

Pinault 

Pol lei 

PrtmenviUu) .... 


UkAadM 

Radouia 

RbontPoataCtl. 
RoiBKHIelAf — 

sue 

Sagem 

Saint Goblin 

Saint Lools 

Sanofi 

S damlder 

StbSA 

Sefimag — 

SimcQ 

Skts ita ig no l 

SacGowalidiFr-,. 
Soi niw Allibcn . 
. ' IMgtalM .. 

SonfFhw 

Talttltar....j/...- 



Ualon immob Fir .. 

vaiM 

VallourK 

WonaOt 


.. 2702 -06 

.. ^ 4 ti -2 
.. 1.12S 424 

..183.70 +U0 
.. 1.039 -9 
..292.90 40.70 
..2329 45 
.. 142 -0.80 

.732 -9 

.. 1^ -9 

..^.10 4.90 
..365 +1 

..650 

. 18630 -2 
..916 46 

.. 553 +10 

.1,050 -30 
.2^ -1 
..WJO 4730 
.294.90 -5.10 
. 735 45 

.363 JO -2J0 
.244.50 +1JO 
.326 4 

.1,680 429 

S 475 -15 
a -3 
.148 JO 40.80 

.585 -23 

. 2J15 +38 
. 576 -4 

. +35 

.710 -5 

.561 -4 

. 157 +4 

.454 42.10 

.299 40.10 

.860 40 

.670 -6 

. ISO 

• MSO 460 
.445 4 

. 700 -10 

. 4^ -19 
.^.60 -0.40 
. 738 +18 

.4.049N 450 
. 4&4J0 -0.50 
.482 80 41J0 
. 175 -0.60 

.501 43 

. 152.20 -OJO 
. 166.80 -1 
. 1.220 422 
.96 +1 

.221 JO 45J0 
.359 40.40 

.264 43.50 

.1,455 -28 
.1J968 .... 
.682 43 

279.40 -2.60 
442 -13 

.870 -e 
2.940 440 

A0.10 +17.60 
5J90 420 
.544 -1 

1.935 -3 
5U -15 
-6 

487 40J0 

1.329 44 

1^ 420 
%9 411 

466 -4 

^ ^0 
XAIO -5 

IJO -L30 
•42 

_ 41 

LO10 .... 

541 +12 

290 -2 

S23 42 

481 -15 

652 48 

S.90 ^o!» 


aHMANV 


febraatr* 

Duk 

*•- 

AEG . 

ABlndAvta 

Z2S.90 


714 

-2 

AuMMtiiOW.. 

872 

■42 

Allteiu AC, 

2,253 

-M 

AHanalad 

618 

4 

Asfco 

675 

40 

AskuPrf 

640 

+5 


BASF 
Badanaerk 
Bayer 


:MW(Br) 
BawVtovltak., 

Menderf 

BvllnerSank 
Baiiner Kraft 

BHF Bn* 

BllfiiM Bag 

CdlenuKiia 

Qdeili Knmw iPf.. 
Cuuiinoabank — 
QMUnetUl AG ... 


.244.20 ^JO 
.262 

.296.50 -260 
.402 -2.W 

.539 -250 

.424 JO 40.50 
.BIO -1 
.266 -3 

■ >77 90 +1 
.428 


942 
.1.018 
.560 
.260 
.230 JO 


-6 

433 

-10 

-4^ 


Fcbnmfj 4 


Dm. 


DLW 

OaifliJer-Bea .... 

DecfcaltPrl 

Degnssa 

Oeutache Babcetic 
Deutscha Bank ... 

DMIa-4Nerke 

Douglas Hldg 

Drag en v uk 

DresmrBk 

Pap KngalfIsdNr. 
C eneshaliiMi ...... 

CoMKtiniidtCnU 
Hamburg Elekt. 

KenkafPrf 

Herllu 

HediUef 

Heeclist... 

Hoeseli..... 

HoHmannPli 

Henan 

IKBOcntaelnd.. 
Imhistnevitata .. 

talASab 

Karsudt 

Kaufliof 

KHD 

KlocknerWafce.. 


> «lini— — 

LamKrt.... 


Unde 

Lbwtype-Heil ..... 

Lufthansa 

LMMnsaajirPrf ... 

MAN 

MAN Pnf 

Mamesmaan 

ManahHinVen 

MeaadmHId 

MaulloBritadinfi 
btadinuckOhgl .. 

PWA 

PMIIpsKommun ... 
Pacsehe. 

Rhetanital B^kr .. 
RhalameUIIPif.... 

RbeinWastEl 

MaltaBIM..... 

Ratrnthai 

Sdiaring 

SckmalhKbLntaea . 

Siemens 

talwAKlRg... 

SadOitinle 

Tb yt ss n 

Vkru 

Veba 

VEW 

Vtaii^We st 

MdEgnMi"! 
Vbiksvngn Prf . 

Wallah 

Zanders Feinpap 


.469 
. 744.50 
.. 138J0 
.329.30 
. 170.40 
.700 
. 163 
.633 
.286 
.361 JO 
230 
.. 418 
. 755_ 
.201.90 
.515 
978 JO 
572 
378 
1,165 

2 5 18 . 7 0 
2S8J0 
1>146 
1^ 
2S5r 
305 
145 
613 
466 
149 

115.70 
794 
470 
759 
366 
17250 
132J0 
34BJO 
285 
270.40 
745 
572J0 
423 
2J10 
S4J0 
560 
609 
349.10 

205 

386.70 
315 
239 
836 
515 
660 
497 
565 
218J0 
300 
365.60 
217 
349 JO 

373.70 
335 
289.90 
603 
215 


42 

41 JO 
-270 
-1.80 
-4 JO 
+UJ0 
+13 
46 

4J0 

48 " 

4l'.W 

+4 

46J0 

-250 

-6 

43 

-2J0 

43 

-4 

40 JO 

-2 

-2J0 

-1 

43J0 

-1 

-OJO 

-OJO 

-6 

-9 

•4 

+7 JO 
-6.50 
-3 JO 
-3 JO 
-6 

-L40 

-3 

-6 

-1.80 
+30 
+10 JO 

419 

-290 

-2 

49 

-4 

-2 JO 
-1.50 

42 

46.80 

■U5.S0 

-4.70 

+17 

-5 

—8 

-UO 

-210 

4230 

42 

-3J0 

-3 

+1.40 

-5 

-5 


ITALY 


FkbnMy 4 


Uk 


BaacaCumm 

BancaNazAig^ 
Banco Lariann._. 
BastogHRBS . 

Beaetten 

Barge ICartioti 
OR . 



Fibmwr 4 


FIs. 


ilOBAMlWihg-. 
ACFNMOmta ... 

AEGON 

AhoM 

AKZO 

AM EV Dap Rees.. 
MlMD9ta_ 
BomllWQDta.. 
OataomTai^.. 
eSM DepRKS — 

DAP 

D5M 

DeidiKbePeb- ... 
Eheila'Daita ... 
Pokkar Dqi Rees .. 

Gamma 

CbtaneOCpta... 


Hollnd Baton 

HaajamsDmta.. 
Hunter Dempas ... 
IKCCMUnirZ.... 

HMMDmta 

Inti Mueller 

KLM 

XNP... 

btalbMOsAs- 

Nl)verf-Tcn Cate . 

IkarMrMOsIM 

OccVGrlnt 

ItamlTiillpm 

Phita 

PnjyCra m 

RcOeco .■■.■■■■■■■■■■■ 

Rodvneo 

Rotineo 



Ronl Dutcti 

IMIeivO«Rn.... 

VNU 

VMP Stork 

WOMiDMta... 
mmnomta 


.46.60 

3U0 

125 

80.40 

133.60 

56.90 

46.80 
61J0 

44.70 

87.90 

^.40 

105 
50 JQ 
17U0 
203 JO 

51.70 

U80 

51.40 

4U0 

45.80 
47 

9 

61 JO 

96.90 
159 JO 
69 JO 

43.90 
30 JO 
40 JO 
90J0 
54 JO 
99 

71.60 
145 

185.60 

83.80 
45 JO 
84.10 

66.90 


-OJO 
40l30 
- 0.10 
+0.80 
40 JO 
4UD 
-OJO 
H 

40.60 

-OJO 

-OJO 

-OJO 

-OJO 

-0.70 


-OJO 

40J0 

4280 

-ijo 

- 0.20 

40J0 

-1 

4OJ0 

40.90 

40J0 

40J0 

+1 

-0.60 

40.40 

-0.70 

40J0 

-0.40 

-o'jo 

-O'.M 
^.70 
-OJO 
40.10 
-OJO 
40 JO 


N08WAY 

Fsbrauy4 

Krencr +sr- 

AkteAFrw 

....63 


B«9mA 
DcnataBkftcc-. 

DvBO Ind 

EUnsn Free 

UltalieaFia. 

KvacmerFree..-. 

LelfHota — 

NevticOntaA 


. 129 

.15 

.114 

.65 

.295 

.21BJ0 

.86 

.7.75 


41 

40JO 

+1J0 

43 " 

+1J0 

42 


NertirHydre 146J0 42 

IMke9io|APiee..l07JO .... 

Orkla Free 171 +1 

SagaPnAFtae 93 -2 

S^aPetBFiee 94 -OJO 

SkaugnHMI 4,70 40.10 

StarilB 130 


UWSiatamriFiee . 

Uniter 

Vard... 


.68 

.94 

.70JO 42J0 


SPAIN 


F*nmy4 


Pis. 


Alba (Carp Fin) 

Am genesis 

Asland ...... 

BanBOtaVUe 
BMceCatraiHisp 
BaaeoEmerlar 
Banen Papular 
Banco Santandsf 

Banoto 

CEPSA 

CarbiinsIteiaJ 

tWaojdAK 

OgAerieoias 
Elcetn^nesgo . 
Endesa IBn...„ 

Ercros 

Ftesa 

Grnpa Dure Feig 
HwMCaniatar 
lbtaela.„._. 

Kofpe 

Uttht 

Matruvacura ... 
PvtlandVSsM . 

RHsol 

SNIACE 


.4^400 

.1.140 

.2J40 

.2895 

.3.740 



SerlllanaeiM .. 

..96S 


TalncalmA.... 

.. S.6S0 

-140 


•kl75 

+5 

Tndor 


-5 


.587 

+2 

UnioiydFenla ... 

.. 4.740 


Urallu 

.. 1.095 

UrUsScr2 ...... 

..995 

+7 

ValWimnae ... 

.. 2,285 

+4S 

SWEDEN 

F«knnra4 

KlM^. 

+ or- 


AGA 8 Free 

Asea 8 Free 

Astra A Free 

Asua 8 Free 

Atlas CepeeS...., 
Beetralin B Free .. 
EtteEonBFme .. 
EseMeBFree 
Gambto B Free ... 


,312 
.320 
.576 
.563 
,2B2 
.247 
U9 
. 138 
.270 


+U 

48 

+10 

+U 

45 

43" 


SWEDEN UonH—dl 

Fcbraaiy 4 Kmaar. + or- 

Incentive 8 Free ....164 -1 

HaMtaBfm 240 

NebelFiee 1250 +1 

PimrdlaBFrce..._ 198 +1 

StavtalBFrec ....377 46 

ShawllaFta 146 -7 

StaEnsklldaC....51 +1 

SKFBPrm 106 

StoraKonpB 265 -1 

SCABFree ,106 -1 

Sila.HM«.BPtee-91 +1 

Trelltau 8 Fhc .... 113 +1 

VUvoBFiee 378 42 


SwrOERLAND 


Ftann4 Ftv 

+ er- 


MtahAKBrf .... 

AdlaPtgCts 

Alunlme Lena ... 
AlnndssePipGD.. 

BaiolsePtg 

BruunBONrMM . 
Bremi BPKrf Ptg 

CSHMpSlBrl 

ClbaG^iBr) .... 
CIbaGeiarpta .. 
C8a«cl«lRSr_. 

Elekliwilt 

EMa 

Fischer (Gaol 

Flsdia-Ptg_ 



HnMtfUkiBrl..-.. 

HotanffCBrl 

Jtimnll 

MmoHEHnClS -. 

Landts&ta_ 

laadbGOPrwPii— . 

lApHuMCBr) 

Leu Hold PU., — 
MMGIabSBng ... 

MnmnOieg) 

MoUt-Oalnmta . 

Nmtle 

NetieCRqb 

0erBn^(8ri.. 

Parana Hid 

Plr^. 

RkbenDBtA(8il ... 

RDcheiBr} 

Roche (Geawil. 

SandozBr 

SandniPLCts. .... 

SandoiRn. 

Sddndle-nr) 

StiilndkrlPtCeO 

SneaRmA 

SwvtilSnce (Br) ... 

Swissair 

SnrlasBank(Br) ... 
SwtaBankPlo..... 
Swiss Relnsannoe . 
SwIssRdnsPtg .... 

SwteVMksbk 

UnkmBnkBr ..... 
Union Bank Ptg... 

WlntcfthP.., 

WMarttaPtg.... 

Zurfdiha.. 

Zurich Ik Ptg 


.421 

.75 

.900 

.81 

:3^ 


. 1.905 
.3J30 
. 3.230 
.3.100 
.2540 
. IJOO 

.9io 

.170 

2TUt 

.4350 

.5,000 

715 

310 

1,155 

9,100 

2^ 

12500 

.4JM 

2710 

2580 

.2*70 

2600 

700 

306 

275 

1.030 

3.750 

151J0 

3390 

690 

4,400 

2090 


-S 

-40 

46 

43 

-10 

430 

440 


+10 

•20 

420 

-30 

42 


+15 

-JO 

40 

-10 

420 

-3 

-350 

460 

+10 

4« 


470 

47 " 

4U 

-I 

-10 

-20 

40 JO 

-10 

•2 

410 

-30 


SOUTH AFRICA 


FIWtBO 4 


ABSA 

AECI ...— 

AllledTMi - 

AngluAmCeal ... 
taloAmCnp 
Anglo AmCoW .. 

AnglovaaIN 

Barf ow Rand.,,,, 

Boffels 

CNA Gallo 

DeBcen/CfeitaBty 
talkraalGeM .. 

Drlefentiln 

EBt Rand Geld-. 
ElaadnstiGoM .. 
nmNatBart.... 
fi«itateftdd_- 

Gencar — 

GoMHdASA..... 

HarubCBt 

Sisl.... 


HMmld! 

ISCOR.. 


naramCaW 

KtoorGoM 

UboneaGeM 

Liberty Life SA.... 

Halhold 

Ncdcor 

0 K Baaars 

Palahera Mng 
Premier ......... 

R tmb i a ndl Sip . .... 

Rembrandt Qnri 

Rust Plat 

StiitamAta*.. 

SamHlds 

Srnlliii(CC)Lid,... 

SA Brewers 

SA Man Amcor 

'noerOats 

Tongaat Huiett 

Van Reefs 

WotvnOeep 


, 1055 

■laio 

.9 

leak 

.100 

• eei 

. 130 


, 1Z7 

-a" 

.24US 

-1.75 

.76 

-OJO 

.55 

.29* 


.27 JO 

-OJO 

.93 

-0.75 

.650 

M. 

.41.50 

-0.75 

.6J0 

.... 

,24 JO 


.57 JO 

■H)J0 

.3023 

-030 

Uw 

-OJS 

.78 


. 15J0 

-OJ5 

.13 


1.9S 

4051 

.44 


.31.75 

-OJO 

2.85 

+0.05 

.39.75 

■H)JO 

.35 

(,•( 

1755 

(M. 

.10 



71 

36 JO 
26.60 
19J0 
61 JO 

UO 

56 JO 

31.25 

41 

23 

222 

127 JO 


4030 


40J0 

-0J5 


-o.ra 

40 JO 
-IJS 


JAPAN 


AUSTRAUA fpmUmcri) 


Ym 


Annemnto - 

AMonoSrakelod 
AHM ta illiii i i- 
AIkBc^ ...- 
A nada Co 
AmunoCoK .-... 
MoGomliHcUM 

Amts* 

AeUCerp 

AtaMONCbUd- 
AsMil BrenorNs . 
Aadii Gharolcal.. 

AsrfilGta 

AsMiiOptIcM ... 
AsiesCotp ....... 

Atsugl Ryldn 

iPhvtn .... 


Ind 

CHeh.- 

CSX - 

CaIpbPeod ....... 

Cilsaale.... 

Own 

Canon Sabs 

CasktCenpotw ... 
Central Flnaace .... 
Central Class 
Chiba BaMr... 

SSCtjSlI'.r 

Ctauapwr — .. 
ChpgalPharm .... 
OMiMEIPeww ... 
Otta Waldi .... 
OaleeraHmieal.... 

DaMe Steel - 

Daleilne 

Oalfubt 

DallWIKaBsiitt..- 

Dallchl PMtwi 

Oalkln htis 

DaikyoXanke ..... 

Daimaru Ik 

DalNtaonlik 

OalHIppKFtaMC- 
DalNUpwfta.-. 
MNIppnalbrye... 
DaUbaMPm-. 
MTatfoFiU ... 
Data Batdc ....... 

OaiwaHoRO 

DahmSs — .■■■ 

SSfe»r: 

DeumHlBlagCO... 
EbaraCeip 

FIcil 

EiMcIGIIco.... 



•GO 

-9 

.1560 

-10 

. L200 

+10 

1.030 

-10 

.2.130 

■•50 

.920 

-10 

.1.230 


.ttl 

•a 

.5,670 

-170 

1,250 

-20 

715 

-8 

1.200 

■•50 

.503 

-20 

SOI 

-2 

787 

-8 

L290 

+60 

1.120 

-20 

501 

+1 

589 

+12 


4.290 +140 
1.100 +70 
490 +10 

2460 +10 
2810 -90 
1^ +10 
W +1 
538 -Z 
2000 .... 
1^ -10 
fn 46 

2840 -10 
2250 
2^ 


816 

595 

526 

2080 

2150 

2110 

2600 

iS° 

533 

2420 

2150 

2690 

',050 

uSOO 


Fknue 

FMoCDOtmetian. 

FiiH Oat* 

FilpElactrte 

F^FbeAlUtlK... 
PuRMnyM — 

FUlSphmlng 

FU iknta .......... 

ni nimPhann .. 
Fit itaTtaIsm — 

Pu Hsu 

FnmkawaDeci .. 

Gakkcn 

GanS#hru. 

GodoStaH 

Green Cram ....... 

SiM^iaMmlsal . 
CunK — . 


KlrSta- 


HatiarlScBce, 

HaiamMumI 

HelwaRKlEst 

HHnMaten 

Hlrase Electric ■■■■■ 
HliamrimaCBarfd . 

HHadd 

HHacMCabte 

HHKhl Credit 

HJUdnKeM.. — 

HRncM Manll 

HHadri Metab — 
HhKM Sales 

Hitachi Zeen_... 

HetadnBertPm.. 

Hokkaido TaM .. 
HokurlkueiPwr... 
Honda Motor .... 
Henihiita^-- 
HnneFeedlod — 

HeonCarp ....— 
HaraOi eitM 

ftcgaminotiiMcl . 

bSU'BwkJM- 
bekiAOo 


blrtlnia 
isuaiHatan 

Itoham Feta ..... 
Hnmoe&Oe 

hoYOkade 
hHBD Elec ...»••• 

lainiiin - 

JEOL... — 

JGC carp 


JAL 


517 

2580 

366 

662 

756 

2450 

feS” 

562 

820 

2170 

2200 

733 

700 
520 
7 51 . 

891 

771 

931 

020 

2290 

2080 

1.630 

9 i )0 

2610 

6^ 

2350 

2100 

557 

661 

950 

2100 

SiT 

3^ 

2950 

701 
2320 
485 
9t2 
615 


-19 

-8 

-14 

-20 

450 

+20 

470 

-35 

+3 

-20 

-30 

-3 

450 

-8 

-20 

430 

-5 

42 

-20 

420 

430 

+100 

-8 

440 

-10 

-3 

+1 

-43 

-6 

-20 

-7 

-20 

-130 

-30 

-5 

-16 

-12 

■40 

-5 

-12 

-39 

460 

-20 

47 

-9 

+10 

'40 

-50 

-B 

420 

-7 

40 

4U 

-80 

'40 

410 

480 

•43 

-23 

410 

+10 

410 


-3 

418 

4o 


-14 

+10 


'45 

-10 


FekrMtry 4 


Ym 


Japan Radio 

JmkSuOWMb.. 
JsKnSuiaat Bat . 
JapantaRatta. 

Japan Wool 

Ju|e Paper 

June 


lipoma ............. 

K^ma 

taw Pharm ..... 

Kandcnka 

Kancbe 


KaacDWia Carp 
KamlDPPwm 

Kaosal Paint 

Kao Carp 

KaHakiHnjnrM. 
KawaakIKta. 
Xawastiil Steel .. 
IMIbEIkEbm. 
KslelMteBAr, 

Xlkkaman 

KtiMea 

KnUmppUhiw. 

KIrIn Brewm 

KabeSttel 

XeltoManr 

Ketaal Eleetrle . 

X oliwp 

Komatv 

KoMea 

KMSclkaCa .... 

KnouCan 

Kumagal-Gimil .. 
Xunilal Chemical 
fCmahomd 

Xuraray 

Kureha Chmiicai . 

KirRaWatm 

Kyocera 

‘ Shlryu 


.. 2580 -10 
41 

.987 42 

..SSZ -28 
.. 1J60 40 
.635 45 

.. 1.730 430 

.. 1J40 420 

:W :::: 

.. 6*7 49 

621 -12 




.1.160 

.520 

.464 


:IS 


-2 
-1 
4? 
-14 
760 40 

1,030 -20 

IJOO .... 
403 -9 

2860 -40 
2060 410 


Hakfco ... 

l$mSsiMaBk. 

KytaaBPoiMr 

Lion Core 


Mata Cera 
MaklK Milling ... 
Maklta Cerp .. 

Marabmil 

Marudal Fbnd 

Mm 

Maruichi Steel .... 

M'tiiltaDInd 

M'tiillaElWk .... 

M'tiilta Koto 

M'tiUURerrig .... 
MiidaHWmOSp... 

MeUI Milk 

MeijISelka..- 

McrslanOsip 

MIkimiCccaCola... 

MbKta - 

Mhielta Camera .. 

MIsiwaHonw 

M'bMl Bk 

M'bMICnrp 

M'bMIEIw 

M'blskl Estate ,.. 
M-WshlGmCkcm... 
M'bldil HKiyied., 

M'bbhlKasd 

M*bMil Materials .. 

M'WsfalOII 

M'bitiu Paper ,... 
M'bMiPeicliMi.. 
M*bMI Plastics .. 

M'bWl Rajm 

M'bMlSteri 

M'MsMTr&Bk.... 
arbWilW a iSlM uw . 
Miuskoihl Beitteg . 

MiUol Co 

MltMl Eng Ship .. 
MtalFudusau ... 

MHsui Martae 

UhndHiioASa.... 
MKsmoftLtae ... 
MtalPetchcm .. 

MtafSeks 

MlBanUynKta... 

MimIToaM 

MItKiTr&Bk 

MKSnktal 

Mitsnml E lm 

MMlirMWm... 

MkHMSputtlng- 

Meehldi ram .... 

SSSSr.::: 

Murats Manufaat . 

NEC Cerp 

NGK Inwlaion... 
NGKatarkPtog ... 

MX Cerp 

HSK 

NTRTta Bearing. 

Nuamps'"^ " ' 

ilMase 

Nagoya Rsllraad ... 

NatimI House 

Nidin 

NIehlrel 

NOmCcnMni 
NRMNoau ...... 

NHnanrherUlog ... 


... m 

•40 

,776 

4 

...759 

46 

, 623 

-2 

.,719 

-20 

,664 

■•6 

- 727 

+2 


+20 

,2.460 

-oi 

-4JB0 

-40 

,584 

+24 

-. 1J60 


, 1.220 


., LOOO 

-10 

, £U0 


, 650 

-10 

1.220 

-20 


40 

•4 

:;ib^ 

^0 

-9 


.956 

. l,660m .... 
1J60 

. 1.470 420 
U20 420 

lja > -20 


875 

.468 

.904 

838 


-5 

-7 

42 

-7 


1,040 410 

2J70 430 
646 4 

500 

1J90 40 
2J40 40 
1J90 .... 

sbi +16 

1.150 40 


ss 

658 
503 
540 
992 
640 
844 
550 
420 
995 
1.550 450 
1J90 450 


+1 

4 

+10 

-7 

-3 

-6 


732 

69b 

520 

1.260 

920 

434 

510 

695 

833 


-14 

-26 

4 

410 

46 

45 

•8 

45 


1^ -60 
4 S 2 -6 

U70 -20 
1.150 40 

i,i60m -10 

bSu -84 
1.210 .... 
U20 -80 
Ml +41 
2400 -60 
2J80 ,. 



F*iuarj4 


Yen 


+ ur- 




Sec 

NltaCoip 

NImende 

MManMKBmk. 
Nippon Dmiko .... 

Nippon OeoK 

Nippon El Glam .. 
Nippon Ewresi 

Nippon Fire 

npoMFIovllllfe,, 

Nippon Hodo 

Nippon Kayakn ... 

KlSSSat:: 

Nippon Paint 

Nippon Shinpn .. 
Nippon Stainless. 

MppSSilim'!!:! 

Nippon Tallin 

Nippon Yusen 

Nippon Zeen 

NMImatMCansb'. 

Nissan Diesel 

Nissan Meter.... 

Nlssei Santa 

NIsMiFta- 

NisshlaOll.. 

NWrinboind 

Nisstielwai 

Nissin Electric.... 

NlmhiFoed 

Wtsuleo 

NHta8esekl 

NlttoDcMn 

Nomura 

NorlUke 


.686 -7 

;:SS 

,500 -300 


■13 

1.O0 -r40 


.775 


-3 

418 

.680 -8 

5 ,800 430 
55 -23 

.729 

.1^ 450 

~870 
.740 
,. 1,430 40 
..5U 43 

^18 

.. 1.010 -10 
. 1,260 «0 
. 746 
.724 
.360 
.676 -13 

.20.100 4600 
. 70^000-7,000 
641 -9 


-3 

+15 


-15 


566 

558 


42 

+13 


1,220 -20 




4 

+10 


2490 440 
1,480 -ZO 


996 


+3 


L190 440 
^ 47 

1,460 .... 

462 

2400 ... 

2580 -10 
2230 440 


-B 

47 


OsmyiBeorlcBw. 
Ohbaraihi-Cuin .. 

QJIPk* 

Old Electric 

OkumaCum 

OkumnraHjiiml ... 

OlymBu.._ 

Omron Cera 

OneteCatent ..... 

One Pharm 

Ooeord Kasblyaiiia .. 

Orient Corp 

OrUCorp 

Drake Cas_ 

PemaOtan.... 

PfOMcrlice-,.. 
Prlma Men Pack. 


-14 

-10 

-6 

-16 


915 
767 
565 
524 
1 050 
2240 420 
2360 -20 
2620 -30 
UO -3 
5.670 420 
1.600 -10 
894 +4 

26W +120 
44 


. 970 

.3^ 

.6^ 


-15 


Renown ■.■■■■■■■■■■■ 

Riceh 

Royal Co 

RyoM 

Sanden 

Sankyo 

Sanrin 

SannBaBk 

Samn Skutter .... 
Sanyo Electric.... 
Saa^Kotaaku . 

Staora Brews _ 

Steem 

SdbB iteltay .... 
Seine Transpert ,. 
' ' oFOodSys ... 

ScAsul Chmical . 

Sekhnl Home 

SetbuGBrp 

Slwj i O tan 

Sharp 

SilkekaEltciPur. 
SMmlraCorp .... 
Shlo4ta Cham .. 


435 

-1 




Shotananjutaku . 
StowaAhmiBiBm _ 

SbowaOenke 

SbowaEJecWlre... 

Sheia Santa 

Shown BiSrSek ... 

Mvlark .... 

Snew Brand Milk .. 

Sara .... 

Stanley Eleetrle .... 
Semitanie Bakalitt 
Sinn Homo Bank ... 
SwnHam attnta .. 
SnrdunwQuKcaf ■ . 
SmiltanMCaip .... 
SamHomo Elect . 
Swnltomo Hcaw 


.600 
.591 
. 2360 40 

.§56 -U 

.590 -5 

.2590 +10 
. 2950 -20 
.2840 ... 

. .... 

,45s -2 

.550 +10 

. 2140 410 
. 6.110 -10 
.2070 -400 
. 2910 +10 

IJOO +10 
1J90 420 
1,230 -20 
. 1.440m 420 
.520 42 

BJTO +10 
2360 .... 

2520 420 
. 2800 +20 
. 1.620 40 

9to +16 
2630 .... 

1J40 40 
6» -3 

652 -I 
370 -15 

630 +3 

654 +4 

d8 

843 +18 

4J60 +20 
738 +16 



FitaBU74 


Vni 


+ ar — 


TalyeFtMcfT 

TakaokaEtarlc.. 

TakaraShna 

Takashimaya .••••• 

TaWaChem 

TanabeSeiyaku ... 

TeUlB 

TUkoiuOII 

Tckkcn Cta 

TtaGoelChnhd 
TobfshimaCara ... 

TOfauRaOwra 

Teel 

Tnbo 

TMakaBeetPOKr. 

Tokal BaM 

Tekai Carina 

Tokteo 

Toklo Mvine 

TokuyanaSoda ... 

Tokyo (Bank) 

Tokyo 8*0*100 ... 

TotaOonw., 

TokjvSPwr ...... 

TOtaEleeMn 

ToIooBk 

TolQn Rapt 

Tokyo SttH 

Tokyo Style 

TOtaCar 

TotaGerp 

Tokyo LabB 

Tonracorg 

Toppmi Printing .. 

10 m lad 

TashBBEIeet .,... 
ItahsMCaasv.. 
ToMhi Htatay . 

Tesbeka.. 

Teseh Carp 

Toto_... 

TeyoConstrarr -.. 
Tmedeaman Loam , 

Toynink 

ToraKanetsn 

ToyoSeiian 

Toyota Motm 

TayoTire&lteb,.. 
ToyoTst&Bkg-.. 


429 +1 

.906 49 

.776 -U 
.2680 40 
.2260 ... 
.1^ -20 
.519 4 

. 773 -22 

. 1J60 -30 

.tbO -20 
.835 -15 

. 787 4 

.823 -39 

.462 -8 

. IJIO -20 
.493 -9 

. 1,430 420 
.2580 -20 
.2600* +10 
2270 .... 

2M -50 
-8 

888 48 

.2540 -20 
^10 430 

576 
2390 +10 
2360 420 
642 
646 
.2450 
812 

1,^U0 -20 
-8 


47 

-7 

44 


-U 


Tsugaml 

UBEIndi 

UolUka 


VIetarUVO 

WaeoaJ 


-3 

sio 

2690 -30 
695 -25 

^ iiS 

940 +5 

3,750 40 
2460 .... 

692 -6 

^ 35 

674 


457 

486 


424 

-8 

4 


YannHa COra 

Yamaha Motor .... 
YniiAidStcnllht,. 

YamanoocM 

YamnKHonqrnell . 
YanratoXeta •••• 
YamateTraBraart .. 
YMMakfSaUng . 

Yastsli Fbe 

YaariaTH&Bkg ._ 
YawhanaEtee 

YO t og a wa EIk 

YokoSmatBaiiU 
yOkohunRukker , 

Yendnri Land 

Yosliltaml Pharm .. 
YiwaBstayCa,, 

ZeralCerp..., 591 


.1J40 410 
.920 -10 

.2460 40 
856 +10 

.735 +3 

.2800 -50 
.2530 .... 

.1280 -10 
1J90 420 
. 20W .... 

800 44 

2410 .... 

SU 40 
981 

2210 -20 
703 4 

2^ 480 
1J30 410 
897 


-33 

-24 


Fkbraaiy4 


AhIS +ar- 


AFP 

AWA 

Aberfralc 

ABMUr 

Ampolex 

Araocte 

Ashten 

AMZBank - 

AintGraLUbl 

AustNattaK 

BKP 

BTRNylek 

6ml ............. 

Boa8*ville Copper 
Brambimlnds 

BridraOII 

BrieriMlaws . . . 

BumPbllp 

CSR . ., 

CRA 

CahnAust 

Coal Allied Ind _ 
CaeaGmaAoMtU .. 

CelcsMyer 

Cnmaleo,.._ 

CeamBkAost ... 

Criiata 

Oeorlnfon blag 

Email, ,... 

EiMmRra 

FAlhtaraices.. 
FtetdraChHnge . 
FostaBrewl^., 

Gen Prop 1* 

Goadiiran FWdte 

mgbiataOeU .... 

KarAast 

Jcnabipi 

KldstonGoM 

Lend Lease 

MW 

MayaoNIdita., 


.. 1J6 
.. IJl 
.. 4J1 
.. 6.41 
. ^95 
.. 6.40 
.. 1J8 
.. 4J1 
..3.08 
. 289 
. 13J8 
.261 
.3J0 
.0.60 
.. 17J6 
.0J2 
0.75 
. 325 
.4.82 
. 1260 
.290 
.10.16 
.0.48 
. UJ4 
.3.70 
. 7.16 
. IJO 
0S7 
.3.72 
229 
0.68 
249 
.290 
.225* 
. 248 
.265 
.UO 
.5.7U 
.298 
.US 
16 

. 240 
.8.40 


- 0.01 

4001 

40J3 

4J0 

• 0.01 

-0J6 

+ 0.02 

4.01 
-0.14 
-0.05 
■rO.03 

-OJM 

+aoi 

+002 

•404 

404 

422 

+0'.06 

4.02 
4.16 
4.08 
4J1 


4.01 

402 

40.02 

4.02 
4.07 

4.04 

4.01 


4.M 

4.04 


Pttaaiy* 


tats +er- 


Hetal Maaaf ...... 215 

Mlrarac OJO 

Nat A«t Bank 7.46 

Newerest Mining... 0J8 

News Crop 14.40 

KimdyPoieidea ... 2Z2 
North 8HP*m...- 246 
Pacific Dunlop .....5J4 
taomUneniaJ ..... 0,96 

RBnrioeo U2 

Ploneerhrti 298 

Placw Pacific ...... 280 

OCT Bese w c a ...... 226 

ReMsoaGoM ........ 5 

RDthmaHAuK 1280 

SABreMng 294 

2J4 

SmKbCHwdl 1 273 

SoKOfGwalia 4J2 

SteckteodlOt 255 

TNT 262 

Tkiccem CmpNZ 270 

TfCB In* 0.78 

Westanan 5.08 

Western Mbiteg,.. 4J7 

WsstneMKdg 4J5 

WcstflcMTrrat ...224 

Wsux 4J9 

WetaWPet,.... 3.88 


4.01 

-a09 

402 
-OJO 

-201 

405 

-0J8 

-0J2 

4.02 

■401 

4.05 
4.02 
405 
4.02 

403 
4JU 
402 
4.01 

4.06 
4J2 
•KlOl 


HONGKONG 

FtaMteS 

HJLS +ur- 


5.73 

BaSEMAsla 

,.M 25.60 

CattaPadfle 

10.70 .... 

Cheung Koug ... 

— 2L20 .... 


CMaa Motor 29 

OussHatbour ..... 1550 
DabyFarailatl lOJO 

Evergo - 3.70 

Gueco 290 

HSBC 38JS 


Hang Lung Dev ,. 
KMSeMBa*i . 
Hamsra'&nire,. 

. tiersenhiv 

HendBson Land .. 
HKECUnita.-. 
HK69*t8*Hsfel. 

HKAbraaft 

HKEIcetrie 

HKLta 

HKMnllyGTrA 

HKTdccon 

H ope wa l l HMk 
H atalsun Wpe .... 

HysanDcv 

JntilnetotlMtr .. 
JaidhteMalh ...... 

Jardlae Strategic . 
Kewleoa Motor ... 
Mandarin Orfent. 
New World Dev ... 
RealteDevA „.... 

SHKPrOK 

Show Bras 
ShrilEMcMfg ,.. 
SImeDarto 
SraBtataCo „ 
SwirePaeincA.., 
SwIraPadfleB ... 
IWe Broadcast ... 
Wharf HoMliigs,. 

Wing On CD 

Wlnserlnd 

Wteldinti 


.. 920 
.3825 

.. 22 s 

.270 
.1620 
.1260 
.5 JO 
, 1290 
..15j40 
,1020 
, 7J5 
,7.90 
,3J5 
,16 
,9J5 
, 270 
,4225 
,20J0 
.7.90 
. 5.95 
. 13.70 
. 13 
,26.70 
. 5.05 
. 270 
.7 JO 
.220 
.. SJD 
, 4.22 
.6.95 
.1260 
.. 6.90 
. lOJO 
.. 6J5 


HYR +or- 


ZJO 

HemLsosgOedK.. 3J2 
ftaraan Bankhm . 6.95 
Malayan Utd iso.. 2J4 

MliunirpoK. 127 

raoilcSank ....... 247 

Siait Darra - 4 J4 


I^MapoUI 

FebramyS 

SS +er- 




,, mo 

Fraste&Ncnve 

... 9.75* 

Gtalnu 

,..7JO 

teeheaw,,—. 

4.94 

XaiuMCBra,.. 

8J0 

OCBC 

,,U60 

OUB 

,, 4J4 

TpervAIrnee 

SnuHarePrB 

19 

..,9.10 

Straits Trading 

„.i73 

TetlwBank-. 

.,3J8 

UOB 

,,6J5 


Price Ate atewBW OF TWsam. 


NOTES - Prices on this pope rat « 
UDoud on the tedMdam munges 
M* are last haded priras. te) imNl^ 
aMe. i Dcaniw siPpaN e d . ad Ex 
dhrMsM. xe Ex «rB> Mne. ra Ek 
rtgiitL XI Ex all. 

Owing ta WoMtett il TMtiHR, stBH 
, M.Anrerlaao steals ara tempoiarl» 
I helagnviMdxdaKly. 


CANADA 


Mgh tuwCteooOma Sntei «ta 


TORONTO 

4.H0 pm price* February 4 
OuotUUgrm In cams untaM mer ta p 


27m Awau Pr 

1*16% 

16 

18% 

ft 

auam AgnlceEa 

06% 

S 

6% 

ft 

2Sn AlrCdn 


* 

8 


0900 Aim En 

*11% 

tfl1% 

11% 

ft 

7m AibNM3M 

•19 

dl3 

18 


1410m Alcan Al 


22% 

33% 

ft 

1706m Am Barr 

*1% 

82% 

+% 

em Aiee ei i 

*a 

13 

18 



119800 BklMli 
223600 BkNewOD 
6000 gesmuii 

168200 BCE ten 
1900 Balmoral 
0000 aon a 
moo BawbrOnei 
10100 BowlWw 
84000 8P 


TtaO BCTol 
noQ Bruneor 
500 arui ii wl tl c 


131600 CAE Ind 
14600 Cwnbior 
10300 OmnbrUpa 
eoowCmnooo 
7200 Cb*l Am 
3B2M 


S45>t Mlp ASH 
S22V 21% 22^ 

3WH 16>1 1ft 

$12^ 13 I 2 C 

1*12 11^ 11H 
6ft 3% 5« 

swAi 19 n>i 

S4 30 81 

K2isd2lN » 
219 ia% iei 
sr% 71 




Omtior 


Cmi 
842800 Can P« 
30 0 Cm Tiro x 
203700 OuAkU Ax 
30000 Cm UMA 
600 Dm U2 B 
3100 
21100 
3300 
88400 Cwu Op 
41830 ‘ 

300 

1900 emrl cup 
18800 ChMKta 
6700 OMrt Fd A 
168300 Coadneo 
200 Ccpiaokig 


dB^ alS 
saft 23 20 ^ 
sift 19% 1 ft 
48 48 49 

90 46 49 

S3S% 34 84% 
829% 9ft 98% 
918% W 1ft 
8»%d22% 22% 
ontfift 18% 
820% 20% 2ft 
821% 21% 21% 
30 96 99 

V8S% 20% 29% 

i*r 7 7 

oS 4 S% 4 ft 40 % 
46 40 40 

uaao 346 360 

u 47 S 466 470 

821% 21% 21% 

69 68 68 


3 

+% 


-% 

-1 

-% 

+% 


3 


3 


t 

ft 

■HQ 

+9 


96200 CuimSyU S1% 21 21% +% 

627200 CuBcMIur uSB 8 0 

SaOPOCrawnXA 60 87 87 -« 

39700 Demean A 90 iO 20 

300 Dmlmi 8ft 9% ft . 

08ta DatMCC Sift 19% 19% ft 

1H0 Doninn 1* 80% 9 9 

STOOD OonKr liie S7% 6% 7% +% 

127aeOnPOHA 942% « 42% +% 

aoS 220 aoo +w 


WOOtaOte* 29% 8% ft -% 

48800 taco LU US7% 8% 7% 

8000 EnphU uSIft 13% 18% 

26900 Emu Nmr 816% 1ft 18% -ft 


5 


1800 FPI LU 88% 8% e% 

48000 f%hns«Vnr 810% W% 10% 
9400'Hnntno 814% M 14% 
440DNaWMA *18% 12% W% 
3200 ftate 838% 23% 28% 
000 Fow SOOM 810% die% 16% 
67200 FruneoNov 692% 27% 27% 


94 21 92 

600 Oendte A 822% 22% 22% 
83000 fltenee DM 46 419 480 

47100 OrUDEso 121 121 181 

40uawruta« «13% ift i8% 
108000 M Ora R 96% 8 8 

84600 aw UOto 817% 17% 17% 

68000 HorrteEi A i«7 *% 7 

600 tariraSM *24 24 94 

88800 Hum In* *10 «% 16 

3 6 6 560 tado tad *11 10% 10% 
8700 HeUkta' BU% W% 12% 
8600 Heruo OH *14% W% 14% 

eanoo H orte m m *11 10% 11 

BOO IMBraMS *9% 8% 5% 

am NtailUlBsj <2ft 39 29% 


I 


45 

+1 

+% 


27900 hnMOB 
93600 Imp QU 
inae ao inoo 
*7000 kncoranu 


* 67 % 87 37 % 

1*42% 41% 48 


:% 20% 36% 

% ft *% 
1H00 htavPIpo *26% 38% 


lOipi 
4600 haeoA 


825 % S% 35 % 

849 dSN 848 


9400 Jaimeelc *17% T7 17% 
400 KorrAddle Sift 1ft 15% 


sift 16 % 1 *% 
■ ■ 11 % 11 % 
11 % 11 % 
1700 Lrarme Bh 921 21 91 

*00 Lownt Ml 90% d0% 6% 


41400 Loomi 
30400 Luc hOnte 
5000 Luterpi 
4000 ' “ ' 


■ft 


3 


tS 


Ax *11% 
Bx *11% 


iiaUlmmraHar *>% 9% ft 

12900 LoWaw *17% 17 17% 



02700 MfOkCra *12% 12% 12%- ft 

aODOHrashdli 11 * 8 % 0 % 0 % ■»% 

24000 Hcfi di Fer 00 8 % • 

00800 Noranda *10% 10 

900 NorMO.18 04% ta% 
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WORLD STOCK MARKETS 


AMERICA 


Blue chip demand pushes 
Dow Jones to record 


FINANC IAL TIMES Wednesday February 5 1992 


, Continentals join real estate casualty list 

But property shares have registered varied rates of decline, writes Vanessa Houlder 


Wall Street 

STRONG DEMAND for blue 

nhips and an fnfliTT of a willaW fl 

funds helped the Dow Jones 
Industrial Average reach a 
record high, writes Karen 
Zagor in New Yorh. 

At the close the Dow was 
38.69 stronger at 3,272.81, edg- 
ing the index above its previ- 
ous all-time peak of 3^72.14 
roistered on January 28. Turn- 
over on the New York Stock 
Exchange was moderately 
heavy at 232.3m shares. Advan- 
cing issues ou^aced those 
dedining by 1083 to 632. On 
Monday, the Dow added 10.73 
to close at 3,23402. 

Among other market indices, 
the broadly-based Standard & 
Poor's 500 closed 402 higher at 
41305. The Dow Jones Utilities 
index, which lost ground 
through most of the day, 
turned higher in the last half 
hour of trading to dose at 209, 
up 0.12. 

Hr Laszlo Birinyi, a Wall 
Street strategist at Birinyi 
Associates, said the rally was 
helped by good, solid leader- 
ship of big stocks, such as 
Merck, whidi did well durii« 
the day. The strong bond mar- 
ket performance also helped 
stocks. 

Testimony from Federal 

ASIA PACIRC 


Reserve chairman, Mr Alan 
Greenspan, provided no sur- 
prises about the US economy 
or economic policy. He 
described recent economic 
formance as disappointing. 
However, he did not foresee 
significant economic contrac- 
tion m the dioit-tmm. 

Positive comments from Mr 
George Salem, an analyst at 
Prudential Securities, helped 
the banking sector. Citicorp 
gained to 315%, BankAmCT^ 
ica rose 32 to 340% and Chemt 
cal RanTcing added 3% to 329, 
although Hr Salem was less 
than bullish on Citicorp and 
•RankAmarinfl 

Predictions of Improved car 
sales for January helped shares 
In the b^ three US automobile 
makers post gains. Chrysler 
jumped 31% to 316%, its 52- 
week hi g h, in adive trading. 
Ford firmed 3% to 333% and 
General Uotors improved 31% 
to 335. 

A number of issues moved 
on the back of corporate 
results. Sears edged 3% lower 
to 339% after posting fourth 
qua^ net income of yifl-ttn 
Of 31-48 a share indndfag an 
accounting change. Pepaico, 
which turned in fourth <iaarta 
eamfngs of 41 cents a share, 
excluding cbai^ of 7 cents a 
share, rose 3% to 

Control Data rose |l to 313% 


after the company unveiled a 
fourth quarter loss of 36 cents 
a sluue, against 56 cents a year 
earlier. Beckman TnafaTnnflttte 
dimbed 31% to 321% on news 
that a group ineindfag two of 
the Bass Biotiiers had taken a 
5.3 per cent stake in 

Xds^pcdnting results from 
Kenqier, which posted fburtii 
quarter earnings of 91 cents a 
share from 98 cents a year ear- 
lier, depressed the company’s 
share i^ce, which tumbled 34 
to 336%. The secondary market 
also hit a record hi^ with the 
Nasdaq composite quoted 7.57 
hitler at 63L 

Canada 

TORONTO stocks ended higfaer 
on solid VQhune, led by e itunp 
in the real awH construc- 
tion sector. 

The composite Index gained 
23.67 points, or 0.66 per cent, to 
dose at ZJS^&Sn, wim advanc- 
ing issues leading dediners 320 
to 246. Volume was 30.8m 
shares wortit C3348An against 
the previous shares 

worth C3272.7nL 

Ihiperial Oil, whose sliares 
moved up % to 42, «innmiflaH 
a major coyirata restructure 
log which will reduce its woric- 
Ibroe by about 1,700 and its 
number of sendee statkms by 
1,000 over the next few yean. 


P roperQr shares subsided 
acKss the globe in the 
final quarter of 1991. 
Acemding to tlm FT-Actuaries 
World Indices, the sector fell 
AZ per cent in local enneney 
terms, while the World Twdgr 
itself was flat; but Ibr some 

pnrfHwt TiaHnwMl p o r fnw wawr** 

paxticnlariy in Singapore, Aus- 
tralia and the IK, the October/ 
December result would have 
been worse. 

The rate of decline varied, in 
Canada , p ro p ert y dmres fall by 
an average of 5 per cent; in 
Raly by IS per in Spain 
by 30 per cc^ in France by 2 
per emit; in Swedsaa. by 22 per 
emit; in the UK fay 18 per cent; 
in Japan by S per cen^ and In 
New 2eal^ by 20 per cent, 
according to the stodtitrokers 
County NatWesL 
The Continental European 
markets are the most recent 
casualties. ‘'Even those mar- 
kets whidi remained rela- 
tively unafltetad are now fac- 
ing a significant downturn in 
activi^ with reiital and capital 
growth rates rapidly falling 
towards nil,'' says Ur Ray 
Jones of Paiibaa Capital Ua^ 
kets. Uoet European property 
shares are now trading at the 

EUROPE 


bottom of their normal range, 
when considered in terms (d 
their discount to net assets. 

The downturn in the econr 
omy has paralysed tenants and 
investors, who are unwilling to 
themselves in such an 
uncertain climate. That said, 
these property maricets may 
escape the worst of tiie down- 
turn because they axe less 
afiected by over-lendUng and 
over bu ilding thu the En^idi- 
speaking tronamiMt Few risk 
as steep a fall in propel 
shares as the DE, wheie tlm 
sector has draped by 41 per 
cent over file last tiixee years. 

After the UK, France has 
proved the most vulnerable 
direct proper^ market in 
Eurt^e, fiimks to a high levd 
of speculative bank loans to 
devdopers. Paris has seen a 
wave of new develiqnnents and 
decreased activity whidi has 
pushed rents down by some 10 
per cent and capital values 
down by 20 to 2S per cent over 
the last year. However, French 
property shares have rela- 
tively stable as they have 
offered large discounts to net 
assets yields 

faTHrvg hy 25 pex in 1990. 

In Germany, file real est ate 


Share prices relative To (he 
FT-A burope index 
120 

* r'-^i^-lUaifovace* 


Rodamcot 






^nf*-hyff!Srg 

Conconlia NL! 


Sauw;Oiii«ti«OT' 

market slowed sharply in the 
last quarter of 1991, thanks to 
static or faBteg rental levels 
and higher interest rates. How- 
ever, vacancy rates are just 1-3 
per cent, whidi should prevent 
any »i grriWM>r>t fall in tents. 

The fundamental eban^ 
■ ffartii’tg Germany — re-unifi- 
cation, changes In eastern 
Europe and eiqiectations a 
postpi992 Enrt^e - have sus- 
tained interest in the few 
quoted property companies 
(too few, indeed to have a 
place in the FT-Aetuaries 


World Indices). Concordia, a 
thinly-traded stock with few 
sdlen a wgh degree of 

foieten interest, ended w year 

on a 20 per cent premium to 
net assets. , . 

Spanish property feu in 
value in the latter iMrt of last 
year as a result of an increased 
supply of offices in Hadrid and 
a withdrawal (rf foreign inves- 
tors. Wlfii xdafivdy bi^ inter- 
est rates, a slowiity economy 
and disappointment over the 
absence of lease law reform, 
the perfarmance of shares like 
Metrovacesa has been very 


The Dutch property market 
has performed dully, with low 
levels of investment activity. 
But its lat^ property compa- 
nies are not representative of 
file Tnflriret as they have an 
intemational spread of invest- 
ments. 

The performance of 
Rodamco, which is by far the 
largest Dutdi pw^perty invest- 
ment vehicle, has also been 
affected by some momentous 
corporate deddons. Its share 
price feD heavily in tete ISM 
when it changed, in effect, 
from an open-ended to a dose- 
ended company. !bi December, 


ABP, file Dutch dvll se rvan ts 
pension fund, said it would 
invest ETTten in Rodamco at 
net asset value. Late last 
month Wereldhave and VIB, 
the Netherlands* second and 
thiifi largest propoty Invest 
meut comparoes. announced 
plans to look into the possUdl- 
ity of entering into a 
xeadilng form of enopantfon'^. 

Looking beytmd the c u rren t 
troui^ a case can be argned 
for mvestlng In continental 
property conqianles. Mr Daidd 
Harris of Carnegie fiatema^. 
tional. the UK-based broktt, 
believes that the Haastridit 
wimnift has huge impUeatlanB. 
He thinks that monetary union 
will foster fiie economic condi- 
tions condudve Ibr growtii in 
property values. Moreover, 
mvestment may be stimulated 
by uifiilndered capital flows 
across EC boundaries. 

But recovery is Ufcely to be a 
alow process. Mr Jones of IM- 
bas is generally cautious about 
property equities on ftmdanwn- 
tal grounds. In his view, fiie 
continental property marieets 
ara lik^ to remain quiet In 
the first half of 19^ bMbre 
rtaMTiaing towaids the end of 
file year. 


Bourses concentrate on indiyidual issues 


Nikkei falls below 22,000 
on arbitrage unwinding 


Tokyo 

A FALL in fixtures led maiket 

p m fa arifmflU tO Unwlud Sltll- 

trage positions with the cash 
market in equities yesterday, 
and the Nikkei average 
dedined for the first time in 
foiir txachng days, unites 
Terazono a 'Mqfo. 

The 225-issue average fell 
through the 22,000 level to 
close 138A0 down at 21.999A0, 
after a low of 21,831.16 in the 
mnming and a high of 

224.I6JM in the afternoon. 

The index fluctuated amid 
low activity led by dealers, and 
volume f^ to 180m shares 
from 200m. Declining shares 
led those advancing by 550 to 
380, witti 180m shares remain- 
ing unchanged. 

The Topix index of all first 
section stocks fell 3.76 to 
1,628.86 and, In London, the 
ISE/Nlkkel 50 index feU 3:29 to 
imio. 

Enthusiasm waned for last 
Friday's political initiative to 
rescue the maiket, which had 
driven the index up 2.7 per 
cent during the previoxis two 
days. Traders said that buying 
activity, prompted by hopes of 
a government support package 
for the stock market, had been 
dealer-led and investors had 
failed to follow the activity. 

Mr Crate Chudler, strat^st 
at UBS Phillips & Drew, said 
that a scenario involving politi- 
cians proposing support for the 
market before the elections 
was viewed with some caution 
by investors. 

Selling pressure in the 
futures market mounted as 
Investment trusts liquidated 
holdings in anticipation of 
meeting redemptions. Traders 
said that the decline in futures 
prices prompted arbitrage-re- 
lated selling. In the afternoon 
session, the Nikkei briefly 
regained the 22,000 level follow- 
ing the rebound in the futures 
market. But as futures lost 
momentum towards the dose, 
the index also lost ground. 

Speculative activity pushed 
up Nippon Television, which 


Tokyo 

Nikkei Aveiase (tiOO) 
24 
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gained T600 to Y^IQO. Some 
dealers indlvldufils looking 
for quick profits were seen 
trading the stock, which le 
known for its UUqiddtty. 

However, profit-taking 
pushed other high-priced 
issues lower. Nippon Tel^nqih 
and Telephone fell Y7,000 to 
Y706,0OQ after a tbiWday 
advance. Sega Enterprises, the 
video eame maker, fail YlOO to 
Y13.700 while Nintendo loet 
Y300 to TU,40a 

Electronic companies were 
bought on bargain-hunting. 
Hitachi gained Y7 to Y931 azu 
Sony added Y20 to Y4,360. 

the computer software 
company, rose Y140 to Y4,290 
thanfca to file reduction of the 

stocks Tnlwlwniri tiadlng UDlt 

finm LOGO shares to un shares. 

In Osaka, the OSE average 
fdl 91.76 to 23,622.59 in volume 
of 84.5m shares. The index fell 
for the first time in sixtnufing 
days due to increased profit- 
taking a"ri stop-loss SSlllrig. 

Roundup 

MOST of the Pacific Rim cele- 
brated the Chinese new year 
Hong Kong, Singapore, Seoul, 
Taiwan and Kuala Lumpur 
were dosed. 

AUSTRALIA was weaker, 
with a A32Sm TOitfoIio sale 
pushing the AU Ordinaries 
index as low as 1A93J) in morn- 
ing trade befbre it recovered to 
dose ILO lower at 1,600A. 


The economic statement 
fimn Prime Iflnlster Mr Paul 
Keating, due <m Febmaiy 26, 
•twi tinma flwmkng ii doWDgnd- 
frigw were wigMng the marlret 
nervous. 

News Crap riw-iinari 36 cents 
to AH4A0 and BHP shed 14 
cents to A313A8. Coles Ityer, 
the retailer, Apritnpd a ftufiier 
16 to A31L54 fbllawlng 
Monday’s poor half-year sales 
figures. 

Elseirtiere, the aU-guld index 
was off 5.9 at 1209.7 irtille on 
file Sydn^ fiitnxes market the 
Uarch Sh^ Price Ttidpr con- 
tract feUlU to 1613A. 

NEW ZEALAND rose in 


SECOND THOUGHTS (» the 
German steel pay settlement 
were no more bullish y wt fa wiay 
than Monday's reaction, and 
senior bonnea tended to con- 
centrate on indMfoml issues, 
forftes Our Ma rkets SUzff. 

FRANKFORT saw a big rise 
in finntiTimi faii, tim tyreznaker, 

anil aw awaw hig gar faU iw L u ft- 
hatiaa^ the «t fartw.mwlmTTaH air . 

line whose shares Imd been 
<me M the bourse's ster per- 
fermera In 1991, and eariy 1991 
Conti rose DMS.6Q to 
TWdgM.5 0 , a gaiwat the tn&d in 
the maiket which registaed a 
AM dedlne to 6^.73 In the 

FAZ fariffT xt nririaaaalftn awri x 

1161 M to 1,57BA0 in the DAX 
at the Vdlnme fell from 
DMThn to DMSfan. 

The UK broker, KTW, said 
that it waa recommmidlng 
Conti as a ‘Tray” after a meet- 
izig with the ooznpany, noting 
that the tyiemaker e x pect e d to 
halve los^ In the US to SSOm 

thia ypar anri At-arilrata thm Iq 

1993. The company raised 


active tradizv helped by gov- .replacement tyre prices by 12 


ernznent date which showed a 
LS per cent iiunaae in tfafad. 
quarter GDP. The NZSR40 
index put on 147 to L46L54. 
Fletcher Challenge gained 5 
cents to NZ33.47. wfile Lion 
Nathan declined 4 cents to 
NZSB.48. 

BOMBAY ended mixed in 
thin trading, migbeA down by 
trading restiictlims. The BSE 
index rose SBl to 2,278.71 On 
Ho^y the BSE anthorities 
bazmed forward deals in sped- 
fled stocks, raised porchase 
maigizu on cash stocks and 
inqw^ dally tradiite limlte to 
deter excessive specuiatiim. 

BANGKOK remained cau- 
tious awaiting today's maitet 
debut of Bangkok Land. The 
SEff index was up 153 at 769.72 
in turnover of BtdbzL 

MANILA dosed mixed with 
the composUe index down SA4 
to L26L94 in turnover of iSSm 
pesos, down from 200m pesos. 

JAKARTA saw active trad- 
ing in local stodcs: the Index 
fell L14 to 286.06 in volume of 
14m shares (H6m). 

SOUTH AFRICA 

THE JSE aBgdld Index fell 15 
to 1.260 as the gold price 
traded at some 3356 an oonce. 
Taal Reeb fell R7 to B218 and 
Western De^ dedined R125 
to R126.S0. The Industrial 
index shed 1 to 4^07 end the 
all-share lost U to 8,594 In 
Hitw trading. 


per cent last Octidwr and saw 2 
to 3 per cent growth in ^obal 
tyre sales in U91 

Lufthansa reacted a day late 
to Mondv'fi atery in the Ger- 
luan newspaper, Angfi)nrg AH- 
geinmne, that the airline would 
report a DM^IQm loss for 1991 
after earlier hopes of break- 
even. After hitting a zmw 1982 
hi^ of DMUIAO on Monday, 
the shares dropped Dkfe.50 to 
DBCL71S0 in yu^rday's official 
sesrioD, and were qimted DM4 
lower after hours. 

Mr Uaric SnmeoD, of UBS 
Phillips A Drew, said that poor 
results at Lufthansa were usu- 
ally oCfeet by second half air- 
craft sales, and write-backs 
ftom reserves. Last yeet, dis- 
posal revenue was small a^ 
there seems to have been a 
consdous decision tuft to write 
back reserves. However, he 
said, the compaziy was stiH 
cheap, trading on a prospective 
1992 cash earnings multiple of 
2A. couqnred with 6 times two 
years ago at fiie start of the 
recession in the industry. 

PARIS reooveied ftom the 
day's lows but feSed to move 
into positive teirltory. '^e 
CAC40 Index ezided 0.5) lower 
at 1,856.48 after a low of 
1,840.30 in thin volume of ' 
FrLSbn. 

Elf depressed the market at I 
file start as its fen in K9lnet 
attributeble profit of FFzOAbn 
ftom FFY10.6bn disappointed 
file market's most optimistic 
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REGIONAL MARKETB 

Fl0urm In parenthasM 
■how Riimbar of llnas 
o( anek 

Australia (69) 

Austria (20) 

Beigium (46) 

Canada (116) 

Denmark (37) 

Rnland (IS) 

France (108) 

Germany (65) 

Hong Kong (SS) 
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FT-m lurotyMk 100 - Feb 4 


Heurty chanoes 

Open 10 am 11 am 12 pm 1pm 2pm 2pm doBO 
T12B.23 112Sfi2 1130A7 1130.78 1130.70 1129A2 1131.07 1132.79 


Da/6 High 1132.70 


FBb3 

1134A4 


Jan 31 
1137.97 


Jan 30 
1131A7 


Day's Low 1128.71 

i Jan 29 

7 1132.85 


Jan 28 
114&22 


SMwdMioeD (Mhaiift 


fbiecasten who had 
FFrUtan. Tbe stock fell FFt2M 
to FFr963.50 on 410,700 shares. 

Eurotunnel waa the day’s 
most active share, failing 
FFr2A0 or 1.3 per cent to 
FFr44.50 witii 904,500 shares 
traded, on a ziqrart in a Ftach 
ziewspaper that the «Mmp«ny 
would edfw diares to tiie 13CL, 
the consortium boildisg Qie 
Hmwai to settle fiieir dfepute 
over costs. After the cl(»e, 
Eurotunnel called the report 
apecolxtive. 

Alcatel w aakpTmd far tiiP 
ozri day, closing down FFtS at 
FFr566 in unexceptional vol- 
ume of 312,040 sbazes as seme 


broken downgraded fiieir fore- 
casts. Connty NatWest has 
reduced its 1902 net pnOt esti- 
mate from FFr6.4bn to 
Fft&ilm. dting the company’s 
hl^ exposmu to fim Bnron^ 
paUie sw itdilu g maiket whidi 
is euEicted to see a dedfoe in 

qu wullng 

MILAN opened weak bnt 
saw a bunt of domestic 
demand late in the sessioiL 
The Comit index Rae 0.57 to 
545 J6 in tunuiv er estimated at 
LUObn after LB2bn. 

Renewed speculation that 
Olivetti was about to merge 
with another company lifted 
file share price by L8l or 8.9 


per cent to L2,813. Another 
riser was file insurer Fbndiatia 
which added L1450 or 2A per 
cent to L40,130 but dealen 
could find no reason for the 
move. 

Fiat, whidi afier the close 
anTMMituwd plans to reduce Its 
workforce 10|300 this year, 
dropped L64 to Z£,0S7. 

Among smaller, cyclical 
stodcs, Cogefer and Fal(k were 
in demand, rising LlOO and 
L17D re^ectively to L8,S1 and 
16J0 0. 

AHffnRDAH fen cm after- 
noon profit-tekiite as the CBS 
Tendoiqy Index edged ity 0 J to 
122A 

Tulip Cmnp n te ra rose FIOJO 
to F124.70 afto raadiiDg a hij^ 
of F1SS.40. 'nie. group T^urted 
isn first half sales feU 8 
ps cent but e jected growth 
of IS per cent in the second 
half. Philips shed F10.70 to 
F180B on worxfes over fourth 
quarter figures, doe on Fbliru- 
ary 27. ProOt-teklng hit Elsev- 
ier after a new higdi on 

Monday; it fell FI 0.70 to 


FllOSAa 

STOCKHOLM was relieved 
that Electrolux was hnldtog ite 
dividend in spite of a 27 par 
cent drop in proffis. 

Electrolux B dimbed SStU 
to SKc247 in turnover of about 
SEr40m as the AfKrsvfltldan 
General index closed 6B better 
at 969.6. Volume was moderate, 
although it nearly doubled 
from to SEr42QDB. 

MADRID rallied with . the 
gBnmel index up L73 to 39.15. 
Turnover i mprove d to PteO^ 
ftem Mondays low of PteASbq; 
Shares in Coflr, the faftidihg 

twwpawy of fhO THiMiin 

p renenr Mr Caxio De Bendlitf^' 
aid Maoosa, in iridch CMfthai 
a 25 per cent stake, wen 
soagnirited OP mgger naiours. 

OSLO steadied after Man- 
day’s 2 per cent felh file alt 
index rose LSI to 440i48 
in turnover of NKr207.1ta. 
Nonk gained NKz2 to 
NKtl46A 

RRUSSELRcldSed lower fiie 
Bel20 Index ended 7J25 down at 
1, 170157. 


FT LAW REPORTS 


Travel rescue fund must 
be paid back to banks 
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GIROZE NTRAL E UND BANE 
DER OBffTERREICHISCHBN 
S PARKASSEN 

Ai^'i'itOTBBAici .T Si ;m A fr i~ A 

OTHERS V THE TOSG 
TRUST FUND LTD 
Coart of Appeal 
(Lord Justice Parker, 

Lord Justice Mustfll and 

Lonl Justice McCowan); 
January 38 1992 

A TRUOT fond incerpot ate d by 
an aswdatioa of tour open- 
tors to Bsstst customers of 
failed members must repay 
bouded sams obtained from 
banks on the 

moolss not volt in axscise of 
tile fund’s powers would be 
retuzned, hi so fer as they are 
ussd outside those powa a to 
Bsstst customers of non- 
memben, g mem- 

bsc*s snheWtorist, in reqpect of 
wtdeh no bad moaief wen 
received. 

The Court of Appeal so held 
when allowing an qipeal by 
the plaizitUfe, Ginueulrale 
Bazik der Oesterreichiseben 
SpmkaiHwm AfioengebeHsdiaft 
and ei^ other banks, from a 
decision of Judge Diamozid QC 
szttmg SB a deputy Elgh CoiM 
judge, that fiie d^autant. fiie 
Tosg Ttust Fond Ltd, was enti- 
tled to use money advanced by 
the banks for p u r p os es other 
than in connectiba vritb claims 
against menbms of the Tcfur 
Cqi e r ato ra’ Study Group. 

LORD JUSnCB PARKER said 
that cm 8 IWl adminis- 
tratore were appointed of a 
company called ILG Travel, a 
subsidiary of Intenatianal Leb 
sure Group GLG). 

Travel had a subsidiary. 
Quest Leisure Group, which 
had a subsidiary, Skiscope 
Direct. 

ILG, which was a bolding 
company, had a forfiier subai^ 
lary, ILG Leisure. 

Travd and the ofiier compa- 
nies an flMTTtorf cm Tmrrinrirn as 
tour operates. 

The result of appointing 
administrators for Travel was 
that £63.2m pi^yOhle to 

Tosg Trust Fnzid under a bond 
dated September 38 1989 as 
amended by a deed dated 
March 26 1990. This money was 
duly paid on March 11 199L 
The bond was made between 
the Fund and 14 banks or 
financial institutions. The 
plalntifllB were nine cS tto 14. 
Tosg Trust Fund was incoc^ 


porated in 1970 by memben of 
an unincorporated assoctetion 
known as the Tour Operatic 
Studv &oiqi (Tosgj, the affairs 
of initsh wen regulated by a 
set of rules, ft was formed in 
1997 by 24 of the lazgest tour 
t^erators. 

The bond was obtained 
under a .fedllty agreement 
dated September 29 1986 
between Travti (then known as 
fotesnn Holidays) and ILG azid 

the xml firiafiinal hlStitQ- 

tiODS. 

Reoftel (B) Gf file bond stated 
fiiat it covered 'The following 
nompamM , , , aft Of Whi^ 816 
tour opee ato ra and are mem- 
bers of the same groap”. 

It set out one only, 

namely 'KaveL followed 33 
names, none of which were 
legsl entitles but, save three, 
were names under which 
Travel traded. Three were 
names under which ILG Lei- 
sure traded bnt Travel did not 

Clause 6 of the bozid pro- 
vided that in consMeratton of 
issue of the bond, **ttie Fund 
hereby oovenaifts . . . ihat up on 
payment of tiie boded sum by 
file obfigon to fiie Fund, the 
Fund wfil undertake in writ 
ing . . . that the Fund will 
repay ... a demand, such part 
of the bonded sum as xhan not 
be expend^ ... in the pezfor^ 
mance azid file eiecntia of the 
itehte, duties, powers and dls- 
cretions set out in fiie Fund's 
memorandum and artidles of 
association ...” 

On March 13 1991 the Fund 
ave the undettaking required 
by that danse. 

nimeafter the hpramo 
aware that fiie Fund was using 
file amount padd under the 
bond to aarist customers not 
only of Travel but also of ILG 
Leisure, Quest Skiscope, 
all three of which had, Itee 
Travel, suffered finand fll fan. 
lire. 

The banks considered 
that was not a penuissUde use 
of bond 

They issued a writ on JUly 
13, claiming inter alia an 
injunction to restrain the Fund 
ftom expending the bonded 
sum othm than in 
with claims Ity Travel custom- 
ms, and a jit 

was not to do so. 

Judge Diamond QC sUting a& 
a l^ty High Court Judge 
lidd fiiat the Fund was enti- 
tled to make payments in 
resTOct of the challenged 
daims. As a result the banks' 
claim failed and the action 


was dismissed. 

The banks now appealed. 

In Barclays Bank Ltd v 
TOSG Trust Fund [198A! BCLC 
158 file issues were diffay a wt , 
but Lord Justice Slade said the 
banks had a contractual right 
to prevent the Fund from 
expendiDg bond moneys othm 
than in performance and exe- 
entton of its rights, duties, 
powers and discEetioai. 

Arwever, be said, sutyect to 
that limitatinn u was file 
Fund's choice as to how it 
should spend file bond moneys, 
and file banks could not con^ 
plain about sudi expenditure, 
thoa^ ft would prejudice fiieir 
rights of obtaining recoupment 
afunexpoded bond moneya 

That passage was relied 
upon Ity the jn^. 

Bovebtys went a ^peal to 
the House of Lords ([19^ 
BC3X1 8S9X At page 265 Lord 
Tempteman said fiat a the 
terms of the bond the 
menmandum cf association, if 
the Fund did not esni^ the 
vriude sum for antticirised pnr^ 
poses, the balance was to be 
imunded to the bank. 

In file objects clanse in the 
Fund's memorandum of assodr 
ation. the praagra^ A object 
was ”to manage, utilise, 
employ and eqiad funds and 
monies paid and/or to be pain 
to the gnnipany Under or hy 
virtue of bonds . . . g enBr al ty 
alieviatiiig the consequences to 
each memberis enstomers of 
file business failure of tim 
member in respect of whom 
such fonds are received ^ Qie 
company”. 

The paragrt^ K object was 
^ make donations to such 
persons and in su^ caaes as 
the company may think 
directly or indirectly condneive 
to any of its objects or others 
wlseewUenr. 

Farai^aph A cleaiiy oonllned 
tbe Fund to paying out to cus- 
tomers of the fafl^ Tora mem- 
ber in respect of whom iwmd 
monies were received. 

tile present case only 
Travel was a To% member. 

In M far as monies were 
expended in allei^ttng the 
wmseqoences of failnre to cus- 
tomers of Leisupe, Quest or 
Skiscope they were not 
opad^lii the pezfbnnanos 
of the Fund’s rights, duties 

powers or discretions set out in 
w memorandum of assocla- 

uOU. 

nsaided as ‘’conducivB" to the 


paragraph A object Nor could 
they be r^aided as “ofiiwwise 
expedient”. The words, 

althmiffh a^yaTPiitly imHirrited. 

could not be construed to 
enable the company to use 
monies received for one dear 
purpose, to make donations to 
enstomms of ofiier tour cqienb 
tors with no bond. 

The facility i^reement 
ahich came yean after the lat- 
est ameniim^ t y tO pni-agrip li 
A <d file objects clause. 
not Izifluence or control the 

mminlwg of ^ mamnyanenm 

of assodation. 

So far as the Tosg roles were 
concerned, rule 4 provided fiiat 
mmnbexs were to be companies 
or firms whose names were 
included in. lists appended to . 
the copy of file rules. Rule 8 
proviod that “each member 
shall arrange for a bond... of 
siznilar arrangement in fevour . 
of the Tosg Trust Fund iii 
reject ci such member and^ 
its tour operator subsidlariew. 

It was dear that Travel 
as a member, to amngs'f^a 
bond or to znake a slow 
arrangement, ziot only.:^ 
respect of itself but olso-a 
renect of ite subsldiaries.«|t 
dio not in fact do so because 
the .Fund accepted, fiiat 
bod in extetoee in ze»eet'!te 
Travel was adequate for 
protection of Quest and- w 


The fact that the 
imposed an oblig^lon: 
not affect or mctand'fiie:] 
exposure. Bnteh.th»/1 
issued a bemd^ .t^JA 
themsdves to-tb^i£l^ 
uie (ft tim TOsgmiBinBeEi 


of' anv other / ■i nMi iAwBM H 
member's 

dnflned. That-.woq^l^g 
could not be aftetjiap^te 
thing of whidi 
nothing. •• • 

The iiind waa 
make paynusifaLibi-Ote^g 
benefit of cuaUihe^q|^ 
SUscope and lQG;^M^a 
was atifisd tomake^ni^g 
so far aa eonqiaMsDaS 
under whidi ' 
ing as a tour 
The appeal wiksdnlN^ 
Theft LradsfitesiwR^^ 

Air Ac 'tenKir praams 
QC and Guuyt £1^800 
fonfOtertcak 
Ftor tte 


QC and 
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